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Toronto, Ontario, 
October 6, 1936 


-- The Commission resumed at 10.45 A.M. 
DOUGLAS HALLAM Reexamination 


BY MR. MeRURR (resumed): 


Qe Mr Hallam, at adjournment last night we had 
just referred to Exhibit 656, which was a letter from 
you te Mr. Yatsons 

MR. KELLOCK; Date, please? 

3 BY MR. MeRUER: q@. Dated. September 25, 1928, 
in which you have stated, referring to a letter of 
September 24th re publicity for the Silk Industry 
through Women's Institute: 

"I was very pleased to have your le tter of 
ceptember 24th re publicity for the Silk Industry 
through the Women's Institurese The points 
you made are carefully noted and I believe 
that the work ean be done without supsjlying usefv 
information to foreign firms who may babii to 
iocate in Canada. Of course firms who desire 
to survey the field obtain information through 
banks, boards of trade, etc., aid we are 
continually getting enquiries regarding the 
particulars of the woollen and knitting industry 
in Canada from all sorts of sources which have t 
be most carefully answered, 
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a 8737 Hallam 
answered it in the way I did. if they had got 
hold of the census of industry report they might 
have concluded that the field here was not 
Occupied, Cn the other hand they might just 
want to sell raw silk to the trade here and were 
surveying the country with this end in view. 
“I will of course submit any copy, 

before issuing it, to the Executive of the Silk 
J 10 Association, and if they consider it necesary 

submit it to a committee.” | 
Now, why did you say, that if they had got hold of th 
Census of Industry report they might have concluded thpt 
15 the field here was not occupied? A, Because 
the Census of Industry Report, - the last one out was 
1926, if I remember correctly, and this was 1928, and 
conditions had materially changed between those two 
yearse | 

we Yes, but the point is - and { think you agr 

that if they had got hold of the Ceusus of Industry 
report they might have coneluded, that this would be 
a good place to come and start the manufacture of silt? 
25 A. They would have had incorrect information. 

Q. No, no, ---- A. But, Mr. MeRuer,-- 

Q. Will you please answer my Or 
A. TI think the letter to Katakura speaks for itself. 


Qe, It would be much better if you would just 


answer my question? A, All right, Mr. Mc uer, 
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What oer view was, Shat if they got | bold of 


the Census of indus ry demi they mighthave concluded 
that this weal a be 4 ink place to come and start 
manufacturing silk? A. Not a all, sir. They 
would have concluded that the field was not oceupied. 

Q- You mean by thet, that this would have been 
a good place ry come and start the manufacture of silk 
ea They would have got an erroneous impression from 

‘ the figures, , 

Ge That may “ate gE Mr. Hallam, 
but I am taking the position that you were laying dow 
at the time : ick weed you meant by this letter to 
Mr. Yatson was, that if they got hold of the Census 
of Industry report they might have coneluded tint this 
was a good place to come and start the manufacture of 
silk ? | A. But they did not have all the 
figures, The Census of Thkasine report is a publi 
report which ciekis eould gets 

Q. Whether they had all the figures or not, 
on the authority of the Government report they would 
en naiiekiared that this was a good place to come 
and start the manufacture of silk? A, The 1926 
figures would ane given that impression, 
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MR. KELLOCK: Read the Katakura letter. 
MR. MeRUER; - Just a moment, Mr. Kellock, please; 
I will proceed with that, I have got it in my hand. 
J» You .do not say a word in your ie tter to 
Mr. Watson about that. . You say, that if they had 
got hold of the Census of Industry report they might 
have concluded that the field here was not.occupied, 
and that is all you say about it. Now, you wrote 
to Katakura on August 25bh, 1928. 
THE COMMISSIONER: That letter is not in. 
MR. McRUER; No, my lord. . 
~~ Q, You wrote that letter? so Ae, Yes, that 
is-correci. 
THE COMMISSIONER: . Better put it ia with the o 


MR. McRUER: Lhat will be part of Exhibit 656, 


THE COMMISSIONER: Yes, 656, did you say? 
MR. MeRUER: Yes, my lords This is in reply 
to ---— 
THE COMMISSIONER: . What is the mame of t at firm, 
Mr. McRuer? 
MR. MeRURR: Katakura & Company Limited, 200 Madjson 
anna New York City. 
THE COMMISSICNER: What date is it? 
MR. MeRUER: Dated August-25th, 1928. 
§. Now, Mr. Hallam, this letter is written i 
reply to a letter from them of August 23rd, 19287 


A. I don*t remember the Cate. _ 


a Se ekad Sle is ~ me | : 
etted eurketex end bao PROOLIEX A oy 
| ‘yeaselg Meoniox ni (Pa0g0H & tout 2AUOM 7 | 
=, » basa wal tt tog eved 1 fads fide beeoorg tty 
| od eas ei Toy al — 8 ye ton ob BOY - a 
bes vous ti Seas ide soy test tuoun noe iM | 
a tly tem eae fuoges ¥ttasbal to aware) ‘ome to bLod toy 
| tea ton ane oxed blelt eas tons bebutenve ever 
j adortw LOY poe 2oL su0de yse BOY fis gi tons baz 
| SOL Bites en seps aah oO srurteg ak od 
ME ton ai teddel tadt wIMOLHeDigee BRT 
»SroL in eC  sAUROM . s 
iedt jeer wa. | Pteddel tedd etoqw poy .< 
x | .taesr06 et 
steHte ent dtin at dt tug xesteos :HEMOL28IMMOD gH 


— 1 
a. é 


* 


a) anne Yi ewe 


(888 ¢ldiAzxkK %o tase od Litw ted? .@iuso Jay 
| bol yx 
eyes woy BIS ,88a sey AMO l@eIMMoo guy 
sex aL et a ide haae Ya ,seY RaUsoM i 
| | --= ot 
amit tz ; to ons oat al tony :ABUOTRATUMOD auT 
| | | | | likes: i 
8H GOS ,Setimil yasqmod 4 Diese tesa: HaUROM «AK se 
| rae) ax0Y woul omens, 
T3 Ll ei sted tony RO Lee TaD aR 
ts. _ StS peda dovag HS USO + 


£ settinw si tettes eint ,mei ten oe wou * 


- an? 


> ; g ‘ ~~ d 4 . 
. Miied niall Po. ee * Ta Se ee ee siprics sn " 
A Te STOOL AI ys ia Se y Gee we Ye ey 3 ae will BS eS TRAE 5 eee ae es = : 
=f — - ER ID — — orem eee — . a re amc te . . Fs ay - ba | a a ‘ 
s aes ae 7 ee _ nies ntineas ~s = oe a aos "= ° * * . 
_ o S , é ° ¢q 
his 4 . 


Ss & 
. F 


a= * Wh hoe evan 
eR ad 


| WSCL ,b4ES gayeya te maid mort wenees 8 oF vigor ss 
ae | sete ‘oils Tedmeuor a *sop  e dai + 

i SOAR BE any ee | ee 

oe : ‘e hy Oe er ie = < Be 


ROBT. BRYDIE 


CHARTE 


TORONTO 


RED STENOGRAPHIC 
REPORTER 


> CANADA 
Se 


8740 Hallam 
@ It SayS so, here in your letter of August 25th. 
Have you got the letter of 4ugust 23rd, is it here? 
MR. KELLOCK: That is given to you, Mr. McRuer. 
MIR. MCRUER; We might as well have the whole 
correspondence. 
THE COMMISSIONER: Put that one in. too as part 
of the same exhibit, 656. 
MR. MeRUER; No, I doatt see the letter of August 
cord, Mr. Berry. 
MR. BERRY; I am sorry, Mr. McRuer, here it is. 
MR. McR/ER: Then may we attach also to tis 
Exhibit, 656, a letter from Katakura & Company, Limite 
to the Canada Knit Goods end woollen Mfr. Association, 
dated August 23rd, 1928. 
THE WITNESS: I think, my lord, he just made a 
mistakes 
THE COMMISSIONER: Thatmeans your Woollen 
Association? 
THE WITNESS: He should have addressed it to the 
Silk Association at that time. 
THE COMMISSIONER: that is the date of it? 
MR. MeRUER; August 25rd, 1928, my lord. It reads 
as follows: 
"The Canada Knit Goods & Woolen Mfr, Association, 
Atlas Building, Bay Street, 
Toronto, Ontario, Canadas 


Gentlemen; Att; Mr, Douglas Hallan, 


The undersiged paid a visit to Canada 
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recently and due to saiila sie of time was not 
cabbe rape on you and discuss the many 
los tesuiltia Teh had in min de 

This letter is written et the suggestion 


of Mr.Smith the President of Mereury Mills 


Limited, Hamilton, Ontario, and if you will 
be kind enough sem give us sont dstwtine information 
with regard to the Canadian silk industry, we 
, i would appreciate it very saab 

™ 1. How many broad silk manufacturers are there 
in Canada, how many looms, and what was the 
production of silk goods for 1927? 

2e How many hosbry concerns are there, how man 
ig hosiery machines and what was the hosiery 
output in Canada for 1927? 

Se How many bales of raw silk from Japan, 
China and Europe were imported during 1927 
) | 2” sed iin sai bales consumed? 

| ae How much Rayon was used and wixed. with 
silk goods in Canada in 1927? 


5. Are they using much rayon in the hosiery trade 


in Canada? 


on 6. what is your opinion with regard to the 


prosperity of the Canadian silk industry? 
7, What is the area of Canada which is fit to 
be cultivated? 

Please be assured that your replies to th 


above questions will be treated confidentially» 
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“something similar to "Davison's Silk Trade? 


8742 Hallam 


If yow have any publications with rezard to thel 
silk industry of Canada, will you kindly senda 
them to us. Also if you could secure and 


send us a *Guide Book for Silk Trade*® 


which is published here in the United States, 
we would greatly appreciate it, and all bills 
for the above kindly mail to this office, on 
receipt os which we will send you our check 
to covers 
Thanking you in advanee.for an early reply 
we are, 
Yours very truly, 
KATAKURA & CO. Ltd." 


By: 
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8742-4 Hallam, 


Then, your reply is; 


"In reply to your le@ ter of August 23rd. The 


writer has just become associated with the Silk I 
dustry and is investigating the silk statisties 
or Canada. So far as I have gone I fine them ve 
incomplete and not up to date so I am afraid I 
cannot answer your questions in detail at the pre 
times 

The Canadian Census of Industry report on the Silk 
Industry in Canada for the calendar year 1926 gives 
le firms as being in the silk industrye They giv 
the total pro@uetion es $8,507,153 for that year 
with a capital of $10,019,519 employed. The 
production of broad silks, silk piece goods, etc. 
igs given at $1,960,816. But these figures appareht- 
ly do not resresent the true situation. 
(1). The figures which I am now compiling show 
about 42 firms interested in the silk industry, 
ineluding thread, throwsters, broad silk, mrrow 
fabrics, dyeing and finishing, lingerie, neckwear 
and fancy Wear, gloves, anc full feshioned hosie 
( but not cireuler hosiery). Of this list 
there ere & companies producing broad silks, but 
their produetion figures are not at present avail 
ables. 
(2) There are 16 full fashioned hosiery manu- 
facturers in Canada and a number of circlar knitters. 
Their machinery and production is not available at 
the present time, as I am working on this at pregente 


(3) The imports into Canada of raw silk for the 
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"twelve peuthe ending Werch 1928 are as follows: 


Silk cocoons and wilk waste, $6, 478. | Silk, raw, 
or as estes from the cocoon, not being doubled 
twisted or monufa ctured in any way, 938,458 pounds 


$5,073,511." 


Those you got from the government? Ae this 
woula be | Maren report, Trade of Camda. 
Qe trade of Caneda, Mareh report, 1928? 


As That is correct 


10 
: we"The total ianiewba of silk and its enna 
2a given for the same period as $29, 963, 0O7." 
That would be from * the same source? Ae From the 
same sources — cy up 
15 | Q oni) He etatistics available: as $0 how much 
rayon was used and nixed with silk goods. 
(5) No statistics of any value available at 
present. | | | 
(6) Have not gone far enough in my study of th 
} 20 industry to answer this question" | 
a ee the Rot shen question was --"What is your wstniate with 
regard to the prosperi ty of the Canadian silk indantey™: 
ns that you waa raid gone far erat ll in your suet at 
that time to answer the question? Ae I had 
25 


become secretary of the Silk sanaentiaen in suly of . 
yer. | “a 
, Qe I want your testimony at at the noment; you cox 
~. firm what you said in this seseer that you had not 

gone, far enough at ‘this ine rey ans wer that qu es tion? 
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Then, efter replying to Katakura & Company in that 


industry in Canada." 


8744 Hallam 


Qe "7 We have written to the Dominion Governmen 
to ascertain the area of Ganada sattarie for 
cultivation. 
in regard to your lest question, I would s 

you obtain the latest copy of the Vest pocket 
Hdition of the Official American Textile Pirector 
for the New fneland Stetes and Canada. If you 
have somebody go throvch the firms Listed and pic 
out these in the silk industry you can compile a 
reasonably accurate list. Tris work is being 
done in this office at the present time but ig no 
fully complete. 

I regret being unable to answer yoir question 
in full but hope within a reasonable time to have 


& satisfactory statistical survey of the silk 


Way you say to Mr» Watson - "If they had got hola of the 


20 


25 


Ae I think that wag self-evident; the 1926 figures we 


entirely different. 


of March? Ae Phat is the last fiseal year. 


census of industry report they might have con- 


cluded that the field here was not .ecupied"? 


@&- But you are quoting to them the 1928 figures 


Q- For the last fiseal year, go you are quoting 


figures that were obtainable and saying to Watson tha 
if they had got hold of the census of industry report 
they would have cone luded the field was not occupied? 
Ae That ie perfeetly correet; if I might just say, in 


this letter I point out what was in the census 
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of Insutry reports, I point out that didn't give 


a a4 true picture of the situatione 
Ge You didn't say much about that; you quote a 
Lot of hus of Industry reports ~= 
5 MR. KELLOCK; It says that specificaaly -= "thes 
| Pigures apparently do not represent the true situe ti 
MR. MCRUER: He says he has not seen didece to 
know what the prosperity of the silk industry is in 
Cara das | 
) ia 10° UR. KELLOCK: That is another thing. 
BY MR. McRUER: ye Whatever you have said, what lyou 
had in your mind was that you are answering the lettdr 
in such @ Way that these people would not be induce 


to come here to start up a silk factory at that time 
rs he thes what figures were given them should be anion ably 
correcte 

Qs No, you are not talking about figures being 
reasonably cavrect; the purport of your letter to wr 
™ | Watson was that you had couched your letter to 
a. i Katakura am Company in such a way that they would npt 
be induced to come here and start up a silk factory? 
Ae Could I see my letter? Wait till I look at my 
letter again. What I age if they had ait hold 


of the Census of Industry report they might have 


25m): 
concluded the field here was not occupied, because 
there Was a ble change metween Shan: Skies of Indus 
or 1926 and the facts at the date I Was reporting. 
qe why wasn’t there a payer a Industry in 1927; 
30 i you were using Trade of Canada at 19287? 


Ae Because the government figures at that time didn 
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come out for two veces afterwards. 
@- YOu Say there was a big change; you have swor 
you were not able to answer his question as to the pro - 
perity? , : Ae That is an entirely different 
things | b Jou ins 
Q- The prosperity of the silk ind us try? 
Ae Yes, I didn't know about the ithar-aciehd. hy 
Qe If you didn't know about the prosperity how 
did you know the Census of Industry reports did not 
truly reflect the condition of the industry? | 
&e Because I Was collecting information which I have 
given there. I was Surveying ite 
| Qe You sey you don't know enough about it to 
know anything about the prosperity; however, the lett 
speaks for itself? | Ae The letter speaks for itself, 
| Qe Kow then, I want to just trace your activitids 
in this regard; there is another Later of June 4th, 
193% ~-- oh, I probably better put in another letter 
on this subject matter == oh, that is in, a copy of that. 
Then, I show you a copy of a letter from yourself to 
the 8ilk Journal of America? | Ae Yes. 
THE COMMISSIONER: Is that a new letter? 
UR. MeRUER: Yes, my lord. 
THE WITNESS: Yes, that is my file copy. 
MR. MeRUER; Dated June 4, 1932. 
THE COMMISSIONER: Now, just a minute, this is a 
letter from the witness to whom? 
MR. MoRUER: The Silk Journal of America, my lo 
THE COMMISSIONER: That will be exhibit 657. 


MRe MCRUER: It reads as foll@se 
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"At tached is a copy of a clipping from the Financial 

Times, Montreal, . Possibly you would be interested 

in re-printing and commenting on it. Yours faith+ 

fully, Secretary". 

EXARTBIT NO. 657; » better dated June 4, 1932 fro 
Hallam to Silk Journal of 
America with attached eopy of 
Clipping from Financial Times 


" Montreal. 


Qe Now, the Silk Journal Of America was What. sor 


of publication? _ 4« I think it is a monthly 

BY THE COMMISSIONER: Oe Where is it publishea? 
Ae If the address there? 

MRe MeRUER: In New York City, at ses Fourth Avec, 
published in New york Citye , &* I think the 
is a monthly, my. Lord. 

Ge Now, this article that you sent down to them 


with the suggestion that they re~print it and commen 


on it Was an article that had appeared in the Financial 
Times in Montreal? « - &e Bhat is cor rect. 

Q- And had the facta for that article eminated 
fron your. office? “» Not to my knowledge, 

4- You say not to your knowledge? 
4&.e I have no recolleetion @ it. 

&- One of the purposes of your association is 
25 publicity? : A» That is correct. 


Q- Now, this artiele is headed "More Fashions i 


Fakes", 
THE CQMISSIONER: More Fashions in what? 
MR. MeRUER; More Fashions In Fakese . 
30 | » THE COMMISSIONER; Face? 
MR» MCRUER: Fakes. - 
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8748 Ha llam, 
"There are few in thé business ana financial world 
who adapt themselves more quickly to changing con- 
ditions than the fake promoters and stock racketee 
The latest game reported to the Financial Times by 
the Better busines® Bureau has to do with the esta 
lishment o new industries. Several of the largpr 
towns in Quebec have already been approached With 
Proposals to establish silk mills. Such proposal 
should be examinea very closely. The raeket is a 
clever ones 
The faets being Capitalized include the follow 


(1) The silk industry in Canada (until recently a 


gesire on the part of tovns without silk miligs to 
share in the development of the industry. (3) the 
is the unemployment Whieh increases the appeal fr 
cha witeentsan Of aiding loci prosperity. (4) 1 
can be pointed out that American aivtri es are e 
tablishing in Canada because of tarirr increases. 

But the silk industry in the New England Stat 
has gone tec pieces very badly and thet is the 3) 
the propawal which, as laid befa@e one of the municipal 
ities is as follavs:- 

We Will establish within the Municipality of |the 
Town of ¢eeeeee8 Mill for the weaving of Pure Si 
and operate the same, the equipment to consist o 
Sixty looms with all the necessary Warpers, Wind 
Quillers, 4“xtractors and ell the necessary equipment 


the parts for the completion of the plant with a 


capacity of 10,000 to iz 4000 yarés per weeks 


1a 


, 4 Ls vi 7 = yy rw iG he a 
Ce PRs ie Ot Ea | eae 
: : A ke cre a i & 
| si a ge 
i hil . >. ees ay, : re nae s S + ; i on ss 
git BAYS Ogee eat ay 1 Fea 
| ary 


ice 


|i iba ot ‘¢tveliny erom aev loaned? WaT ‘ow 


piow fe Tones bite aventend ‘oad ink ine ‘ere 8 


rt pootedost foore’ hag eretomorg efst off aatt ado t2th 
fed comit Latonse or odé od “bottoqet Soen faeter ad? 
~~ jetaa eit? atin ob ot and wood anoiteod cos dee edt 
= ay edt te feroved | eel xtevbat MO iT % vasntatt 
. sidie bodosotgge axeed ybeotls eved sedeuy at anwor 
btbeogorg doud” Vetta «tie detldasee en 
Bei iodine ase .eissels | yiey po baer ed ‘bLyoité 
| | | | Ono “deve fo 
are volte’ Mt sbutont pexties tqnd pated a7 tost edt 
Pes ‘Utes at {téaw) sbaxed at ‘Witebat Glia sat (2) 
-| 0 HS) + qoreqaors ute bem fae9 eed (ieear 
| Jos eit im dfis tpodtiw eaws to itag ont ge ‘etteeb 
ober (8) ‘ ‘tterbal oid to tadauétoves edt “ori otada 
pert Teoqae ed? acseewet ido Lite Premyofqment edt ai 
br #) ‘itteqs 20 tq Favor ankbis to satoghaute oi Ri 
-}o ets eeittevtal neo ltestA $ oft ty0 ‘apitea aaa” 
| denen ther to savsood ‘Bb ana: at anidettds? 
edtore p biveaat a vex ett oh ‘erin arte edz a 
4 iS © edt el “todd lcvaie yibad [tev Gsboly oF ‘e108 “Bad 
grim eat to aEe ont ed Bist 28 fo tw £5 OTe att 
| =:8 wilot as at eettE 
vt to Ctl Lag tots edt otiteiw datidesee Iitw ow 
| ait ‘etree To ditty adit edt tot {ite gids ie mT 
ho sa ianoe of tremg tepe ed? ,emses edt ot atogo ‘bas 
7 bamth setogtel teaescen eat ifs dt tw emoor (iste 
“of etupe trwensde « ety It's twe erotéorsait sWteetine 


12 Atte svete ent ‘te aojditeies’ sat ticttvsenden 


, 
“4 


et ae aioon eq omcay 000, &t oF ddd 
oe eer a te 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


_—— 


REPORTER 


10 


15 


20 


25 


CANADA 


w1ae ees 3 

_ The appraisal value of the plant is $55,0008 
ine the estimated cost of Sustons and Freight 
charges is $12,000. 

We would organize a Company under the laws of 
the Province of Quebec with an authorized capital 
of $100,000 preference ateck and 208. 000 of no Par 
va luee 


Of the stock issue we would take for the 


plant 55,000 of the Common Stock and for the Cust oms 


and Freight charges the cost in Preference stocKke 


We would ask the local people to subscribe fo 
the purpos ¢8 of Working Capital only the sum of 
$30,000 of the preference Stock, being 7 per cente 

Owing to eonditions in the silk industry in e 
United States - where, it is said, looms are selljng 
for approximate ly the price of gunk - the plant 
referred to would have merely a nominal value eve 
though it might be appraised at $55,000+ The 
amount of duty is, therefore, also questionable. t 
sould appear that practically all of the cash in 
vyolved would be put up locally to the extent of 
$30,000 while the promoters would take preferred 
stock for the customs and freight charges, and 
would retain control of the whole proposition th ough 
55,000 shares of common stock catia in exchange far 
the plant. . 

The silk industry in Canada has had a very 


important expansion during the past couple of y¢arse 


<The Financial Times understands, hovever, thet/}s 


now facing a condition of oer-praiuction, and ft 
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"is doubtful if there is room for additional mills 


at the present time even under the best auspicese 


Municipalities approached in connection with projects 
like that outlined should, therefore, examine the 
= credentials of the promoters and the details of-their 
proposals very closely before parting with any real) 
money." | 
What was your object in sending a copy of this articl 
down to the Silk Journal of America with the suggesti 
that they should publish it and canment on it? 
A. I think it was a very proper article to send downe 
“Qe No, no, no, I asked you What your object was 
in sending it down? | A» Because the reports 
I was getting at that time were that these people 
were going around trying to sell junk mills to gma 11 
t owns. 

Q. Well, supposing they were; of what interest 
was that to the manufacturers in the United States? 
Ae I siouid ‘bhink it would have been of interest to YhemMe 

Q.This was published as a sort of warning, appay~ 
ently, to the people in Canada and it ends up with a 
warning to the people of the municipalities in Quebe 
to check these things oyer and examine the credentia+s, 
put you were sending it to a journal in the United 
States that had a circulation in the manufacturing 
trade down thereT A. Thet is quite correct. 

Qs Now, I want to find out from you what interest, 
what possibly interest the manufacturers of the United 
States gould have in it, if it was not to be taken 


sort of propaganda to keep them from coming over here? 


a See wir wee Y Ae a= a nits o i by ek 
* Peal : ' b 2. @.': a_i og isi ign) « “ ~~ ») 7 > @ . t ae 

' : . f i , mre ® e ’ ; 
= a : % : : 


aA a: 7 “y ) a . 
c, , i * . ' ‘ . a i i‘ te * 
is a —? i well si ; we ine ~ a ii = ga Lees. o 
jes id 
mt afte’ ‘feacttibbs vor moor af Bred YE Iwitdwos em 
| : ae ae 


saeotyeds tof eft tebay weve exit troasi¢ edt te 
I foetory waciai xeifeoeaunoo al beso sorgy 8 aotthiogtotrrk 
edt omtmaxe erotered? , bfvoxe beniftwo tot eitt 
- * edveto alistsp edt bas at stomorg: ed? to aleitirebeto 


Iteex was ati« gattisq ewted’ efeaolo Yrev sfesoyote 


ee 


| enon 

; plots aid? to eqou @ Butbaes xt teetito HOY see ted 
= a bi Fteasive eit dfiv asitema %& Teetesot ike ‘edt ot owed 
j : OWE Oo temiM 5 bire +P Hekiteg bideds vod? fast 


| oawoh Baee oF efoitte teyoty Ytev # sew tt Maids 1 A 
| new testdo  woy tedw nce fexes 7 (OH Ot 0H rd 

+ epteaey df eauads@ .A 0 Pawob Ft QaEbHSe ai | 
~” efqeeq soedt ‘ted? otow wate ‘tedt te faltres asw I 1 i | 
Sle ov eliin deot Ifies of thes Sewots gules stews ‘ 
Saw 7 ; 


pueda dott to jertew yeds gutsogqya | eifsw ve 


i?" Wi OP ee ee ee, 
es ae j 


‘ taot ere ‘Berto’ edd wk stew? oetuaan edt of tet? sew 
omed ‘ot teerstat to reed eyed Biuow® : debt? pivode I .4 
“fecqs .sclotew Ww i108 9 #8 Sede ifdagq ew aLdtip 
es iviwqy eine ti bas ebensd at elgoeq sdz oF- Uta 
bated nt. eéit iLaq fo bss eff t6 siqoeq ¢dt OF Baltatex 
saisitnebsts od? extmexe baa teye apaidd eases fosde of 
| pedtentt oad at fermot s o¢ tt gulbiee stow yoy tud 


aniwtoctonsm edt at noltefvethd @ Se sale O64638. 


: + Poorree etivp at tedt A feted? nwod 65ecz 


yt pretrt tedw wOY mOTt tuo batt o¢ taew I .mOtf + a Tags | Gea 
‘i  bapiay ont Te @tst testunsa ont yoweetne i amepe sag | ie a y i 


if 


in tet oi ‘tove sitmos ab at node ak ial 


ae 


Mi . + ce” + " a? : 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


TORONTO _ CANADA - Vvivsa ee 


Ae I think it was quite proper to advise them of the 


situetion. 
Qe. Yes, but the purpose you had in advising them 
of the situation wes to create certain propaganda to 
5 keep them from coming over here? A. I think that 
moet of the people who were coming up ere werd peopl 
from the United States with mills that were gia how 
Q. Well, supposing they were? Ae They were 
making cohteedhh to bring this machinery into Canada, 
10 | nearly all very old machinerys 
Q. Yes, and what of that? Why were you wantin 
to stop them from doing taat? A. Because I did 
not think that was righte 
a» Why wasn't it right? A. Because I 
se didn't think there was enough room in Canada for those 
extra Loomses 
Qe Now, we are getting at it; you were trying t 
keep the American manufacturers from coming up here 
and starting new looms? Ae You couldn't do thafe 
if Q. You were trying tof A. That is an impogsi- 
bilitye 
Qe It may be an impos sibility -- Ae But I 
did think {t was advisable to warn certain people in 
rn the United States who were coming up here to float 
companies on the basis of junk machinery that the 
thing was being watchede 
ee Being watched by whom? As By the pedple 
of Quebecs 
30 a qe NOW, that is an entirely different reason than 


you gave me 4 moment ago; the reason you gave me a 
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moment ago was because you thought thet there enough 


looms? ~~ ", In addition I did think there wer 
enough looms. i 

q. That was the reason you gave for sending this 
down; that is what you told me a moment ago, you 
shcumht there were enough looms here now at the time? 
A. fhet is a fact, I did think there were iets eee 
I don't think I gave it asm a reason for sending that 
downs ef 

we Yes, I was asking why you were sem ing it aow 
and if it was not propaganda to keep them from coming 
ap here; you may have been perfectly justified in wha 
you were doime. I am not quarreling with that, it 


is the facts -- a "aA. T underata nd, I am 


ae Was it not a fact tha t you Were sending that 
down as a matter of propaganda %o deter the Americans 
from coming into this market to manufacture here? 
A. Not that; that was really -= I did think at that t Me » 
and I think it was correct, that there was xRuZ TOO 
mueh machinery heres 

ge You Thought there was too much machinery her 
at the time? | Ae What I sent that down for, 
I thought that these people who Were coming up here ap 
going through the small towns, from the states, shoul 
have a warning that the thing was being watched. 

Qe You thought that; you were anxious for fear 
they would eome up here and lose some money; is that 
what you wish to tell me? A. No, they were damaging 


¢0 the industry. 
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de IT want to get it one way or apo Sper; I 


7 oe ; - 
£4 "5 : ss 


unserEpoes your former epakvton was aoe were Besant Bee g 
the Americans against thonselvest no Ae Ho» 
Ae Your 5 fen was you manted to aie them out fo 
fear tage would hare the industry here? | Ae I 
SALE that the bringing : in -~ 
q+ Whieh is it? fat have: tried $0 
| Qe Weti, I want to pe flit to it, iri your 
re purpose Was; you must have had a PUEpOne in going to 
the trouble to send that down there. Now, was it to 
protect the Americans againat Shement yee? Ae NOe 
: Qe Then, it was to protect the Canadian indus’ 
Sgainst milis ha iieneaees here? | Ae Ana i pero 


also the people of Canadas 


| 

| 

| 

| : 

2 a I want age answer to that question; he aguee 
with meé dt had in mind protecting eenenses industry 
age inst Aneriese firms coming here and csairhtien up? 

Ae on aa s type of thinge 
he Alright, whether it was this type of thing qr 
note 
BY TE 0 GMI SS IONER: Q- I don't understand thape 
If they come in here and manufacture and compete 


with the Canadian industry what has the type of 


7 machinery ga to do with it; What diffrence would 
that meke? They woulé either come in here and prov 
a failure and leave these municipalities out of pocket 
or they were going to be a success? Ae One or 
es the others | 


Q- In the first case they would not do much 
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harm to the home industry and in the second case they 
would? , Ae A mill that would operate at a 

loss, sir, the sort of a mill that is merely a flotation 
does do herm to the induetrye 

Q» Hav could they operate at a loss; it would npt 
have any capital except What had been given it to begin 
with? Ae Exactly, and when that is exhau 
they are left there. In the meantime they do damag 
to the industry. 

BY WR. Me“uer: . Yes, but that is not the purport 
of the article, that they were going to come up — 
and erash; I think you were all afraid -- I think wh 
you were @fraid of was that they would come up here 
and sueceed, npecruse the plant would eost them pract 
nothing; they would put a plant up very very cheap, 
aud would come up here and get an inducement from th 
local people. fhe Lloeal people in the towns in 
Quebec would subseribe freely, and they were recuir 
to put up no money -_ 

He. KRTLLOCK: The article says there was over-produc- 
tion here thene 

BY THE COMMISSIONER: Q. The purpose of sending 
down the artiele was to advise -- was as a Warning t 
the Americans that the field was already occupied, o 
2 Warning to these Cenadian municipalities to beware 
of these people coming up here and vetting them to ppt 
up money? “A. That was not my article, lord 
Q» I know, but that ie the erticle you sent 4 


Ae Yes 


Q. Asking to have it published there? AcYes « 
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ge That is the informtion you wanted to conve 
Ae YeSe 

Qe If you had said that half an hour ago you w 
have saved that. time? Ae IT am sorry, my lords 

we I don’t want to be here another week with 
these arguments coming from you. Answer the 
cuestions yes or no accotuing to What they mean and 
I have already told you Mr- Kellock will do the argu 


later on from the facts. As Alright, my lord. 


14 


BY Mie MORUER: Q. Then, I have another letter dated 


June &, 1933 from yourself to Mr. Watson -= 

_ THE COMMISSIONER: Whet ie this? 

MR. MeRUER: A letter from Mr. Hallam to Mr. 
Watson dateé June 2, 1925. | 

THE COMMISSIONER; That is exhibit 658. 


EXHIBIT NOe 658: Letter dated June 2£n§g, 


from Mr. Hallam to ire 
Wateone 


BY MR. MeRUER: Q. Your letter to Mr. Watson reads 


as follows; “fhe material Mr. Bates of the Canadian 
Textile Journal desires is required for the 
Jubilee issue being got out at the end of June 
Attached is a copy.of the letter Mr. Cowlin 
sent pims 
There are somefhings in your letter which 
I think are not advyiseble to put on record, an 
T am attaching my sugzeestion, which if satis~ 


factory tio you, eould be mailed on." 


And the letter from Mre Covling to the editor of the 


Textile Journal is attached, or a cony. my lord, dated 


May 15, 1923. 
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8756 Ha Llam, 
“]HE COMMISSIONER: A letter from Mr. Cowling? 
Me MeRUER: Mr. Cowling, to the Textile Journal. 
“HE COMMISSIONER: What is the date of it? 
UR» MeRUGR: May 15th, 1935. 


THE COMMISSIONER: Where is the Textile Journal 


MR. MeRuer: Montreal, my lord, The Canadian Textile 


THE COMMISSIONER: This is part of the same exhigit? 

MR. M@RUER: Yes, my lords 
"“ppoduetion of silk fabries in Canada to fully supply 
the requirements of the home market as to variety of 
range, quality and price, is an accomplished fact 
he skill and intelligence of Canadian textile 
workers has been demonstrated. . the. industry he 
proved its value to Canada by providing ever in- 
ereasing employment through a period when such e 
ployment was a vital necessitye It is unfortun 
that the demand in Canada is not at present equa 
to the productive capacity of the machinery. in- 
stalled, but as Canada gets back into its stride 
and population increases, I believe that this 
aifficulty will automatically be taken care Ofe 


T desire to extend my best wishes to the 


25 
Canadien Yextile Journal on its fiftieth year ° 
service to the textile Industry in Canada.” 
Now, have you got the letter from ir. ‘atson that ha 
‘the things in‘it that ought not to be put on record. 
30 Have you got that? 


 “OMR. BERRY: We have got the letter but we have; not 
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got the attachment. 

BY MR. Me“uer: Q. Now, I have a letter from Mr 
Watson dated the c6th of May, 1933 which will be attathed 
to the same exhibit. 

THE COMMISSIONER: To whom? 

MR. MGRUER: To Mr. Hallam, my lord. 

THE WITNESS: It is from his secretary, I imagine 

Mie M@RUER: Yes. 

MR. KELLOCK; May 22nd? 

MR. MGRUER: May 26, 1933. “Weare eee | 

“herewith, letter and article to Mr. Bates. 
Watson wishes you to read this over and if you desire 
to make any changes it will be in order for you fo 
dO 80. If it is 0,K. as it stends or if it neefs 
changing kindly fix it up and forward on to Mr. 
Bates, letting Mr. “atson have a copy of it as fpre 
warded to Mr. Bates." 

Now, your acknowledgement of that is -- "Attached is 
copy of the letter Mr. Cowling sent hime There 
are some things in your letter which I think are] not 
advisable to put on reeord, and I am attaching m 
suggestion, which if satisfactory to you, could be 
mailed on." 

Now, T don't see anything in this letter that seems t 

be objectionable? © | Ae No, there was evidently 

a draft attached to thet. T should think he would 

send a draft on and I. would send it éown. I don't 

see anything objectionable. 

Q@- It is evidently something you did not want 


put on record; I wonder have you got it? A. I haven't 
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. 


got it and I have no memory of ite 


Q- No memory of it at all? A- No, I don't” 
know what it would be; I gannot tell you what it wase 


Q- Well, maybe Mr. Watson will have a copy of His 


Coe 


objectionable letter. . Ae I don't think it was 

objectionable. It was a thing they were getting us 

to write for the 50th jubilee of the Textile Journalz 
Qe Well, however, I see your effort -« 


A. You might read it to show the type of thing it is. 


16 They asked us to give them something for the jubilee 
) issue. I don't remember the circumstances, but shoulgn't 
| that go in? 
| Qe"We are looking forward with high hopes to the 
| tennis when we can further inerease employment pnd 


15 
“ with better times in Canada bring idle machinery 


into production. 


Since 1930 the Silk Industry has reason to be 


A OO 0 al PED Fe 


proud of the service they rendered to Careada in 
| maintaining and increasing employment, and in t 
Fe quality of goods produced. | 

Our firm in St. Catherines having been one oO 
the first ‘a manufacture in Canada in the early 
days of the Industry it is often with satisfact 
we think of the early yeaxe when we were strivi 
to prove to a skeptical buying trade that Canad 
labour sould manuradWae a palduet equal to the 
handicraft of people who for generations have d 
this work and todey when it is an accomplished 
30 faet recognized by those same skeptical buyers x 


have a sense of accomplishment that overwhelms 
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"our Siaee ant misgivings and gives us courage to 
Souk te the future know ing that better times are 
the way for Canada and the world in general. 


“If it had not been for the tariff adjustments 
i 


in| 1930 there would have been no silk industry 4 in 
Cara da to-day, and ne would not be prepared to go 
forward with, and inerease, the good times whieh she 
oLRS to our eee oe The accomplishments of ¢ 
pest ten years will be small to what will be acco 

ss “plished in the re ar future." oe | 
Well, you apparently revised the Letter? 
Ae What I revised ‘would be the draft so I apparently 
reyiaes ite 
15 al Took out the ‘objectionsble material? 
Ae I don't know where it is ob sect ionable. I don't know 
what it was: Tt cannot tell you. | , 

| Qe ‘Then, I heave a letéer from See to Mr. Marx 
dated the ety of Yebrusry, 1935. 
20 THE COMM S© IOWER: This is. a different subject? 

UR. McRUER: This is the same subject, but a 

difterent letter, ary “Lorde 

“RHE CQMMISSIONER: 4 different exhibit? 

UR. MeRUER: Yee, m ny lets 
“HE COMMISSIONER; It will be 659. 


EXHIBIT NO. 659: letter dated February 19, 19 
" aokea £0 from Mr- Hallam to Mr. Marx. 


.. THE COMMISSIONER; A letter from the witness t 
Mr. Marx; is that right? _ 
30 . MRe McRUER: Yes, my lords 
THE COMMISSIONER: What date did you say? 
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WR. MeRUER; The 19th of February, 1935. =~ 
"attached is a news release I propwe to send ou 
9 


‘to United States trade papers if you agrees Sui 
items, as you are aware, are hard to write with 
making them appear to be propaganda. You might 


wire mé if it is 0.-K. TI will have to justify i 


OE — SS ee ee Se ee eee EEE ee eee 
oe saan 


by writing a Letter to the mills along the line 
indieated." 
3 Now, this was apparently propaganda? A. I was 
| 10°! asked to send some material down to the States. 

ge Were you asked to send a news release? = 


Ae Fairehild's Publications, they asked me from time | 


to time to ‘send material to them in the States. 


(A ANA OND nO UN NN NY RE 


@. Were you asked to send this? ape ali | 


| 
_ tell you at ‘that particular time or nots. 


— , ® oe = 


Q. Or Were you sending it as a matter of propa nda? 
A. I cannot answer thet at thet time. 
Q- At any rate, it was prope ganda -- 
THE COMMIS SIONER: What does the letter say? 
a MR. MeRUER: Ito says : “Such items, as you ere qware, 
are hard to write without making them appear to be 
propaganda"? = © + Ae That is quite true. 
Q. You Wanted it to have the effeet of propaga da 
3525 put not to appear to be propaganda; I am not criticizing 
ite 2) So-B NO; Tcunderstand.s It is very diffipult 
when you are asked for items to turn them out withou 
the appearance ‘of propaganda. . If you mean is that | 
| statement inaccurate or unfair, it is note J] mean. A is 
3070] | a statement of facts » | 


Qe’ But ‘the point is) were you being asked for it or 
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were you sending it out? Ae I cannot tell you 


that at this stage. I am asked from time to time 
to supply material and I don't know whether I was aske 
this time or note 
Q@. You call it a news release, you don't call 
it an article prepared by you at the request of some~- 
pody, you cell it a news release? A. Yes, that 
is correct. 
Q» Now, the draft attached to it is as follows 
10 THE COMMISSIONER: Is this the news release? 
Wr. WeRMTER: Yes, my lords "Warrings of excess 
production, based on studies of monthly production 
to deliveries, and stocks on hand, have been 
issued by the Silk “ssocietion of Canada to the 
24 — silk mills in Canada producing fabrics fro 


, silk and rayon. The Association offices advised g 


the Canadian mills that while in the year 19233 ithe 
production fell slightly shart of the deliveri 
in that year in 1924, the produe tion was settle 
than deliveries, and that the stocks on hand in 
January Were substantially in exeess of previou 
yeers, while advance information cor erning 
February 1935. indicated a substantial drop in 
ve deliveries over previous years. The warning i 
pert says; "Great care must be exercised in 
production because there is machine capacity 
in excess of requirements. The Canadian mills 


have absorhed all the business which wae formerly 


30 held by foreign mills that they ean reasonably | 


4 


expect and consequently this souree of expansion 


ee 
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ioe "thas come to an end. The 1933 and 1934 figures 
indicate clearly thet the market for production o 
Caviedian mills has become static and that no expafsion 


ean také place unless conditions in Canada improv 


: ~¢o such an extent that the consumer market improves. 
An improvement of as much as 20 to 25% in the com 
‘Sumer market, and which is not expected, could be 
‘taken eare of by machinery alreaéy installed". 
Now, had this warning been sent out by the Silk 
fe Association to its members? A. We had made a warning 
to them but not in that exact wor ding, not at that time 
not at the time I wrote the letter to Mr. Marx. 
Qe Well, were you sending the warning out contem- 
ii peraneoutly with sending thie item down? A. Yes, it 
went out at the same time. 
you 
Q» What/were doing is this, you were sending 
the warning out to the mills and you were also at the 
same time before you sent it out getting Mr. Marx' 
oo) approval of the type of warning that shoula go out? 


As That ts correct. 

“G.°And contemporaneously with sending the warning 
out to the mills you wrote to some of these American 
journals enclosing this draft? A» I probably sent 

a5, |\that warning out the date T wrote to Mr. Marx. 
BY THE COMISSTONER: OQ. Now, havé we a copy of 

| the warning sent to the mills? Ae T @on't think 

80. It was made back - we made the warning back as 

far as the annual meeting of 1934, just almost identicajly. 
(30° Q. That is a éifterent thing; you see you tell us 


that there is a letter to Mr. Merx of February 19, 1935 
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which purports to deal with the release of a picee of 
news? Ae Yese 
f Q- Theat piece of news is thet a warning is bein 
eS sent out or has been sent out to the Canadian mills? 
| 5 Ae Yes. 

Qe All I ask you is to give us a copy of the 


warning if you have it? As I Will search fo ite 


I don't know whether we heve it or note 


BY MRe MecRUER: Q. That is what you say, “warni 
16 of excess production have been issued"? Ae Yede 
Q- So at this time it.was an accomplished fact? 
Ae YOSe 
BY THE COMMISSYONER: Q» That should be an impo 
tant doeument on your files? Ae Well, I would 
noteregard it as so very important, my Lorde 


Q- I would; it affects the whole industry end 


tells them there is over=-produstion and to go more 
slowly? Ae We hed already done that 
. by word of mouth and by reporte all the way through, 
“s my lord, and we ena a formal warning to them on our 
minutese 
= BY MRe MeRUER:. Q. And your object wae to keep 
| production «= 
BY THE COMMIS STONER: a. You always imagine 
¢here ig.gomeboa@y going to find fault, but I say its 
nature is important? Ae YeSe 
Q» Therefore I am asking you why you haven't 
got it? | » &e I will see if I ean find it. 


30 MRS KELLOCK: We will see if we can find ite 


MR. MeRUER: As part of the same exhibit, my lord, 
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there is. a copy of a letter fo the Daily News Hecorde 
THA COMMISSIONER: Fron whom? 
MAR. MeRUER: From Mre Hallam to the Daily News 
Record, & East 1sth Street, New York Citye 
THE COMMISSIONER: What is the date of thet? 
MR» McRUER: Deted FPebruary 25, 1935. It reaés 


as follows: "Attached is a short press release which 


thought possibly you might like to have for publication". 
And this is marked "“eopy to Women's Wear Daiby, 8 East 
LSth Street, New York City. Those two papers are tra 
papers? Ae YeBe 


Qe Having @ eireculation among manufacturers of 


silk? Ae That is correct. 

Q- In the United States? Ae Which two ar 
they? 

Qe The Women's Wear Daily and the Daily News 
Reeord? A. Yes, the Daily Sews Kecord is 


the big daily that goes to all manufacturers in the 
United States no matter what they make. It deals wit 
silk, rayon and so One 

Qe And the Women's Wear Daily deals with silk? 
Ae Well, Women's Wear, sir, if I remember correctly, 
it deals with women's wear. ‘they are published by 
the same people. 

Qe Your language in this letter is “attached 
is a short press release which I thought possibly you 
might liké to have for publication". Now, apparently 


you were sending that on your own initiative? 


Ae Sxactlye 
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| request from them, for any articles from you; it Was 


@- So there is no question of a suggestion of a 


propaganda you were putting out on your ow: initiative 
Ae It Was a news rélease>» 

Qe You were putting if out for the purp@e of 
sropagiiin’y Ae Well, I don't know quite 
what the word propaganda mcanse 

Qe Well, I thought you did? Ae What I 
send out is propaganda and what the other fellow puts 


out is news, and vice versa. 


(page 8765 follows) 
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THE COMMISSIONER: @. It is something apparent 
that you wanted the Haran Trade ‘i know? | 
A. Correct, that is quite correct. | 

WR. MeRUER: And attached i‘ "Immediate release” 
is the heading nea Frbeurary 25th, 1935? A. YES, | 
I may have sent that. 


@. "Warnings of excess production, based on 


studies of monthly production to deliveries, ang 
stocks, on hand, have been issued by the Silk 
Association of Canada to the broad silk 

mills in Canada producing fabrics from silk and 
cents The Association offices advises the 
Canadian mills that while in the year 1935 the 
4 production fell eitautne short of the deliverie 
in that year in 1934, the production was greate 
than deliveries, and that the stocks on 


hand in January were substantially in excess of 


20 previous years, while advance information 


concerning Februsry 1935 indicated a substantia. 
a@rop in deliveries over previous years, The 


warning in part says; 


"Great care must be exercised in 
25 - 
production because there is machine capacity 11 
excess of requirements." 


Now, note this is a little different wording than 
the other warningSe 


30 "The Canadian mills have now absorbed all 


the business which was formerly held by 


foreign mills that they can reasonably expect t 
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- That means machinery already installed in Canada? 


8766 Hallam 
obtain and conséquently this source of expansion 
has come to an end, The 1955 and 1954 figures 
indleate clearly that the market for production 

* of Canadian mills has become static and that 
ho expansion can take place unless conditions 
in Canada improves to such an extent tit the 
cogsumer market improves. An improvement of as 

“Iuch as 20 to 25% in the consumer market, and 
which fs ‘not expected, could be taken care of 
by machinery already installed." 


WR. KELLOCK: Just the same; 


THE COMMISSIONER: I did not hear that last parfp. 


MR. McRUER: “An improvement of as much as 20 to 


25% in the consumer market, and which is not expected, | 


could be taken care of by machinery alread instelled,* 


A. That is correct, 

BY THE COMMISSIONER: @. Now, does that letter 
portray a truthful summary of the situa tion? 

A. That was a truthful summery of the situation. 

Q. There was enough macYlinery - perhaps too much; 
in any event tiere was over-production? A. And 
there was also over-=production. | 

Q. That applied to what? A. That applied 
to the Broad silk mills only. All these letters 
on this subject have to do with the bread silk groupe 

Q. Now, there again you quote the warning. 


Can you give us @ copy of it? A, IT am not 
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certain that I can, We are searching for it. 
Wwe have --- TI think it was the result of the big 
survey we made on the position of the mills and we 
have it contained in our annual meeting. . One of th 
warnings was made at cur annual meeting. 

@. You quote there the warnings and you say 
the warning says so-and-so - — a copy of the 
warning? 3 

MRe BERRY: I have "phoned for ite 

THE COMMISSIONER: We can see what you said ab 
the warning - I want to see it. 

MR. MecRUER: @. What you say here, the warni 
says? "Great care must be exercised in production 
because there is machine eapacity in exeess of 
requirement." If Have you made that statement to th 
trafe? "Great care must be exercised in productio 
What was your object in making that statement to 
the trade? A. Because there was in my opinion 
at that times 

@. I @id not ask you your reasone Do you 
understand the Inglish language? I said - what 
was your object in sd Seg that statement - what did 
you wish to accomplisy by it? A. I thought 
they ought to budget their production to their saleBe 

6, That is, that they ought to exercise some 
control over their produetion?  &,- That is 
guite okbGeeT" 


ie With respect to what every man is producing? 
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do at that time? A. Yes, but I thought each 


lan, each indifidual man, should look after his own 


Operated fron the Association but that fell through, 


8768 Hallam 


A. with respect to the market, yes. 


“MR. KELLOCK: Show intelligenee. 
MR. MeRUER: So when my friend suggested y ester- 
day that your Association did not make any efforts 


to control production, that is what you were trying tt 


production, 

Qe I know, each individual man look after his 
producticn, but you are bringing pressure to bear on 
them as an Association that he would get busy and 
Go it? A. We cid make a big survey, as 
you remember, with the intention of getting some 


method of control of production, s thet it could be 


it. was impossible to Riess outs 

Q. SO that you adopted this other method? 
A. © that the best thing that could be done on it 
was to give them information which wuld enable 
each individual mill to control its production, 

qj. And issue warnings? = A. Yes, issue warning 

and I have warned them over and over agains 
It is nothing new, I have issued warning after warni 
I have talked to them. 

we In discussing yeab abt beds toward the 
Government’s action in adjusting the valuation on the 
Japanese yen, you emphasize the fact that the Japanes 


currency had depreciated and that interred the amount 
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of protection that the industry had had as against 
Japanese importation? A. Yes, I think that is 
Q. Of course, your industry had received a very 
great increased protection by the high valuation of 
the inaaaeneil of many countries of Europe? A. Ther 


would be increased protection but I could not tell you 


| the extent of it. 


BY THE.COMMISSIONER: @. Mr. MaeDougall told 


us, for instance, the advantage he had on account of 


the high value of French currency? A. Yes, that 
is quite correct. I don't know what the measure 
ise 


MR. MeRUBR: Q. Your industry was not willing 
to balance one against the other but you wanted the 
advantage of the high-valuation of the currency 
in those gold block countries and you wanted high 
governmental action to put a high valuation on the 
eountries where currencies were depreciated? 

A. It was the law of Canada for a great many years. 
It is the lew of Canada, it is set down by Parliament. 

THE COMMISSIONER: .. Never mind the law of Canadas 
He is asking you a questions Please answer. 

MRe MCRUBR: . Qe We know what the law of Canacé 
is but I am saying.what you wanted the Government to 
do in the exercise of that law was to put a high 
valuetion on the value of the yen where the currency 
was depreciated and at the same time that your 


industries could have the benefit of the high customs 
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duties and the high valuation of the eurrency in the 


gold block countries? A. We had to make no 


representatinss or ask the Government to do anything 
on the currency, on the appreciated currency. 

Q. Yes, but I am suggesting to you that one woul 
balance the other and it was not necessary for you--- 

A. We made no representations to the Government on tHat. 

i. Well, in other words, you wanted your bread 
10 buttered on both sides, Did you see a pamphlet thdt 
was issued about a year ago on the subject "Japanese 
compe tition?" A. No, 

THE COMMISSIONER: Issued by whom? 

MR. McRUER: By those interested in the affairs 
1 | 
of the Textile Trade in Canada, 

THE WITNESS; You can show me the pamphiet, 

S «2 have not one. I am asking you if you 
saw one or helped prepare one? A. I don't 
20 know of any pamphlet. 

! Qs Well, did you prepare a pamphlet on the subjedt 
of Japenese seupetition? A. I G@n't think so. 
You do not mean the material we sent the Government 
: Commission or anything of that? Do you Mean a 
printed pamphlet? 

Q. I mean a printed pamphiet that had circulatio 
in areas where there were textile mills? A. Not 
Meng eth sen og | 
30 


Ge Are you quite sure you did not have anything 


to do with the preparation of one? A. Well, 
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on the Japanese situation. 


mace to the Tariff Board and the Government have you 


S7TL Ha iran 
IL dont remember it. Can you draw it to my 


mind? 


Qe: I would think you would remember ite A. 
i should remember it--I dont remember it. I may if 
he. You say you may? Ae Well, I dont 
remember, 

ae YOu say you may have been veennelniie for it 
Ae i dont say that. 

Ge You say you dont just remember. I would 
think you would remember one way or the other whethe 
you were responsible or had a part in the preparatio 
of a pamphlet for circulation in areas. where there 
was textile mills which dealt partly with the subjec 
of Japanese competition? Ae. I dont think so- 
not in my memory anyway. I have written so much 


Qe Now, in your representations that were 


ever made a computation to determine the profits that 
have been made by the different mills in the indust 
and the disposition of the profits? A.» No, I| hame 
ee done SO. 

oe So that eas come | ia your represeatations to 
the Government Erg: take this position - that this is 
an industry that is ents blag to be protectéte irresp 
of what profits it makes or what use it makes of th 


Ae wen, Zz think that interpretation is not quite falir. 


Qe Well, if ro have not made such a caleulati 


— a s3 i | = i. i. = 
¢ Soy Rot hans ae ee ae é ct San " od pl 
4 ™ wee 4, 2 - i 7 ws eg , cat *. * = a 
La als ey ae ta 
: ty ye 1. 4 pes igiig 
: ae 2: eee - 
MS 12 ti ivve: 5 22s mathe 


‘qx ot ¢£ wath voy a99 ott wenemet 


SA PFU 


es “oe Tedmosiet  btvow s10y inte bison t @ 
- i ye I FE t]edmenot tmob tant? todnowez bu 


taob I wars ey mo yee 


#£- sof piavetilesd’ aeed oved —_ way wee oY 


i 
stasis yse tab R 
Sizow I wediionet tant dns poy ve wo¥ w 

bed 9 


sdietw tedto 4i¢ to yaw ono tedzenes Btwawe 4 fais sf 
ivexsqetq edt af ttaq 2 bed to eldlenegses etew “wet 
etentd eredw asete ai soltaiuo«ale ok ae aay 8 6 
foetdue old dota wisise éiseh doldw ofthe eltixet eae 
4-08 Aaidd snob” I ae baothdbsenes snaneant x0 zy | 
fowm GB a eval T° “steuyas ‘wuesnen w al 108 
| « Ho bi ewd te eneanesth edt a 


etow nas Wabi titideawusi wwoy ai ,wou : of 


Spee eek 


yoy eved ¢uemaxsvoy ent Sas Bysod MiiweT odd of ob 


Gadi ethiorg ext oitumxeteah of no ttstuqnos 2 keg teve 


aes Be more 


geubhal edt’ at ali te tasteti £6 edd yd oben need a 


a 


ec|t.,08.° sa é ehetton: eit t0° noli izoge ib ond bus 


ee? 


“= 3oe eno dad 


keiee 


f at anoitstaea@erger awoy af vitnetsqis “tad 02 3S 


r 


aextl abatootorg od ot peftitnue el dad? yrfeubai as 


& 
£ gid’ tedt - moitieog eid edad ‘BOY ‘pees Side of | 
“to sedem ti ees tadw 20 Wasi tes Sra » 


| te 
i bananas «tomes ta na eM iat - : 
: meats ee ag O@ibts ugh SS de ¥s om oi ‘all # . Ap 7 vs he - 


ROBT. BRYDIE 


- CHARTERED STENOGRAPHIC 


-. REPORTER 


- ‘TORONTO 


ee: 


- 


10 


20° 


CANADA 8772 He Sion 


Great Britain, manufactured article , and we suggeste 


7 A. No, because the old duty rate was too low, the old 


‘duty rate was in existence. 


existenre in 1932 and did not keep them out. we ha 


in all the representations you made then that must be 
your attitude - that this industry is entitled to 
protection and the protection you ask for ir respective 
of the profits thet it makes or has made in the past, 
A. Imake my representations without putting any 
of thatforward. Yes, that is quite correct. | 

Q. That must be the simple case that you ask for 
the tariffs or the customs duties on textiles to be 
maintained at their present level or higher? 
A. Or in some cases lower. 

. You have asked for higher? No doubt about thpt. 

BY THE COMMISSIONER; Q. Have you really asked 
in some cases for the tariff to be lowered except on 
your raw material? A. Pardon? 

ye You just said in some cases -—- A. Yes, 
we ave suggested to the government that they hbawr them. 

G. I thought that was in connection with your ra 
material? ~ “A. No. We were asked in 19352 if 
there was anything we could have brought in free from 
them putting a free item in ror sss weighing four o} ces 
and under and would be very substantial import. 


MR. MeRUER: Q. Any maiufactured in Canada? 


BY THE COMMISSIONER: Q. How do you mean the 


"old duty rate was in existence"? Ke A. It was in 
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machinery that was capable of making them. 

Q- You said let them come in free as long as you 
duty does not keep them out? A. Yes. 

.« Why did you want that ifr they came in and paild 
duty and the 2d inte got revenue? A. We were 

asked by the Governiien te I was just giving that as 
| illustration, 

MR. MeRUER: I just want to see a policy put 


| forward by you as probably the tariff expert for the 


He: 


industry? Ae I am not an expert. 

@. You have appeared many many times? A. Yes. 

0. And you have told us that LaFrance did not Ze 
@long very well and when they came to you you were 
able $a oikh them and you have done very well undoubt - 
ly, but the pblicy that is underlying your requiremen 
is this: One that should be laid down irrespective 
of the profits that the Companies had made in the 
past or are making at the present time, 

BY THE COMMISSIONER: 9. Or-I salodins the dis- 
position of those profits? A, Or the 
disposition of those profits, 
| MR. MeRUER: 4. i want to get your view on this 
Howe I thine if we take the profits that the 
“companies have madé in the past and paid a reasonable 
i tatebexs on the investments, that many of them would 
inave been able to have written off their whole plant, 
lana have the buildings clear of encumbrance? 


Ae I cannot answer that because I have never gone 
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into it. 


S- Would that not be a very important item to. 

consider in detemmining what tariff ought to be given) 
to an industry?  -s—“s a, i think the Governuent 
is in possession of all that material, I.think the 
are filed every year with the government, . 

Qe You mean the facts? tue NO, but every ye r, 
the government is in a better position than I am to 
make that statement, . 

a 1 am not talking about you, . . Lam talking 
about the industry - they knows The Dominion 
textile and Canadian Cottons and all the rest of them 
i Know wha t the ir bun history is? 9-4. Yes,. they 
all know their own history, 4 

2. Yes, but the tariff that you want is apparently 
one based on something other than what would give a 
Teasonable profit? A. Well, ---- f don't think 
-. 20 that would be quite fair. 
| Qe Well, if you don’t it must be something 6lsé. 


BYTHE COMMISSIONER: Tell me this; Does your 


oe err 


industry look forward to the day when it will be 
self-supporting, able to do without tariff protection? 
Ae It is all a question of the --- 

Qe I am asking yous, You seg,there are different 
sorts of tariff protection, Cne just to nurse 


an industry along, say, for 20 or SO years and then 
i l agrbe | 


Sor 


stand by itself. , Lay down its crutches and walk, 
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Built up efficiently end peid off its capital invest- 
Ment, &¢» and be able to walk without tariff protecti 
Is that the attitude of your industry or do you expec 
to have tariff vrotection indefinitely forever, 
Then you have to consider such as Mr. McRuer suggests 


there - what have you éone with your profits? Have 


you used them to better your capital position or have 
you simply nanded them out as dividends? Ae I 
really could not tell you an that point because I don 
knows in regard to the other matter, so long as th 
is the wide discrepancy between wages in other countr 
that are in competitiam with us and in Canada, not on 
15 in the Textile trade but in the building trade --- 
Qe I know - you are getting back to your cost of 
production again? A. Exactly, 
| THE COMMISSIONER: How long has the Textile Indugtry 
in Caneda been protected? 
MR. MeRUGR: Since 1874, 
THz WITNESS: I have forgetten the exact date, 
| Q- Now, in respect to the differential between t 
wages in Canada and wages in other countries, you gav 
25 us reekapdia some statement that the wages in Brittai 
would be ait whet they are in Canada. Of course, 
you have got to take into relly the B. the producti- 
tie of the machinery that the men are running? 
An & satan with that absolutely. 


Q- But on all these things the wage item comes 
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to about 25% of the unit cost? A. I am not sure 
(of thate:. Mr. licRuer, you have got to be careful to 
get all the wages, In an article for instance, if 

‘the man starts from yarn and goes through to the 
finished cloth only it may be 25% but you have got 
to ‘oie dike labour in spinning and the labour prior 

to that. 
i+ I realise that. I am putting it very 


generously when [| put it at 25 @ents,. I think some ~ 


10 
figures Show it 15 cents and 20 cents, &Ce? 
A. I think there are accurate figures on that obtained 
by the Tariff Board in the Tariff Board reports, 
: I don't know, I would not speak from memory but I thi: 
io 


sometimes it went up as high as 42%, 

q@» On the individual item but why does the 
industry need more protection than the whole of the 
wage bill?.._ 4. Because you are only dealing 
) 20. with direct. wages in that case. 

Qe No, I am talking about indirect wages? 
Lae NO, BO, GO¢ 


de Take, the silk industry, for instance, where 


in one mill the wage bill amounted to about the same 


nie amount as the net profits. Now, why does an 
industry need more protection then the whole of the 
‘wage bill if it is taking up the differential 
between Canada and other countries? A. In 
) 30° | addition to the direct wages you have got the affeét 


in an industry of the indirect wages» 
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BYTHE COMMISSIONER: Q. What do you mean by that? 
4. I mean the builder, the man who builds your puildi Z> 
the mechanic who comes in to repair your machinery, 


the electrician, the painters, all the elements, the 


5 
railway worker, my lord, anything else that goes 
into your cost of operating, internally, they have 
all got to be taken into consideration and I --<- 
Qe But as against that? 
10 MR. KELLOCK: He has not finished. 
THE COMMISSIONER; Is there anything else? 
Ae No, but just a fact of indirect wazes has to be 
taken into consideration, 
pr MR. McRUER: . All that is affected by other 


methods of distribution too - you have transportation 
and taat sort of thing - thet is, on goods imported? 
Ae Y@sSe 
. The importers and distributors and people 
gi ‘engaged individually are contributing to it, that iti 
not shown in the statistics that show importations? 
A. That is guite true. 
Q. Dock wallopers anc people of that sort? 


A. On the other hand, if you exanine freight rates 


25 
you will find that certain goods can be landed in 
Vinnipeg from England cheaper than we can land them 
from Ontario and Quebec in Winnipeg. 
BY THE COMMISSIONER: Q. What goods have you in min f? 
30 


A. Oh, Almost any textiles, my lord. 


i. You say they can be landed in Winnipeg cheaper 
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A. Yes, because the big end is ocean freights,. 


Q. You say they can be landed in Winnipeg? A. Lendea 


in Winnipeg fran England. 
Qe cieoner than stu Tercntes 4& I think i 
is Toronto to dinnipeg, yess | 
Qe You mean really cheaper per mile? 4, No, 
On &@ pound of goods or whatever the unit is and they 
certainly can lay down goods cheaper in Vancouver fro 
fnglend than we Can heres, 
Qe That is an all-water route? A, Yes, 
As you know, my lord, the big end of the freight is 
water freight and railways get the small end of it¢ 
when it is railway and ocean, 

Q. Aré you sure of that? tS have not 
studied that for some years, 

Q@. is not it the other way around? 4A. No, 
ft think it is thet way, my lord, I had not studiea 
it for some years, 

MR. MeRUER: 4. I just want to take up with you 
oné or two of the exhibits that my friend filed. 
Before doing that I want to get your view on a letter 
in respeet to Japanese trade that was sent by the 
Canadian Pacific Railway to the Prime Minister in 19 
This letter, my lord, I would like to file. I 
have a letter from Mr. Apps of the Canadian Pacific 
Railway. . 

EXHIBIT 660: Copy of a letter dated April 28th 
. 94931, from J.0.Apps, Gen. Exeeu- 


tive Assistant, C.P.R. to the 
Rt. Hon.R.B, Bennett. 
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aie gy nae 
Se It reads as follows; | 
* In the Montreal Star of April 18th a 
| "despatch from Ottawa states that the OE | 
"of Japanese imports is reported to be giving 
\ "the Zovernment no little concern, and in 
"quarters usually well informed some action 
| "to remedy the situation is expected in the 
"forthcoming budget; that the erux of the 
"problem is the virtual immunity of a large 
."elass of Japanese silk gooés to the Canadaa 
*Yanti=dumping regulations, due to the fact 
"that they are produced only for export, and 
"sold in Canada for less than a fair price 
1s "in their home market. The despatch state 
"that several @eputations from the Canadian 
"silk and rayon industries have been to Ottawa 
"to interview the Government in regard to th 


2 


"matters 

en 20 " .. & Lerge proportion of the silk buet neds 
i 

"from Japan destined to the United States, and 


"of gourse, nearly all of that for Canada, now 


"benefitting Canadian ports and Canadian trans- 


| ‘enters through the port of Vancouver, thereby 
| “portation companies, who obtain a long ané 


= 


"fairly remunerative haul, as against Japanepe 
“or American shipping into Seattle and vaa 
"United States railways. 

".. here are at present time three alter 
sy native routes, viz. ,- 
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aa le fhe Panama Canal via subsidized Japqn~ 
ese ships to New Yok. 7 

er Be subsidized Japanese and United Stat 
ships into Pacific Coast ports of tHe 
United Stat ese 

Bis Be Subsidized Japanese lines into the 
port of Vancouver in competition wit 

‘ the canedian Pacific steamships and 


the Blue Funnel Line, poth of which 


m 5 “receive no Governmental assistance. 
oh I feel that it is needless +o call your 
| Patsentses, to Se fact that the Hapanese 
| ngovernucn © is under pressure from its. 
yet ones to use to the fullest extent its 
“own shipping which is heavily a@ubsidized, 
"end we are epprehen®*t: that if Ganada imposps 
nadai tional parriers on Japanese artificial 
"gilks, Japan will retaliate by largely in- 
"eree sing its ghi pasate not only of artificie 
"gilks, but raw silk and possibly other 
“gommed i ti OF: through Unit ed States pacifie C ohast 
"ports and via the Panam Yanal, in this wey | 
"depriving the canadian Nations? Railways | 
“and the ceneaian pacific Railway of the : 
"erert fe which they are now obtaining. 
We respectfully ask that this question » 
“eiven most gerious consideration if the report 


“is true thet the Government intends to take 


wety ‘action on the recuest of the canadian 


Wartificial silk manufacturers." 
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And there is also a “letter prom the Canadien iat ional 


pasivaye, My Lord, on the same téeiés 


THE comm STONER’ Better put them together ‘as 


part of the same Exhibit. Who is it from in this | 


case? 
prime’ Minister; 


wR. MeRUER: Tt ie @ jetter to the 


at is dated May 4, 1921. 


" _ Spee Pariff on Japanese gilk. 


wo fy a general way, We gesire to associate 


Ni “ourselves with the sent iments expressed by iw. 


"J, O- Apps oF penalf.of the canadian pacific RB 


"Railway ia nis letter of the 26th ultimo, ands 


"gor your informations T submit 4 copy of 2 


"memorandums dated the 21st ultimo, from our 


15 5 
: "praffic Manager y from which nenorandum you will 


"observe that -iecigl silk movement yields a sub- 


"stantial revenue %° the Ganedian ‘National 


"Deailwayse« 


- We understand, of course, that on the o% 


“tgide of the problem you nave to give due weigh 


nko representations made to promote Canadian 


wandustries by the manufacture of artificial 


wpilk and this letter is written simply to draw 


Wyour attention t° the importance of retaining 


. Japanese ‘good-will in.so far e868 pe gible in 


6 eyational interest. . 
"Yours trulys . 


Wi. Be vairweather.” 


Anda the enclosure is dated April 21, 1931, headed: 
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"“STLK GOODS TRAFFIC IMPORTED FROM JAPAN ETC. 


Mr. E.&.Fairweather, K.C. Montreale 


Referring to the article in the Montreal 


Star of last Saturday, in respect to the proposal 
of the Canadian Government to increase the dity 


on Silk Goods imported from Japan, 


} 

J 
} 
j 
» 


. r 


In addition to the movement of silk traffic 
from Japan to Canadian destinations, there is 
considerable movement vis Vancouver, destined to 
United States points, particularly New York, 
and we hace aietiatvated in this movement 
to a plasidaninie extent, - our total revenue oa 
isis ederiiicts amabtved by “ne from Micgmerer ducts 
Li the ved 1929 amounted to $515,847.00. 

The tonnage we handled during the year 
1930 was probably somewhat less than this, by re 
of the inereased movement of Silk Traffic via th 
» 20 All Water route through the Panama Canal, but 

neverhteless, it still represented a considerabl 

amount in en ca i 

In addition to the Silk traffic we handled 

ever our Line from Vancouver, we also 
oi partieipated, as an Intermediate Carrier, 
on such traffie from Chicego to the Niagera Frontjier, 
and. during the same year (1929), our earnings 
on this latter tonnage were approximately 
$120,0004004 


A considerable portion of the Silk tonnage 
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moving to New York is controlled by Japanese 


4, 
| ‘ROBT. BRYDIE 


firms and we figure if cur Government imposes 

a tariff duty ageinst silk brought into 

Canada, such action would probably be ressated 

by the Japanese Shippers, who control this 

traffic moving to United States destinations 

and they might, as a retaliatory measure, 

use their influence to have such traffie diverted 

from Canadien routes to all America routes, 

which would represent « serious loss in revenue 

to us, because of the fact this traffic yeilds us 

high net revenue, on account of the fact the 

rate applicable thereon is $9.00 per 100 lbs, 
There are two kinds of traffic involved 

in this movement - one is Raw Silk, which is the 

preponderating movement, and the other Silk Goods, 

and while, apparently, from newspaper article, the 

proposed tariff action will only apply to silk 

goods, this might still result in retaliatory 

action being taken by the Japanese firms in 
respect to the movement of raw silk, on which 


latter traffie we derive the bulk of our revenue." 
and do you know that shortly after that the silk startpd 


f€éoming in through the United States and for the last 
three or four years praciieally the most of it has 
been imported through Uni ted, States ports. 

THE COMMISSIONER: . He is talking of Japanese. silkP 


THE WIENESS; You mean Japanese raw silk? 
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I would like to look at the figures on that. 


WR. MeRUER: Q. You were just telling us about, 


| ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
during the last day or two, the amount that ought to 
be added to Japanese imports to show ~- by reason of 
the raw silk coming in from the United States? 

A. Yes, but I think that condition went back a good 
many years. I don't think it started here. 

Qe It started with the excise really? Ae I 

don't think so, There is no use making my answer 
without the figures --- 

MR. KELLOCK; My lord, it might have come in 
through Vancouver in bond and be hauled by the Canadi 
Railways aud still go right through to New York. 

THE COMMICGSIONER; Has that taken place? 

That such a thing is possible? 

MR. KELLOCK; Yes. 

TEE COMMISSIONER: Can Mr.tHallam tell us whethe 
that is going on? A... i have always understo 
i have not got the figures, that a certain amount 
did come through in bond. 

MR. MeRUER; Q. It is. practically all coming 
through. New York in the last three or four years and 
coming by india ds I could not tell yous 
As a matter of fact I would have to look up the 
statisties. 

THE COMMISSIONER: I suppose those who could bettyr 


tell us that are those who wrote that letter, the 
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WR. MeRUER: Yes, 

Q. Now, if you look at Exhibit 636, which my fr 
put in through you, some calculations of your own 
on the Primary Textile groups--- 

THE COMMISSIONER: That is, table of employment. 

MR. McRUHR: Yes, my lords 

Qi. By the way you do not show the year 1929? 
4. No, I did not go baek, I had a short time and I did 
not go baeks 1929 would be about 535,000 peophe. 
I have not got the actual figures, 

\. What I want to draw your attention to is 


thet ip 1950 there were 50,263 people employed in 


more employeé in the industry than in 1930. 

GHZ COMMISSIONER: Now, you say "The industry"- 
in which? 

MR. MeRUER: In the Primary Textile group. 

THE GOMMISSIONER: Woollen and cotton? 

WR. MecRUER: Im the whole of the industry the 
accomplisamest had been up to 1933 to employ about 
5,700 more people in the whole of the industry? 

A. Yes, 6t a tine when the general trend of employment 
was downward in the whole of Canada. 

THE COMMISSIONER: Have you as 4 basis, the 
total number of employees in the industry? You have 
just the inereases 

MR. McRUER:... 50,263 in 1950 and 58,753 in 1933. 


Qe But the next figure I want to drew your 


the industry. In 1935 there were about 3,700 peo>rle|] 
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attention to is that this industry got 5,755 more 
people Se werk for it for about $300 , 000 less money 
han they had paid out in toto in 1950? A. That 
is correct, The facts ave there: 

9. So that the Siete bane they took ae Shen 
tariffs is this; iat. tinke got 3,700 more people to 
work for them for $300,000 less money? A. That is 
not a correct ceatamnis tt 

Q. Well, that is what is the net vaiait of it. 
A. You say the advantage they took of the tariff. 
Fa don't pn Fg know what you mean by chats, probpabl 
thet is argument and I or dbaay ought not to argue 

with you but the aan wages paid in 1930, and thes 

. are ee and salaries, by the ace | A. These are 
wages and ackeiaes | | 

| 2. Wages would be much more informative to us 
but you have not that figure? A. I did not have 
it at ins vies and 5 do not know whether it can be 
got, I piaihinals it can bo woke 

2. We are getting it, so don't worry about thate 
dust so hes your summary woutt go out to the public 
a quite ix the form you gave it, the average wage 
Rew bakin in 1930 wasy8ll, and in 1933 was $759? 
A. dust ‘ drop of 7 per cent. as I remember. 

he itees 2% is a drop 6f 7 per cent. or what 
it is, a drop en $50,00 or $60.00 on average rate 
snakiashhn sk halle . low sum of money is a pretty 


substantial drop? A. Yes, and it ought to be 


— + J - 
aa 
— i ee i 


* 


7 etar garg ere) ra 0 00,088 %. 


4 ™ : ) _ 
ri eb aw ee eee 
0 wit aia Sa % aed “ ae er 
matfsh 36rs 5 a 


7 ais a 


pw Wi bs 


stom ELY,.S toy ylewbat olde jose ee ot nottnetés) 


a NE ay 


 Pbaioae seal ‘O00 oes Fuelie ee 3 ai aot stow ot oiges 


waa? .A reset nt ‘ots ak tee biog iad “yeait m 


~) 
~ 


veredt ets ype edie eat Weekes iS a 
ad <0 soot yend ogat nsvis ‘eit teat of ~ 


of efqgoeq STOR oo, $03 Sells 4 tad reid et etnies | 
ai geat .A 


x 

Tysnom asst 000 0083 ars wags sot ya) 
it 

1d aohar’ soeTroo £ cou. 

| | 


ot. te tigeot ton ext el tady ws ane {08 


aA 
eitized eff te doot cate waathoche ext yee yoY A 


idsdorg tant ve fs ew i Secie wont evug tgob I 


euBTs ot ton Sioes decoy 1 bat Pony al tant 


esis Brus -ogeL at blog e084 ogetsve esis sud war tlw 


ets enedT .A | oll edt w eso lneise | San 29427 Sis 
iabiedios bas aegam 


* 


es of evitemront e10m doum ed bivew ee 


By r 


Voi jon a Lb I di remat2 tent das rivlege eg tud 


ed ss it todd osiv word gon ob I Dus reed ode ts va 


| +toa od iso a es, I FOB 


' inaiaiaianitaial Seo rma ATES 
Seige RED SERS ED AE LO EL TLL ORIN I LOE NOE LOL TALE 
LES IIIT AE 


tend tyods error t'20b 08 at palteeg ets il +s ' 
— 4 - 


obtdug ext of tu0 sal tte b cage oot $d oa feat 


A Pie 


o.3 esetevs ot a: Svan Fone acco? su nt t odtug 
seery asBw Beer ak bas Litheny ei § at Ntaise Sas 


vtednenex I es “stase De, ¥ to ate & tena aes : 


wi25e & 


ssdw to * baie seq mt ond a el tt road este o§ 


SO GHPiV24 Bea whi, 


® get ti 
bie UA » AlN ME pe he "we [. 
“yeserg r et » eons To mue wot s dove spa patgnvon oii bri 
riety = wy “3 ee de OR <a bakit ¥ oy | ai 


96 ‘ot taque ¢2 Baw aor = a on Ieitustedye iin 


: * 
li * , ‘ Ty >. ae i 
ee . nee ‘ 7 


) ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


REPORTER 
TORONTO - CANADA . 876 7 Hatta 


A 


taken into consideration with the other wages in 
Canada, the drop in the other wages, to get the true 
picture you have got to put them all together. 

@. In the meantime some of the leading industri 
were maintaining their dividends on stock for which 
no money had been paid? = As Fell, you Have all tat 

information « Il am not an authority on that. 

Qs And them when we come to 1934 the total res 

‘ef the tariff-increase, we may put it that way, 
there was 9,200 more employees in the whole industry 

on your own figures, then there had been in 19507 
he ‘Phatcis on the Government's figures, yes. 

Qs Now, may .I just for a moment compare the 

manner in which the industry thrived here anc the 
Qdnner in “which the industry had thrived in Great Brjtain 
og the same time, © Exhibit 600 is a compilation 


of data that has been put in, which had been prepare 


@ 


by you with a view to any negotiations that might ta 
place between Canada and the United Kingdom. 

THE COMMISSIONER: Has to do with the Cotton 
Tadus try? 

MRy McRUER: « Yes, has to-do with the Cotton 
Industry, my lord. 

Q.-I see in-reference 7 in this paragraph: 

tas am illustration of the extent of the depre sion 
“in the°spinning section of the British Cotton 


° P8dustry, ib should be noted that in 1954, 


--of the 171 companies listed on the Oldham 
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Stock Exchange, only 35 were in a position to 
make any dividend payments, aud that the cividen 
so paid amounted to less than 4/10 of 1% éf the 
capital of the 171 companies," 
5 You, I suppose, Have gathered that information with some 
care? A. L think that would be the fact. 
ge Aud that was the situation among the british 
companies in 19350? A. That was taken from 
TEs Just let me get the source of that. That 
is from the Cotton Year Book 1935, page 44. 
Q. And then on reference 7D, you have a statement 
in reference te dividends? A. You will notice 
in 1920 they made 19.7 was the dividends, 19.7 4%. 
15 Q. Yes, we have not got any that got up to 
19.7%. This is on capital invested? A. You 
don't know whet the capital invested there was in 
England. 
®. Dividends compared - total dividend payments 
‘and percentages to total paid-up share eapital year 
since 1920, and when you get dowmm to -~ Take for the 
period from 1930 to 1934 - 1920 you have that high 
‘cheba of 1947. In 1921 there are 293 companies 
25 end their dividends were 465 per celts And in 1922 
2e7, end 166 per cents, and 1-7 per cente, and 400 
per cente, 207 per cttiail 1.66 per cents, 1-4 per cent 
and le3 per cent. and then commencing in 1950. 
When we come down to 1930 it is 0-665 per cente in 


»S> 30. 


~=1931 043895 . In 1932 0435418. In 1955, 025209, 
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Hallam 
and in 1934 0.3577 per cente 
So that the dividend record in the Canadian Industry 
over that period has - well, / to Say the least - been 
very much above these? Ai I should think so, 
I dou*t know the figures, | 

we Well, you did not prepare these figures of 


the dividend re¢ord of the Canadian industry to set 


opposite the record of the British dividends? 
| | 10 4. We point that out, we say this candition is 
chiefly due to the great decline in Great Britains 
Sales of cotton goods in recent years, especially in 
the Far Rast, mainly due to the rapid expansion of the 
| cotton industry in Jeépan, China and India. 

1 THE COMMISSIONER: I just want for my own 


information. When you gave those figures of emphoye 
ment, 15,000 increased employment, were you talking 
of the whole textile industry or only of the cotton? 

MR. MCRUER: No, the whole textile industry. 

THE WIBESs: All but the needle trades, That do¢s 
not inelude needle trades and, there may be one or 
two small groups in between one and the others 
THE COMMISSIONER: That is all I want to know. 


25 


~~ Adjourned at 12.30 P.M. to resume at 2 otclock P.M, 


(Page 8792 follows) 
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a The Commission resumed at 2 P.Me 


DOUGLAS HALLAM, Re-examination 


55] BY MR. MeRUER baer 


Qe arn gplihiran, agehn to Exhibit 623, Mr. Halism, 
: my crsene apne some correspon dence - in regardto that 
; i? Dita, that is Mr. Whitehead's letter in respect to 
| the mika Sspuh yarn and the ring spun yarn, and your 
» os eontention apparently was, that bhi binekatae the 
protection, the o Gonna industry pean cr eh the 
: cost of “mule spun yarn ~ Canada should be ewavere’ a 
laatecat the cost of male spun yarn rr England, and 
15 the cost of ring ape yarn in Canada with ring spun 
yarn in mn gland? A. ap that was our con tention. 
we That was the contention, and that is what Mr. 
Whitehead said in his Sateen. that they were supplyi 
» | ring spun yarn although mule Spun had been Oxi aren.. 
ar om MR. KELLOCK; Just let us see wast you did say. 
THE © ORM MIS SIONER: I am not so sure that that 
is the (atateandekion. Read it again, Mr. MeRuer, 
that paragraph, | 
25 MR. MeRUER: : It reads; 
“Most of the English  decses imported into 
this ecunter are mule 7 yearns and we feel 
that we certainly would be disclosing something 


H ‘ ie our ai saavantace if we informed the Tariff 


Board that we use "ping spun yarns at lower cost 
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for the same purpose that the Englishman sells 


mule spun Barn at higher cost," 


Now, if --- 
THE COMMISSIONER: There is another paragragh. 
MR. MeRUER: It continues; 

"The ring spinning cost of yarn will be fully 
covered under the cloth costings in which greup 
they really beleng." 

10 THe COMMISSIONER; There is still enother one, Mr. Mex 

MR. MeRUER: The earlier paragraphs , are: 

"We have read over your letter of October Slst 

very carefully and, in our opinion, feel that it 

ig would be unwise to bring up this question 
of ring yarue As you know, the hearing on thes 
yarns covers yarns for sale, which yarns covered 
by the counts shown go mostly to knitters. 
In England, the practice, we understand, 

20 .ds.to. spin these yarns of mules. Here, we spin 
some of mules and some on rings, to suit our own 
convenience and couply with the customers reques 
for mule yarns," 


3 THE COMMISSLONER: I think thet is the expression 
that that is doubful . 
MR. McRUER: That may bes 
MR. KELLOCK: it says, my lord, if the customers 


specify mule yarn they get it; in that second paragra h, 
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“Here, we Spin some on mules and some on rings, 
to suit our own convenience and comply with the. 
customers requests for mule yarnse* 
MR. MeRUNR: And then it goes on: 
"Most of the English yarns imported into thi 

country are mule spun yarns and we feel that — 

we certainly would be disclosing something to 
our disadvantage if we informed the Tariff Board 
that’ we use ring spun yarns at lower cost for th 
same purpose that the Englishman sells mule spun 
yarn at higher cost. The ring spinning cost 

of yarn will be fully covered under the cloth 
costings in which group they really belong." 


THE. COMMISSIONER: You see there he says, "We 


use ring spun yerns”, I. suppose the mills themselvas 
use ring spun yarns, which are cheaper, for the same 
purpose that the Englishman sells mule spun yarns 
9 # at higher costs 
MR. MeRuer; That may be it, my lord, 
MRsKELLOCK: That is, for further manufacture, 
FHE COMMISSIONER: But the fact does remain, 
25 that we did not want that disclosed to the tariff 
Boards 
BY MRe°MeRUBR: Q. ‘You were. present, Mr, Hallen, 
when all this matter was discussed. 
THE COMMISSIONER: You see the point there, 
ad * |} Mr. NcRuery is. not teidrtiikey as we thought, but that 


| here ia Canada they use ring spun yarns whereas in 
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England they use mule spun yarns for the seme purpose 
The point is, was it disclosed to the Tariff Board, 
or was it thought necessary to disclose it to the 
Tariff Board. 

BY MR. MCRUBR: 4. The matter of ring spun 
yarn and mule spun yarn came up and was discussed 
before the Tariff Board? A. Yes. 

Q. And Mr. Whitehead and you both took part in 
the discussion? A. I don't know whether I did or 
note. 

Q. Well, I notice one remark you make, page 626; 

"We rather thought that we were looking 

a gift horse in the mouth in this case," 

Ae .Oh, yes, That was not in relation to yarns 


I don't think, Mr. McRuer, 


Q. Yes, that is what we were discussing? 


‘A. I think we were discussing something entirely 


different there, 
\- Well, it is on the same page anyway, 

and you were there? A, I think that was in 
connection with some particular cottm fabrics. 

‘@. Yell, you do not suggest that you were not 
appearing? A. Oh, I was presents 

a the respect ‘to the yarns, and then the 
matter comes up and is discussed in this way ;: 

PR, HUGHES: That rather raises the questiam 

I asked, whether there are enough mule spinners 


“4n Canada to satisfy the commercial dem nd 


for that varticuler tyne. ; is a 
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for that particular type. 
MR. WHITEHEAD; We have actually operating 
What we regard as an excessive number of 
‘spindles to supply the commercial demand, 

THE CHAIRMAN; To supply the Canadian total 
demand for mule spun yarn? 
MR. WHITEH@AD: Yes. 
THE CHAIRMAN: You have more spindles than are 
necessary to do the trick? 
MR. WHITEHEAD; We have more than are actually 
needed. Those knitters and other manufacturers 
in Canada who are willing to pay am advance 
for mule Spun yarns are very much in the tinority 
“THE CHAIRMAN: That is, you would have to 
charge them more for mule spun yarn than 
for ring pun yarn? 


MR. WHITEHEAD: Yes." 


And Mrs Gordon takes part in it, and then Mr. Lacey, 


at the foot of the page, says: 


"MR, LACEY: I have never come across any 
yarn in Laneashire spun on rings; it is nearly al 
Spun ox mules - any hosiery yarns I have 


eome across. "* 


THE WITNESS: My lerd, they were discussing sale 


yarn in this case, 


MR. MeRUER: Mr. Lacey continues: 


"As a general rule the spinner puts it on the 


_@one because it costs him about three-sixteenthss 
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MR. KELLOCK: I read all that in, my lord. 

MR. MeRUER: At any rate, the question of ring 
I epull yarns or mule-spun yarns would come up either 
‘in respect to the cloth hearing or yarn hesring? 
A. That is quite correct. 

Q. Yes. Then in respect to the cloth hearing 
it would be an important matter, an important element 
| to put before the Tariff Board, 


THE COMMISSIONER: He says there that he uses 


.YTing spun yarns for the same purpose of the Englishmen 
use mule spua yarus? 
| THE WITNESS: I think in that ease, my lord, 
Ine is speaking ef sale yarn, which was the one under 
discussion, That is the yarn which he sold for 
‘manufactures 
BY THE COMMISSIGCNER: No, no; what does he 
make besides yarn itself? A. He makes eloth 
as well, my lord, 
7 THE COMMISSIONER: Well now, he says there that 
he uses Timg spun yarn where they use mule spun yarn; 
that is what he says. Read it again, Mr. McRuer,. 
MR. McecRUER: "Most ef the English yarns imported 
into this country are mule spun yarns and 
we feel that we certainly would be disclosing 
something to our advantage if we informed the 
Tariff Board that we use ring spun yarns at 
lewer cost for the same purpose that the 


-Englishman sells mule spun yarn at higher 
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cost." 
THE COMMISSIONER: You see he says there "We use 
ring spum yarns...." 

MR. KELLOCK: The first paragraph, my lord, - 

tae second sentence in the first paragraph; 
"“@s you know, the hearing on these yarns 
covers yarus for sale, which yerns covered by th 
counts showa go mostly to knitters," 
Se he is speaking about yarn for sale. 
THE. WITNESS: The correspondence shows that, 
my lord, that we were discussing yarns for sale. 
THE COMMISSIONER: In that case it would be some- 
thing different. 
MR. KELLOCK; That would be the interpretatim 
I would put on it, my lords 
THE COMMISSIONER; Mr. MecRuer may be right in 
his interpretations This may be yarn for sales 
Way does he go on and say S3That we use ring spun 
yarns at lower cost for the same aan that the 
Englishman sells mule spun yarn at higher co st 3? 

MR. KELLOCK: I suppose, my lord, it may ma 
not enly in his own factory, when he comes to make 
cloth, - he supplies it. 

THE COMMISSIONER: You, see, you get back to the 
making of the clothe 
MR.» KELLOCK: Well, subject to your Lor dshiyfs 
direction, I respectfully submit that the first 


paragraph os his letter shows what he is talking abqut. 
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and my submission is that when he uses the word 


"Use" later on he means supply. 


THE COMMISSIONER: Well, if that is what he meah 
I should like to be advised whether he disclosed tha 
faet in this redord which is before the Tariff Board 
MR. KELLOCK: Welj, the evidence is in, my lord. 
THE COMMISSION@R: It has not got the slightest 
bearing on the statement that he makes here, and tha 
is the use he puts the ring spun yarn to. 
MR. KELLOCK: My lord, if sian aetita pages 630 
end 651, he does discuss that very thing. 
THE COMMISSIONER: Page 630? 
MR. KELLOCK: Yes, my lords 
"THE CHAIRMAN: Is the.¢ any substantial 
importation ef mule spun yarns from the United 
Kingdom for knitting in Canada?” 
THE COMMISSTONER: All Pighte I want to know 
if that is the only place that you suggest this 
was diselosed to the Tariff Board. 
MR. KELLOCK: "THE CHAIRMAN: Is there any 
substantial importation of mule.spun yarns fron the 
United Kingdom for knitting in Canada? 
MR. GORDON: The re are substantial importations 
under the item, and if Mr. Lacey is correct 
in sayig that all-hosiery yarn is mule spun, them 
it must be mule spum yarn. We have the figures, : 
MR. LACEY: In the fiscal year 1954-55, 359,000 


~pounds whight of single yarns for use in the 
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hosiery industry were imported fron the United 
Kingdoms That would be all mule spun." 

MR. GORDON: From what source is that figure taken 
MR. LACEY: From the Canadian trade returns. 
MR. CORDON: We have 381,000, It does not vary 
greatly. | 
THE CHAIRMAN: Do you sell yarn to knitters? 
MR. GORDON: Yes. 
THE CHAIRMAN; You sell ring spun yarn to them? 
| MR. GORDON: Ye sell a certain amount eof mule spund. 
The mules are used chiefly for the purpose of 
producing certain effects in the blending of 
different colours - our heather mixtures and 
fancier types of hosiery yarn. The great bulk 
of the hosiery yarn is ring spun, soft twists 
THE CHALRMAN: Are we to compare the Canadian 
ring with the United Kinzdom mule? 
MR. GORDON; I’ do not think it wuld be a fair 
comparison, becatise where mule spun yarn is 
asked for in the trade here, we are prepared 
to supply ite Mr. Whitehead Senta that 
he has ample capacity for that purpose, if it is 
the Canadian market that is under consideration. 
That is a matter for you to decide." 
That is the point,-my lord. 
BY MR. McRUER: Q@. Now, where does that disclose 
this matter that Mr. Whitehead told us was to their 


disadvantage; what is the matter in that paragraph, 
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Mr. Hallam, that you suggest -- A. Could I see 


the record, Mr. McRuer? 


Q I cannot make any sense out of that suggesti 
disclosing the contents of Mr. Whitehead's letter to 
the Tariff Board. : Ae Yes. Mr. Gordon here makes 
the statement, - we were discussing hosiery yam, 
my lord, and the correspondence following shows that, 

_ BY THE COMMISSIONER: Q. You mean the making 
so 10 | of hosiery yarn? A. Yes, my lord. . 
Q» You are sure of that? &, Yes, sir, that 
is what we were discussing with Mr. Gordon here. 
Q- Yas that an application by the British makers 
15 of hosiery. yarns? . 4. It was by the makers of 
hesiery yarn, and other yarn, and cloth, all at the 
same time, 

4+ And cloth too? 4. 4nd cloth too, my lor 

THE COMMISSIONER: Oh, I se@. There again, 

» - Mr.Kellock, you must not give that narrow view to 
Mr, Whitehead's letter. 

MR. KELLOCK; Exeept. he says so, my lord. 

THE COMMISSIONER: Am I not to-believe Mr,Hahheam? 
He says cloth and sale yarn. Now, which shall it 
be? 

THE. WITNESS: . This particular part_of the hearing, 
my lord --.. 

THE. COMMISSIONER; I know, the hearing included 
» er | several things, several parts, and part of it was 
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' THE WITNESS: Yes, my lord, and cloth. 

THE COMMISSICNER: Well, you say yarn and cloth 
and if we take that established as a fact, we have 
Mr. Whitehead saying here that they use ring spun 
yarns at lower cost for the same purpose that the 
Englishman sells mule spun yarns at higher cost, 
and apparently Mr. Whitehead @1€@ not want to @iscuss 


that thing, that is, that in making his eloth he 


was using ring spun yarn and the Englishman was using 


mule spum yarn. 

THE WITNESS: I do not think that was correct, 
my lord. 

THE COMMISSIONER: I Go not think we need say 
anything more about it, because we will have Mr. 
Whitehead tell us what he meant by that, if he can. 

WRe KELLOCK: My lord, my submissio is where 
the reference covers certain things and Mr. Whitehead 
is speaking in his letter of yarn, that there he | 
means yarn for sale. 

THE COMMISSIONER: In that one sentence. 

MR. KELLOCK: That is all my friend is talking 
about. 

THE COMMISSICNER: Well, he can explain his 
desire to conceal something from the Tariff Board. 
He certainly wanted to conceal Ra Sp 

MR. KELLOCK: I am not trespassing again, my 


Lord, #8 pointed out yesterday, I understand that 
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the cost in Canada of the production of both mule and 
ring was higher than the cost of ring in Great 
Britein, end if vent atepare mule to mule -- 

THE COMMISSIONER: I am told it was 39 and 29 
in Canada, and 25 and 24 in Great Eritain. 

MR. KERLOCK: The conditions change so, my lord, 
that the difference between the cost of mle in Canad 
and in Greet Britain was not as great as the differende 


between the cost of ring in Great Britain and in 


Canadas 


(Page 8805 follows) 
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Af there is any doubt about what he wanted to state 


we will find out from him. ‘That does not affect you 
Mr. Hallam, or anybody else. It affeets Mr. Whitehead 
Ae Thank you, my lord. 

BY MR. MecRUER: Q. Now, in presenting the costs 
of the industry to the Tariff Board you said you had 
made a good many suggestions and surveys of costs: you 
tola my friend that? . A» I have done from 
time to times 

Qe And that you, I think, were instrumental 
in preparing the costs that were to be Submitted to 


)the Tariff Board? . &» Those costs were actually 


prepared by the cost accountants. 
Q. But in co-operation with your office? 
Se Yes, they, came through our d@ fiees 
we And the costs that you submitted to the 
Tariff Board purported to be the costs of the manufacturers - 
n this industry? A. stxactly. 
WR. KELLOCK: You are speeking of the cotton industry? 
BY MR. MCRUER: Q. I am dealing with cotton? 
Ae Corrects, 
pa «- The costs you submitted purported to be, an 
ou intended the tariff Board to believe that they weye 
QO FE BRATS of the companies? . de Yese 
| Q- Now, there is no mistake about that, you ar 
not misunderstanding, .that.you intended the Tariff 
Board to believe they were actual costs that tied in 
with the records of the, companies? Ae Yes,.I ink 


we stated thet. rare , — 


. Qe Yes, you stated that to the Tariff Board 
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Hallam, 
and you criticized the British ebuild were not chech= 
ing back to find out if they Gid tie in with their 
financial records? A. I think we brought 
that forward too« | 
5 Qe You brought it forward as an objection? 
Ae I think we asked those questions, whether they were 
tied ine 
Qe T am told you aid? Ae Yes, that-would be 
correcte | 
S ; 10 Qe And you said your organization checked up 
on rulings of the Customs Department as to whether 
articles were of a class or kind made in Camda; that 
is right? 7 Ae Did not check up, We obtainga 
informetion from them. 
Qe You obtained information? Ae Yes, whe 
they made rulingse 
Q- And when you found that they had ruled that 
certain article was of a class or kind not made in 
» ; Canada that was communicated to the respective mills? 
| Ae Yes. 

Qe And was it not a fact that mills on many 
oecasions commenced thaking those articles after havin 
receivee this information? — Ae I Suppose ther 

25 heave been cases where they have been made after they 
received that information. 
‘Qe after receiving information that the Custom 
Department had ruled that a certain artiele is ofa 
class or kind not made in Canada then they conmenced 
»S 30 to make them? Then, you go back to the Customs 


Department =<» 
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THE COMMISSIONER: He has not answered that questione 

BY MR. MCRUER: Q Is that true? Ae I pm 
not quite certein that goods of a class or kind not 
in Canada were subsequently made in Canada. 

we I meen after the ruling had been made they 
ofa class or kind not made in Canada then they comm 
to make then? Ae Sometimes, afterwards. 

«» Then, you would go baek to the Customs Depa 
for a ruling that they were of a class ao kind made 
Canada? A» Yes, provided that we could m 
a Cases 

THE CCMMISSIONER: What is the section of the a 
you have in mind nov under which these rulings were 
It is not 43? 

MRe BERRY: It involved several sections of the 
customs laws. There are some tariff items which al 
especially advantageous entry of goods of a class or 
kind not made in Canada. That ig one means whereb 

MR. MeRUER: Phe currency dumping section. 

THE COMMISSIONER: Do you remember the section? 

WR. BERRY: As an example, tariff item 564. 

MRe MeRUER;: The number of the section; the secbion 
that deals with currency dumping. When the special 
valuation of the yen is on, for instance, it only ap 
to erticeles of a class or kind not made in Canada; t 
is correct? Ae Yes, that is ecorect, all 
dwaping lawWite. 

BY THE COMMISSIONER: yg. Only protects article 
ofa class or kind mado in Canada? one} | That 


correct, my lords 
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THE GOMMISSIONER:. What is your contention, Mr. 


UeRuer, that when the article was ruled to be of a cla 
or kind not made in Canada that steps were taken to ma 
a few of them to pretend they were made in Canada. 

UR. MeRUER: Well, it rather heoke like what they 
were doing. . ) | | 

ge What would be what they were doing? he I 
don't. think. that would be quite correct. 

BY THE. COMMISSIONER: &- You don't think that statp- 
ment is. justified? 4.1 don't think it is justifijed, 
my Lorde 

BY MR.: MeRUER: Q. Well, if they were not making|it 
prior to the ruling why would they start to make it 


after the ruling had been made because the market would 


15 


be the same before the ruling and after the ruling? 
Ae It may have been i% was drawn to their attentione 
Qs Just drawn to their attention? Ae 
and they switched and changed production. They dor't 
> produse the same thing six months from nol and six 
ale from theme They change their prod ueti ome 
Q- Now, have you found the correspondenee in Fr spect 
to these hosiery agreements? Ae No, Mr+ Mek 
@» Hone atall? Ae NOs 
25 -Q+,0f all the eomplaints you would have in regprda 
to people selling without a license and all that s 
ef thing you preduce no correspondence at all? 
Ae I think J explained to your Mr. MeRuer, before hat 
JT dia@n't keep that correspondert Ce 
& We. I see, well -- Ae ABS I cleaned it up I] let 
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Q. You told me you would look for it, and it is 
strange when there is so much of your other correspondence 
kept that when we come to that particular matter 
operating just this last year we havén't got any? 
A. Yes, that is quite correct; it was not kept. I men, 
was there eny necessity for me to keep it? 

Qe It is not any question to ask me at’ alle 
You heave kept your other serxsViMiconse on almost any 
other matter I asked for? &. A good many things. 
» a Q@. Did you find toéday a copy of the article thet 
we were ib dinateig this morning? As Was thet 
found, Mr. Berry? 

Q@. Or not a copy of the article, a copy of the 
| wotiee that was sent out to the silk trade about proaiject- 
% ion? 

1 COMMISSIONER: That is the warning? 

MR. McRUER: Yese Ae We have not 
found that, my Lord. We will do our best to find if. 
» 4p We have searched our files and we wibl continue net 


we will find out whether any of the mills have got if. 


BY THE COMMIS SIONER: Q. You would expect some pf 


them would answer you about it? Ae I gent out 
a lot of material = IT have one here on August 29, 19 I 
25 sent oute 
@- On that same subject? A. On the seme 
subject, my lard; this is August £9, 1954 ané February 19%) 


THE COMMISSIONER; Perhaps you better see that, Mr. 
MoRuers 
» 30 MR. MeRUER: Yess 
BY THE COMMISSTONER: 9.’ This is another one? 
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Ae This was sent out on August 29th» 


Qe What year? 


MRe McRUER: 1934... Ae This was a preliminary 


THE COMMISSIONER: I will take a note of that; i 


will be exhibit 66l- 


EXHIBIT NO. 661: Letter from Mr. Hallam do 
Mr. Marx dated Ausust 29, 
1934. 


THE COMMISSIONER; It is a letter from whom? 

MR. MeRUER; From Hallam to Marx dated.August 29th, 
19340 ; A. It is a flimsy, it 
would go. out toa number of theme 

e Qi You sey it would. go out toa number of mills 
Ae Broad silk mills. . 

Q- fo the broad silk mills? Ae Yes, it 
would be made on a flimsy because We can cover it on 
a Tlimsy- 

Qe It reads: "Dear Sir: We are recciving repoyts 

"that apparertly s@lk piece goods are not movin 

as fast as expected and that there may be consider 
able danger that stocks will begin to increase 

peyond a healthy limit. This office is not in 
position at the moment to state whether this in 
metion 4s accurate or not, but we are attaching 

comparative reporte from Januery to July in 193 

and. LOS4"—% . 

Ané I teke it that the object.of sending this out wa to 
keep stocks at what you call a healthy limit? 
&s That is correct, Mr- McRuere 


G» fhe health being at a stage where the pric 
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would be satisfactory to the industry; that would be 
the case? Ae That might he your inferendes 

Qe Well, is it not a correct infereree? 

&s I Gon't think I would put it quite that way, but 
that stceks should be kept at a level which was in 
keeping with the market. 

Q- To keep, to maéintein what you would call x 
healthy prices? 7 Ae Maintain priees at which 
the mills could operate. 

Qe Ina healthy way? 4. In a healthy way; 
think that is quite correct, 

we Of course, the condition of the health of 
these mills ~~ I know sometimes people can give you 
very distorted idea of the condition of their own hedlth. 
i I have aletter from Mr. “atson to the Honcurable Mr. 
Bennett dated April 13, 1931. 

THS.COMMISSIONER: Exhibit 662. 

NXAIPIT NO. 6623 Letter from P.Re Watson ¢ 


Rt. Hone ReBeBennett date 


Way 13, 1931.6 
Me MGRUBR: Yes, my lord; whieh sets out the tariff 
that your aegsociation appserently felt -- 

THE COMMISSIONER: What date aia you say? 

Wie MCRUER: May 13, 1931. 

wR. KELLOCK; Is it May or April; you said Apri 
first. 

MR. MCRUER; May, I beg your pardon; thet your 
Association felt it should have in respect to silk 
fabrics, or artificial silk fabries, rather, covered by 
tariffx item 561? de That is what that letter is. 


Q- Had this been a metter of consultation with| you 
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before the letter was sent out to Mr. Bennett? 
&» I would think so, I would think so. 

@>- Now, we will have on record what your 
association - what protection you had at tmt time. 
Why were you going back and asking for greater 
protection in May of 1931? Ae Because the 
duty rates, if I remember rightly, on artificial silk 
yarn were higher than sim we had expected when we put 
toe previous brief in. 


Qe YOu had put a brief in in August and then 


} the Government gave the yearn manufacturers greater 


protection than you expected; then, you came back 
the following May for still more protection for the 
fabric manufacturers? Ae Yes, and it 
was not given to us. 

Qe Did you not get any inerease? 
Ae I Gan tell you in one minute. 

Q- Mre Berry shakes his head, at any rate? 
A+ These are matters of record, Mr. MeRuer. 

Q. Yes. Ae No, we did not get any. 


Q» You did not get any increase? 


Qe What Mr. Watson asks for here is "We would 
respectfully urge that in the present tariff revision 
that the teriff item under which these gocdg are 
imported, 561, be increased te the following rates: 
British prefererce 40% ané 30 cents a pound". 

THE COMMISSIONER; Instead of what? 


BY MRe M@RUER: Q- Instead of what? 
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Ae It was at that time, my lord, 272% and 30 cents a 
pound. 
Q- You wanted it made what? 
Ae That was less ten in each case. ) 
Qe 40% and what? Ae 30 cents a pound. 
Q» And SO cents a pound, that is the British 
preference; intermediate, 473 % and 40 cents a pound. 
BY THE COMMISSIONER: Q- Instead of what? 


A. The tariff rate at that time was 40% and 40 cents 


5 
a pound. 
Q- That would mean the 40 cents a pound was 
less as it was? Ae Less the 40 cents a 
pound.as it was and added 74% on the intermediate. 
BY MRe McRUER: Q- General, 472% and 40 cents 
per pound « | 
BY THE COMMISSIONER: Qe Instead of wha t? 
A» 45% and 45 cents a pound. 
Q- You would make it what? 
> Ae 473% and 40 cents a pound; it was a reduction on 


the specific and an increase in he aa valor em. 
BY.MRe McRUER; Q- The reason for that is set 
out: "The first three months of 1931 there were 
| imported into Canada from all countries 
_. woven fabrics wholly or in part of artificial 
silk to the extent. of 4,567,937 yards, 
valued at $1,415,779". 
THE COMMISSIONER: Is that. in the letter? 
MRe MchUER: Yess 
THE COMMISS TONER: Valued at how much? 
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MP. McRUER: $1,415,779. 
THE WITNESS: Wholly or in part of, it is the 
artificial silk item, 561. 

MR. McRUER: "These materials were of a class and 
kind which ean be produced in Canada to advantag 
ane of a quality equal te the imported articles. 
Tf these soocs had been produced in Canada by 
Cansdian labour there would have been a great 


deal more employment in the mills of Canada. 


4 Of the total imports 1,541,530 yerds, valued at 
$202,045 entered from Japan." 
There apparently was very much mors goods coming in 
from Japan in 1931 than were coming in in 1936? 
A.» What is that figure? 
@» 1,041,330 yards of a value of $202,045? 
Ae Emepa.I think in the first 8 months of this year 
that yardage has come in. 
Q- Well, about four hundred ené seme odd 
1) 


thousend pouncs for the whole year is the figure you 
gave ue yeeterdayT 
&. Yes, for the whole year, but the yardage up to 
date would approximately be-- , 
Q- It depends a little on the weight? 
Ae Yes, I am taking it on a low calculation, would 
be about 1,400,000 yards in the first 3 months. 
Q@» "These Jepanese goods in the main are in 
competition as to quality, mot cnly with 
Ganadian produced cloth, but also with cloth 


produced in other countries. While the 
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"Japanese imports represent a third of the total] 
they only represent one-seventh of the valine, 
which indicates the extremely low prices at 
Which these cloths are being offered from Japan 
The competition from Japan has. been increasing 
since the September revision and the imports 
from this country have been increasing as 
_ compared to imports from other countries.” 
Now, Mre Hallam, how did you get.the flow stopped 
from Japan if you did not get any inerease in tariff? 
Ae I don't.know whether it was stopped or not. 
Q- Yous know perfectly well that it was stopped? 
Ae Sventually there was.a fixed valuation, put. on. 

Q- Instead of getting the entire item increased 
you got a fixed valuation put on? 
A» From Japane 

Q- On artificial silk, of $1.25 a pound? 
Ae That is correct. 

BY THE COMMISSIONER: Q- That is under secii on 
437 , | Ae That is under. section 43. 
What year is this we sot that.in? 

MR. MeRUER: It is in May, 1931 = oh, T don't 

know when the fixed valuation came on offhand. 

THE COMMISSIONER: The letter is in May, 1931. 

,, MP e McRUER: Yes. 

THE COMMISSIONER: I suppose Mr. Berry would 

remember thet. 

MA. MeRUER: Well, we have had it, Mre Hooper 


has given it on the record. 
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25 


THE WITNESS: It is on record, my lord. 

TH COMMISSIONER: I wold like to knq@ now just 
when it wage J will just wait Sill Mr. Berry comes 
in. We know when this application was made and 
rejected. Now, I would like to kna@, while we are 
at it, when the new barrier was nut up by means of 4 
fixed valuation? 

THE WITNESS: I think, my lord, in that connectio 
it might be interesting to just cheek or the point 
that when fixed valuations are enforced the currency 
dumping Legislation is not enforced. { think that 
ought to be brought to your attention so as to check 
on this accurately - talking from memory-~ 

Q- Then, what you say means this, when the fixed 
valuation, arbitrary valuation is put on under section 


43 it is just put in Canadian dollars and cents 


without regard-- Se That is so, but I thought 


that ought to be on the record to check with its 


accuracy; I am just talking from memory. 


MR. MeRUER;: The fixed veination und er section 43), 
Order=-in-Council 5013, December isth, 1931. That 
is stated in sxhibit lk. You said to my friend 
that your organization had answered certain inquiries, 


I think you led us to believe they haa been some~ 


what instrumental in bringing some industries into 


Canada? A. That we had not opposed 


industries coming into Canada, and had given informatjon 


which led to them coming in. 


Q. The industries you were mentioning ~ you wer 
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attempting to mention some industries that you haa 
been instrumental in bringing into Canada. — You 
mentioned one as the Kincardine Botany Spinning? 
A. The Botany Dry Spinners. 

Q. That was one that wes not competing with 
any inéstry thet wes here? ~"<" &y There were two 
industries here at that time. 

Qe Two what? Ae Two different mills 
were making dry spun yarn at that time. 

Qe Where were they? A. One was in 
Toronto and the other was in Hemilton. 

Oh What did your organization have to do with 
bringing them in? A. It was merely brought 
15 to my attention that the people were thinking of 
bringing mills in. They discussed it with me and 
I assisted, with ene of the existing ary spinners, 
¢0 give then full technieal information as to how 
he had built his business up in Garada and the 
difficulties he had and how he had overcome them. 

" Q. What you say is you assisted together with 
one spinner who gave somebody that was intending to 
come here full information about all his own busire ss? 
Ae That is absolutely correct. 
a5 ~Q. He got it and then he came in here ana 
started up in opposition to him? 

A. That is correct, that is absolutely correct. 

Ga Y pee, and was the compe ny owned partially 

by one of the mills in Canada interested in it? 
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A. Which is that? 
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Q- The company that came here, which is the one 
in Kinearcine, were there some people actually in 
Canada who were interested in it? 

A. Oh, it Was the Circle Bar Knitting Company. 

BY. THE COMMISSIONER: G» What company? 

Ae The Circle Bar Knitting Company of Kimardine was 
the one; it was already here. 

BY MR. MePRUER: QQ» That is Mre Mitehell's 
company? Ae YOBe 
Ss =a Qe In Kincardine? Ae That is carrect. 

Qe Mr. Mitehell ran for Parliament at one time? 
As Yes. 

Q».How is it you claim ecreaéit for bringing a 
company into Canada that is owned by Mr. Mitchell who 
was 4 man Who had been manufacturing here for many ma 
years in Ontario? A» It was an entirely 
new venture, he put up a new building, built a new 
building complete. 

a , Q- What I am getting at is, here ig Mr. Mitchell, 
% a manufacturer in Caneda, and he intends to start out 
in the Botany dry spinning? A» That is correct. 

Q> Now, What I am getting at is how you ean 
enaesnl that your organization was instrumental in 
25 bringing in the industry from some other place to 
Canada? Ae I didn't say it was brought 
from some other place. I said it came into Canada. 

Q- Then it must be my fault, because that is 
the impression left with me, and I have read some 
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correspondence that rather suggested your organizatio 
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Canada and in answer to that you said "Look how we 
helped the botany ary spinning people in starting heref? 
Be All the correspondence you have read has been in 
connection with the broad silk section of the silk 
industry. 

BY THE COMMISSIONER: Q. Did you, as a matter of 
fact, assist any foreign company to come into Ganada 
to establish in the silk trade here; that was the 
question? — | A. Any foreign country? 

Q. From another country, from the United States, 
for instance. ~ You see, we know of some that came 
here from the United States who said they came on 
account of the tariff. We had, for instance, in 
Montmagny, Quebec, the Binz Company that came in, 
and they got going there in Montmagny and employed 
a certain number of people, and they say they came in 
because they hed formerly been unable to sell goods 
in Canaéa on aceount of the tariff, so they came 
into this field themselves.» * They said tht, +014 
us that themselves. Well now, did you help them 
to come in and not anybody else? 

A. I think T made ‘a statement that the Aberfoyle 
People = they were not assisted by myself, but 
members of the full faeshiosed hosiery group 
assisted them in coming in. | 

G> Where do they come from? 
| ‘A. From the States, my lord. 


Qe When, since 1930? nis Ae Yes, about two 
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and a half years ago, I think. 

BY MR» MeRUER: .Q» Well, the impression you 
left on me, whether it was wrong or not, was that 
your orgenization: td done something. to get the 
Aberfoyle People in here? Ae I think 
I\said some of our members in the silk. 

Q- Some,.of your members in the silk? 

Ae Yess 


QGeothey were probably financially interested . 


wy 


in the Aberfoyle Compa ny? 

Ae I don't think so. 

“Qe Well, somebody that was wanting to sell them 
yarn or something like that. What J am getting at 
is ‘you have put this forward; you put fa ward the 
Botany company and the Aberfoyle Company to suggest 
you were encouraging people to come in as against the 
suggestion that I thought was contained in thee 
letters that you were encouraging them to stay out. 

- How, 40 we come down to this that you have no 
instances where your organization have done anything 
to bring industries into Canada? 

A» I would not go quite as far as that. 
Q--Well, if you have helpe@ any I would like 
to’ know about them? , | 
Ae Because, as: i have explained to you, the machinery 
for the Botany Dry Spinners came in from England, 
if my memory is correct,. and & new building was 
erected and put up here. 
Q+ We have heard all about the Botany Dry 


Spinners, that is Mr. Witchell? 
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Ae Well, hae Mebavk Mills came in from the United sStat¢s. 


Qe Who were the Mohawk Mills? 
Ae Mre H.G. Smith. 

Q- Of where? As Hamilton. 

Q- What business was he in before he started 
the Mohawk Mills? A» He had been in the 
souk thi business here. | 

Qe $0 it was no part of your business to bring 
him in here? Ae You mean bring him right 
iat ¢ the ogee he 

Qe Or pee him to come? 

Ae I think we ree him to start up REPS. 

Q. You encouraged Mr. Smith to start up? 
Ae Yes, to start up a separate mill. 

Q@- I am ta lking about foreign companies, 
encouraging people with foreign capital tocome in 
here. | 

MR. KELLOCK: The witness told you about the 
Herbert Hosiery Mills. 

MR. MeRUER: I don't remember. 

THE COMMISSIONER; What is that? 

MRe KELLOCK: The Herbert Hosiery Mills. 

BY MRe MeRUER: Q. What about them? 
| 4. I think in the case of the Herbert Hosiery I gave 
| int inmeat ties to she Industrial frade Commission that 

helped to bring him ine 
BY THE COMMISSIONER: Q, Who are they? 
| Ae They are an American coneern, my lord. 
% Qe Where are ger dl A. They are located 


in Forente. They produce children's socks and 
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stockings ani half hose of a class that was not 
_‘sufficieritly covered in Canada. 
Q- Where did they bring their mchinery from? 
Ae From the States, my lord. 

Qe You did not see any objection to them ec Oming 
in? Ae Not in that case because there 
was not enough machinery in the country to fill that 
field. | 

BY MR. McRUER: Qe May we come down to this, you 
say you dia not object in that case because there 
wes not enough machinery to fill that field in this 
country; if there is enough mahhinery in your opinion 
you do object? ote I think that is correct 

a4 @ Qs All rtent. 

MR. KELLOCK: My lord, there are one or two new 
things my friend brought out. 

THE COMMISSIONER: Go on. 

BY MR. KELLOCK: Q- Mr. Hallam, I want to refer 
you to Exhibit 656, which ineludes a number of letters 
and among these it includes a letter of the 25th of 
September, 1928 from you to Mr. Watson. 

THE COMMISSIONER: What Exhibit are you referring 
to? 
= MR. KELLOCK: 656, my lord; now, you recall this 
letter, Mr. Hallam - "I was very pleased to tw ve 
your letter of September 24th re publicity for the 
Silk industry throigh the Women's Institutes”. 

Is that letter when it speaks of the silk industry, 


is thet whet it was about? Ae Tt was about the 
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 pilk industry. 


Qe 4nd that was followed up by the letter which 
you had recei ved=-~ 

THE COMMISSIONER: Who is it from? 

MRe KELLOCK: It is from the witress to Mr. 
Watsone that was follwed up by the letter which 
you received from the Katakura Company of the 23rd of 
August, 1928, and your reply, and in your reply of th 
25th of August you point out that you have only 
recently become acsociated with the silk industry; 
you said that was when? A. That was in July 
1928. 

Q- Yor first eonnection with the silk industry 
was about a month before you had to write this letter 
Ae That is correct. 

Q- You say that you were investigating silk 
statistics of Canada snd that so far as you have gone 
you find them very incomplete and not up to date. 
Then, you do give this concern certain figures from 
the Canadian Census of Industry of 1926. Vy 
friend asked you why you did not give them the figure 
from the Canadian Census of Industry for 1927; how 
often is this publication issued? 

Ae It comes out snnually but is usually two years 
behind. Some reports ere two years and some are © 

BY THE COMMISSIONER: 9. You told us that beforel 
A. I think I told you that. 


BY MR. KELLOCK: @- In so far as that publicati 
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Was concerned, €id you give them the latest figures 
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available? ka X gave howd the Latest 
figures out of the latest repo t available. 

Qe Then, you point out that these figures do 
not represent the true situation and you go on to 
give some further Maden Me which you told my 
friend you got from frade of cawades: waren; 1928 
report; was that the latest thing? 

Ae That was the latest annual yo - IT mean the 
latest fiseal oan 

a Then, my siguuae read 6 you Exhibit 657 
which was afetter of Tene 4th, 1932, that you wrote 
to the Silk Journal ef America, and you enclosed 
a clipping from the Financial Times; ire said you 
had not had anything to do with the preparation of 
the subject matter of the elipping itself? 

Ae To my puowlahee. 1 had no peicseet tans 

Qe That clipping said while the industry had 
bens getting along very well i& Was faced with 
overproduction; now, trom your experience was that 
the fact at that time? A» That was a fact 
at that titaes 

Qe --* friend stressed a lot about erdpagants 
but 2 want to know whether or not thet was the fact? 
Ae That was nape fact. | 7 

a I would ocean to were you go certain 
evidence which was “given et Sagas this commission on 
tae 26th of September, Last. ~ 4 assume hs winkresl - 
the evi dence of es Levees page 7838» My friend 


is examining the witness; have you read this evidence 
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id Mr. Hallam? A. I have looked over it. 
Qe And my friend was examining the witness and 
he put his question at line 22: 
"Q- Well, the whole thing weune to simmer down = 
we pion got tco many manufacturers for the 
population we have in Canada? 
Ae Far too many producing far too much and 
mills progucing more material than can be 8014 
in &@ sound and stable marmmer. 
Q- And that has got increasingly so heiee 
the last two years? 
Ae Yes." 

THE COMMISSIONER: Are you talking about Mr. 
Levee? 

MR. KELLOCK; Yes. 

THE COMMISSIONER: I thought his evidence wags 
seertined to his own business. 

BY MR. KELLOCK: G+ Well, his business is the 
business of buying brosa silk fabrics from the mills 
and sank tated it into elothes? 

A. That is his business. | 

ce Now, he gaya there is "Far too many 

producing far too much and mills producing mare 
material than can be sold ina sound aud stable 

manner™. My friend asks him "And thot has got 

+ ese ee so during the last few two years", and 

the answer is "Yes". Now, do you egree that that 

was the situation? 

Me Wheat date are they speaking about? 


Q- He says that has got increasingly so durin 
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i) 


the last two years? 2 Ae I think that would 


Qe And Mr. Levee was not the manufacturer of 


| 
| 
| 
one fabrics, he Was a consumer of silk fabries? 
ji» He would be a consumer of silk fabrics. 


&- I suppose Mr. Levee is e representative 


jmanufacturer in his line, is he? 

Ae I should say so. He represents the manufacturers’ 
}as80 Giation. 

> ass WR. MeRUER: He is a man like yourself. 

BY THE COMMISSIONER: Q- You see, he says he is 
the executive directly of the Associated Women's Wear 
Bureau? | : A. That is composed of people 
who buy our fabrics. 

. Q- Composed of people manufacturing Women's 
wear in Montreal and Toronto. 

MR. KELLOCK: Yes, I think so; I think he was 
an actual manufacturer, but he represents that branch 
a of the industry. 

: : WR. McPUER: He eame instead of the manufacturers 
that I asked to come. 

MR. KELLOOK: IT don't care, he came and that is 
| What he said and that is the question you put to him. 
35 THE COMMIGSIONER: Was he saying that in referen 
to the primary manufacturers or in reference to his 
| own manufacture? 

MR. KELLOCK: He is speaking, my lord, in 
reference to the primary manufacturers. 

THE COMMISSIONER; All right; well, TI will 
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he was talking about his own women’s wear manufacturing 
MR. KELLOCK: The first part of his answer might 
very well be that but he goes on to say “Far too many 
producing far too much"; that might cover his own 
industry, and "Mills producing more material than can 
be gold in a sound and stable manner”. That is the 
industry that Mr. Levee represents, that is, the people 
buying fabrics from the gills complaining about over- 
production in the mills. 

THE WITHESS: Because it actually makes an 
unstable market for them, it upsets the market 
continually for them. 

Q- They buy their material and manufacture 


ané then they find that because of overproduction 


somebody has thrown something on the market? 


as Yes, and it upsets their whole production methods. 


Q- I just want to ask you s question with regard 


to Exhibit 660 which is composed of two letters, from 


the Caradian Pacifie and Caradian National cfficials 


to Mr. Bennett in 1931, and they are referring there 


‘to any prospective increase on the duty on rew silk 
particulgrly, and apparently are afraid tmt they 
would lose some traffic. Now, what was the 
situation there, what was the difference between 
bringing raw silk from Japan into the Unitted States 
whether it travelled over Canadian lines before it 
ee United States or not, end bringing it in 


‘direct into Canada? 


THE COMMISSIONER: Direct into Canada? 


Ye. KELLOCK: Bringing it direct, my lord. 
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THE COMMISSIONER: Are you talking of Japanese 


goods going through the United States? 
MR. KELLOCK: My question is this, bringing in 
5 Japanese raw Silk which goes first to the Unitea 
ra States and then is purchased in the United States ana 
sent to Canada as opposed to the buyer in Canada 
buying directly from *apan and having it lande@ in 
Canada and brought right into him here. 
10 THE COMMISSIONER: You say what is the difference? 
MR’. KELLOCK: What is the aiffererme from the 
Standpoint of duty at that time? 
THE WITNESS: There has been no real duty on 
raw silk-- 
9 THE COMMISSIONER: Just a minute, these people 
were talking of the interests of the railways. 
MR. KELLOCK: Quite; they were talking of the 
interest of the railways and I want to ask the witness 
first what the situation was there and if there was 
om any real fear on the part of the railways if there 
was Gnything that could be done. Now, would you 
tell his lordship first what the sitwtion was from 
the standpoint of duty in 1931 when these letters were 
written re silk? A. There was no duty 

= on raw silk. 

Q- Coming into Canada? Ae Coming in 

from any country, but there was a three percent 
excise tax. 

> 3 BY MR. McRUER: G. At that time? 

i Ae I think at that time - have T got the dates? 


THE CGAMISSIONER: There was something tht these 
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letters objected to, whatever it wes. 


MR. KELLOCK: -e4 were objecting to the proposed 

Sueréaned; my lord. | 

THE WITNESS: The excise tax was one pereent in 
June, 1931 and was made three percent in April, 1932. 
ei Then, there Was no exci se tax by April and 
May, 1981, at ‘the time these letters, were written? 
Ae Just one parbant. 
Qe I thought you said it was put on in June? 

19 | Ae In June, 1931. 

2? Qe And these letters were wiftten in April and 
May f Ae Yes. 

THE CQMISSIONER: They were in anticipation of 
something apous to be done. 

15 MR. KELLOCK: yom dea ling with the somet hing=- 
“MR. MeRUER: I think it was the fixed valuation. 
ret COMMISS IONER: Well, the letters will speak 

for themselves. 
MR. KELLOCK: They are only speaking about loss 

20 of traffic, my lord. What I am getting at is what 

sifterensé would be made by reason of anything they 

were afraia of; they were afraid of duties going on. 
| THE COMMISSIONER: They were afraid the Japanese 
would not like this. 

e MR e KELLOOK: Would re-route. 

THS COMMISSIONER: In a spirit of retaliation 
would start shipping to the United States. 

MRe KELLOCK; Yes, and ro te through the States 


° 3 to Canada. I want to find out from the witness 


whether there would be any advantage in doing that. 
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THE eyo age These letters point out the 
di saavantage it would be to canada if she increased 
the duties. These esokt were somthing in throwsk 
ees and they said "Yow, if you go on and do 
what bp are “asked to do, the Japanese will stop 
Gol ne that ‘and will ship their goods to Seattle and 
sercm the Uni ted States by Uni ted States Railways." 
UR. ‘KELLOGE: quite, my lord. : 


THE COMMISSIONER: That was their fear; I don't 


ence yet, whether nes tear was realised because they 


from them. In any ane, it” was goods going to 


she Uni ted States. ‘what is your point about it? 


15 IR. KELLOCK: My point, my Lord, ‘would only relate 


to that part which would ult ine tely ‘find its way 


into éonsin are It does not cover the whole of it. 
THE “COMMIS TOMER: gol is & different ‘question. 
UR. Tae Fare te we , will area the facts of 

 .: a5 ie that later One we i want to refer for a minute 

to xhibit 600 which my ‘ae raterees to; that is 

a nenorend un of the sth of June, 1936, whieh was 


filed with the Tariff Board | in eeepert ee with the 


cotton heer ing? | | Ae Yes. 


i do “not follow it up "there is no other letter 
25) 


(Page 8830 follows) — 
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Q. YT am wrong, I beg your pardon--Memo. dated 
June 18, 1936. My friend referred you to that 
and alec to some figures which you hed given and my 
friend was compring the éividends paid by English 
companies during a certain period with dividends paid 
by Canadian companies,. Now, thatis one thing. I 
want to ask you this; . What knowledge have you as to 
/ any action being taken by the British Government to 
retire surplus cotton spindles in England? Ae The 
Reports. I have--it has been in the press for e great 
many mouths-—-a tremendous discussion in England and 
in the House of Commons, and [ unierstand they are 
g0ing to screp 10,600,000 spindles. 

15 THE COMMISSIONER: Oh, they have passed an Act. 

MRse MeRUER;.- I have e copy of the Act now. 

TH COMMISSIONER: Which provides for the lopping 
off of a great number of spindles of the British 
industry. 

» 20 Mie ZELLOCK: By Government action. 
MRe MGRUERS No, it provides for a Burd. 
by which they can do it velunterily. 
- $HE COMMISSICNER: Sets up a Bard and provides 
for a fund. | | 
MR. ERBDLOCK: It is @ special fund. 
. THE COMMISSIONER: . NO, the industry itself is 
paying forthe lopping off of portion of it. 
«MB. MeRUER: They pay it.into the Bard. Go 
to the Bard and say-~ite will sell our mill for 
so much, aud they can take it or leave it. 


MR. KELLOCK: The idea I suppose is to control 
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production. 


THE COMMISSIONER: Yes, it is to curtail pro- 
duction. 

MR. McRUER: They are an export ing coun try and 
we are a little different. 

THE CCMMISSIONER: That Act has come? 

WR. MeRUER: Yes. 

MRe KELLOCK My friend points out that Great 
Britain is an exporting ecountry-- 

THE COMMISSIONER: Perhaps it we had the Act 
here Mr. Kellock could see it end have something to 
say aboutit. 

MRe KELLOCK; No, I did not know Your Lordship 
knew about it. 

MR. MeRUERs I will make perfeetly clear what 
my Objeetion is. 

MR. KELLOCK: You are arguing in sending out 
of reports of whet the industry is producing there i 
@ eontrol of production. I am Simply pointing out 
that the Government of Great Britain does it-- 

THE. COMMISSIONER: There is this distinction 
$0 be borne in mind, that the British Government has 
exportation in mind tc a very great extent. 

MRe KELLOCK: Having that fact in mind that 
His Lordship ory om referrea to that Great Britein 
is an exporting country, has Great Britain lost its 
export markets to a large extent? Ae Yes, they 
are very bitter about it; they have lost a big expor 
business. 


Q@. That being so, what do you say as to how come 
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, parable the figures of Gividends paid by the British 
cotton industry are to dividends paid by the Canadien 
industry. Does the Canadian industry to any exten 
depend on an export market? Ae NO», On a home 

- market. 

OQ» Then you have prepared a statcment here to 
bring up-to-date a statement which you put in before, 
which is dated the 24th September, 1936, and it is 
@ Statement on the Gurrent frends of United Kingdom 

> 10 Cotton Exports to Canada and you Show piece goods in 
oe ofsquare yards for the four months from 
January to April in 1986, ‘showing 224831, 000 
“square yerds and in 1935, the same period, 23,220,000 
‘squaré yerds. And for the four mont hs from May to 
i aren 1936, £5,423,000 suqare yerds and in 1935, 
18,654,000 Square yards. An inereaseof 36%, The 
le ad figure was a decrease of 2%. 
THE COMMISSIONER: is thet cocument already in?’ 
| ME. KELLOCK; NO, it brings the document up to 
4 idl OTe | 
THE COMMISSIONER; It will be added to Exhibit+ 
No. 600. 
THE WITh (ESS: It is Just to bring the figures up- 


to-date, my Lord. 


“ MR. KELLOCK: And it ehisiek for the 8 months, 
Jamary to August, 1936, there were 48,254,000 
dusre bards of cotton piece goods imported here fron 
Great Britain as against 41,874,000 in the same 
® 303¢ period ‘of 1935, an inerease of 15%, 


THE GOMMISSTONER: © That is cotton alone? 
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MR. KELLOCK: Cotton piece goods.. And the same 


information is for yarn. | 
| THE COMMISSIONER: Cotton yarn? 
THE WITNESS: Yes, cotton yarn, just to = the 
5 figures up to date. 

MR. KELLOCK: The figures there are 1,600,000 
lbs. in 1956 and 1,587,000 ibs. in 1935, and increase 
of 1%, That is four months January-April. he four 

i jonths May-August, 1956, 1,367,000 lbs, as against 
4 1,556,000 ibs in 1955, a decrease of 11%. And the 
months, Jan-Auge in 1936, <,967,000 lbs. as against 
5,125,000 lbs. in 1935, a decrease of 5%. 
That might be a part of Exhibit 600. 
MOL ahaheeenk bb ements Meanie of U.Ke Cotton Exports t 
anada attached to Exhibit No. 660. 
Qe And then you have a ~tatement, Mr. Hallam, 
taken frou the accounts relating to Trade and Naviga~ 
» ws ion of the United Kingdom, which shows exports from 
reat Britain in the first seven months of the year-- 
hat is, exports to Canada, 
TH COMMISSIONER: In this year? 
MRe KELLOCK: Yes. ili 1935 and 1936. 
2 THE COMMISSIONER; You mean exports of all kinds? 
MR. KELLOCK: Just woole 
THE WITNESS; it is to bring the other Report 
p-to-date, my Lord, 
MR. BERRY: ‘That is Exhibit No. 640. 


> 30 


THE COMMISSIONER: What does it show? 
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MR. KELLOCK: Jt shows exports from Great Britain 
ganada ahd compares them with-~ 

Tit COMMISSIONER: How much does it. show? 

MR. KELLOCK: Inthe case of wool there are three 


sub-divisions. Raw is the first section, In 1955, 


2,941,000 lbs and in 1936, 2,712,000 ibs., an increase 
of 171,000 ibs. In tops, 1955, 5,303,000 lbs. and 
in 19356, 5,979,000, an jnerease of 676,000 Llbse 

10 | In paras, 1,404,000 lbs. in 1935 and 1, 581,900 lbs in 
1936, an increase of 177,000 1b8. Cloth, in 

1935, 7,892,000 square yards and in 1936, 10,015,000 
square yards, au fnerease of 2, 121,000 square yards. 
15 Then it goes on to compare the situation as. between 
1935 and 1936. In the case of rew wool, in 1950, 
1,284,000 and in 1936, 2,712,000 1lbs., an inerease of 
1,428,000 ibs. —Ss Im the case of tops, in 1950, 
5,484,000 1bs and in 1936, 5,979,000 lbs, an increase 
a of 2,484,700 lbs. In yarns, in 1930, 2,619,700 lbp. 

| and in 1936, 1, 581,000 1bs, 4 decrease of 1,038,700 pbs. 
in Cloth in 1930, 10,261,500 square yards end in 
1936, 10,013,000 square yards, & decrease of 248 ,000 


square yards. 


25 | 
ana 3 sub-section shows: 
“Totel of exports fram Great Britain in 
"pound sterling to the five principal coun ies 
"purchasing: wool tops, yarns, cloth and 
30 


“ nearpets. 


In Canada the figure--- 
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Q. for what period? Ae That will be in the 
same year, 1936. 


MR. MCRUER: Qe Those items are amalgamated 


lin this figure? Ae That is actual figures issued 
4 in the Report. 
MR. KELLOCK: I know, but this figure that this 
l Exhibit now deals with is in pounds sterling. 
VR. MCRUER: i.mean the articles are all taken 
16 together, the tops and wools, &Ce 
MRe KELLOCK:..... That is right. 
MR. McRUER: . Most unhappy. comparison because. the 
jsame countries are not. interested in the manufacture 
| of woollens, would not be importing tops or raw 
15 


lwools or anything like that. 
MRe KELLOCK: it shows in England that in 
ithe case of Canada the figure is £ 2,221,330. 
That is in the first seven months of 1936. Germany 
> yo |*226492523. Argentine, £1,272,908. Union of 
South Africa, £ 1,211,761. Denmark, £1,010,263. 
4ud there is a note: 
"No other country purchased up to 21,000,000 
“worth frou Great Britain," 
= Q@. Are these original figures in this document? 
A. Yes, those are the classifications which the 
[covernment gives there. They lump all these to- 
gether in their Own Feports. 


> 30 


MR? KELLOCK: That is all. 
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RESEXAMINATION BY MR. McRUER. 


Q@- There is just one question I want to aks ask 


You he see if you can get me the information, 
At page 8861 of the Evidence you are asked in referende 
to these hosiery agreements this question. It was 
not the hosiery agreencnt, it was in regard to 
companies, the cloth companies, getting préces from 
you. You are asked: 
10 | n nO, Can you indicate to his lordship how many 
of those were not in receipt of any information 
as to mca vlog any kind? &, I can just 
give you scene weil | I Know the Canada Hair Clo 
a didn't because er agate Bee is not of a class 
| or kind that would oom into the picture whatever 
cereanen plushes, Limited, of Woodstock wouldn't 
get ites “they wouldn't be the slightest degree 
interested in the thing, Paris Wineey Mills 
] 20 Limited, Rosamond Woollen Company, the Western 
pile Heres Mills; those are examples, I 
LR have to check back --- " 


That tn: your bulletin sent out about ee 


Ae That is right. 
25 


Qe nt would have to check bani’ The Acme 
“Glove Works would make Cloths, would't pn ea 
Now, I atk to ‘tana if you have got sone record 
on which you could check back that would tell us. 
. J ia No, I would have to ask the various mills on it. 
I have no such -corwe ly Hg ee 
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Welch. 


@. What is it you mean by “I would have to check 


back?" A. I would have to make enquiries and 
find out from the mills, who got them. 

5 ” q. You tell us that you did not keep a record 
of the naties of the milis to which these bulletins 
went out? A, No, not to my knowledge. 


Qe You say, "Not to your knowledge” - I] want to 


know whether you have or have not got a record? 


A. it should be attached. 
Qo. Whether it is attached to the bulletin or not? 
A. Yes, I should think so, 
THE COMMISSIONER: Thank you, Mr. Hallam. 
15 re on sip 
@ALEYANDER WELCH, Sworn, 
EXAMINED BY MR. MeRUER: 
a, You are an officer of the United Textile 
Workers of Emerica? A. Yes, sir. 
Q. What office do you hold? A, I am recordin 
secretary of Local 2495 of Toronto. 
5. Local 2495 is a Local of what - what is the 
ag parent organization? A. The United Textile 


‘orkers of Americas 
2. And they are located where? A. In New Yor 
City. 
j. And organized when? © A. 1901. 


» 30; 


Q2 And is that a reeognized labour union in the 


United States? * A. It is, yes. 
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Q. Is it affiliated? A, With the American 
Federation of Labour. I belige at presatt they have 
Seun suspended due to their activities with the 
5 Committee for industrial organization, but until the 
Convention ther are still affiliated with the A.F.L. 

BY THE COMMISSIONER: Q. For what reason are they 
suspended? A. For having part in the activities 
of the industrial re-organizatim. 

, ert. MR. MeRUER: What was the difficulty? 
A, It was a Committee that was set up by a minority 
or following a minority report to the A.F.L. at the 
last convention dealing with the industriel form of 
15 organization. 

BY THE COMMISSIONER: @. “hat do you call this 
organization that is prohibited? A. The Committe 
for industriel organization, better known as the 

: C.I.L. 
, is MR. MeRUER: Q@. Is it aay thine of the nature 
of a national committee? & No, it is stiil 
a part and not in any way derrogatory to the tenets 
of the American Federation of Labour, 
25 | 3. Are you a textile worker yourself? 
A, Yes, sir. 

1. Where were you employed? A. I was employ- 
bi ed until July 18th of this year by Joseph Simpso Son 
of Toronto, | 
% 30 7 | , 
| Qj. And what is Joseph Simpson Sons? A. They 


are a knitting mille 
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Qe In Toronto? A. Yes, sir. 
QV» How many employees will they have? 
Ae About 550s 
~» Male and female I take it? A. Yes. 

BY THE COMMISSIONER: Q. Is this woollens? A. Mobtly 
cottou, thgy make cotton umlerwear and some woollen 
underwear, sweaters, 

BY MR..McBRUER: Q. Most cf it is eotton? A. Yes. 

, 10 Ge Have you a considerable ntdiia¥akts in your 

Local here? Ae NO, not considerable, but some, 
~- What membership have you got? A. We have 

45 registered with the head office and we are in the 

process of organization now. 

‘ Qe How long have you been trying to organize? 

4A. Since October of last year, about a year. 

qe And are you meeting with any opposition in 
your efforts to organize? A.” Well, this is 
what hes retarded curmembership until this particular 
time, the oppositia we have met, 

ie wh ere? A. Within the mills. 

ye And when you say that dco you mean from the 
eiployzses? A. From the employers, 

4 Now, wii has been your experience in regard 
to that? Ad Well, “-< 

j-In the mill you worked in - I suppose you were 
working in the mill, sities: trying to organize the 
J 30 workers? Avs This is where the organization start 


in our mills 
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Q. And were you trying to assist in the organi- 


zation of the workers in the mill? “A. Yog, sir. 
G. Tell me about your own experisnee in econnectio 
with that? A. It may be rather lengthy. 
Q. Well, it will not be as long as the last witnegs, 
I guarantee you that? ~ A. About 18 months 
ago there was some inside the mill favouring the 
organization. 
10 | © &. You mean, among the employees 7? A. Ye,sir. 
They met, a small group of them, and they continued 
to meet weekly, still az a small group, to try and 
develop some means of building up the organization. 
. | But until October of lést year we had no definite 
plans or any formulated line cf policy, but at that 
time we arew up & constitution and by-laws and 
decided that after we would have sufficient financial 
strength we would affiliate with the American Federatipn 
20 of Labour. Shortly after this one of the girls 
who was particularly active was discharged. They 
sata there was no work for her but the day after she 
was fired another girl took Her joh end her- foreman 


came to me and told me. 


25 
Q. Who was the foreman? A. Mx. Sweetman. 
@. What did he say? ~ fy He told me that 
he was surprised that as fellow like me woul dbe mixed 
up with such an organization. | 
mea 4. He was referring to? A, To the Union. 


He ‘said they were a bunch of reds and that Mr, Doherty-~ 
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he was the Mamer,- He was not perticularly pleased 
when he heard I was in the organization, and I was 
trying to develop the ores teat toe: 
«4. Who was Mr. Doherty? A. He is the Manager 
of the mill, Well, this man talked to me about 
nalf an hour about the evils of trade unionisn, 
ve Vhaat did he say about the evils of trade 
unionism? A. He said they bred hatred for 
the manufacturers, and in my own particular case they 
had been good to me and I was getting about from $5 
to $7 a week more than any of the other male workers 
there, 
+ He said in your particular case the mill had 
peen good to you? A, Yes. 
a» And you were getting what? 4. From $5, 
#7 a week more than the other majority, majority of 
the other male workers, 
. Vas that a fact? &,Yes, sir, 
Q@- YOu were ace the better paid employees th¢re? 
Ae I guess ie would call it better paid. 
.» At any rate, that is what he told you and 
you agreed with it? A, Yes, | 
Qe What else did he cane to you? A, Well, he 
said it was @ dangerous business, 
Q. What wR & dangerous business? A. To be 
mixed up with trades union. 
ve Did he explain why it would be dengerous? 


4. WO, he was not explicit, he just inferred it migh 
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result in disaster cde IB » 
& That is what you gathered from it, at anyrate? 
A. Y@S. 
we Whether that is what he meant or not. From 
what he said to you you thought the danger that was 
involved in belonging to trades union was that somethi 
would hapoen to your job? A. Yes, 
QO. Go on? A. And I gathered theimpression 
that he hed been sent there. 
©. Did you say enythine to him about that? 
A. I asked him who sent him and he said he came down 
of his own accord. I said I was busy and I had a 
job to attend to, and if I wanted to belong to a trades 
union it was my own business. 
q- How long had you been working for the mill at 
that time? A. About 8 years at, that time, 
6. In what eapacity? A. Well, my job was to 
supply the cutters with work, to give out the work, 
@. You were a sort of foreman? A, They call 
them straw bossess« 
Q. Had you started at that job or had you worked 
up to it? 4. No, the job was advertised for a 
factory clerk, I applied for the job in 194, 
the beginning of 1928 and I sot it. My first job 
was carrying therolls. There was a foreman there 
who told me what rolls to pick up and carry and to 
whom to take them. 


ie What I am getting at is you started at 
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something less and you worked up until you had this 
job what is called a straw boss? A. Yes, sir, 
Q. Aud in the meantime your wages increased? 
A. Im the first 18 months I got three raises of 
two dollars a week each time. 
G and then after that discussion with the 
foreman about the Union activities, what happened 
& following that? A, There were several attempts 
) 10 | made, especially »y the Manager, to get me out of 
there through this method--- 
Qe in wat way? A. They said I was not doing 
my work properly. 


G. The Manager? A. Yes, 


4 


15 
ue Did he say that to you? . A. Yes,sir,. 


3. Complained to you about your work? A. Yes,sir 
2. Up until the time you had commenced to be 
active in the formation of a union Rad you any 
) 20 couplaints from the Manager about your work? 
A, No, once in awhile there would be a mistake made, 
there would be a row about it but only once in awhile, 
GQ. Did he begin to couplain more often? 
m A. He became persistent in his complaintse 
Gd. He became persistent in his complaints afte 
you éouiin sed to organize the union? A. Yes, 
after Mr. Sweetmants visit. 


Abont when was it that Mr. Sweetman visited 


0. 


) | a you? A. About the beginning of October of last 


yeare 


da low b£38 


elds bs voy Sete gu Sexit0w uoy bus nnal galidtenmes § 
tla ,a9Y .A | fse0d wente e heliso al dedw dof 
Theaesitoal eezew iwo0y smidasom edd al bab .p 


to seetlat sons tog I @rié ROM al wort offs mI ..A 


ee er 


outs dose Aeow 8 exalfob ony. | 

end déiw solesvoslp ake aetts secs bal “By 
Senoyged sody ,eeitivites soln est tvods asmsto0t | 
eiqmetss isieyes Stew. eiedT A ftedy galtwollot 


To duo om seg oF —»_,tegensil odd, yc yllaeloeges, ,ebaa Or 


ae We eee ae 


me 
i> 


~~-Souvon aidd dgvoruls sredi 


Ss 66 ion saw I Bise yout _.A Pyey tv aiw al-.g 


xR eee! 


#¥izvegoug stew Ya. 


FREY, 
3 
a 
oa 


2BSY 1A Ttes_;eG@2eh edt. 40 | ; 
int | ' ar is 


»tia,eeY A Twoy oF tadd yea ef FIC 4p 


waie,2eF A Titow iwaey iseds soy ov Lenisiqned . 


ed of Seanemmoo bsi voy emit odd fitmy qu... 


yas soy Sed golay s to soltemet sit af evitos 


Re a een i> fas ney pe est ein ie en erie te nea 


fitow zvoy ipods tegenal eit mort stabeLanoo. jf os | 

,ebsm etoavain 3 od bisow siedt aildwe al e0ne ,of .A ; 

fidue al sono his ted #1 duode wou £ od Givew evedés 
Taest0 equ alalquos of niged ef bid a 

eatsistlyime aid at taeteters¢ emsoed eH ..A 

ests ttaistame ald gl tuctelereg emsced eH of - 

eS 9F%. A. | _tnolsy edt sxlusgie 9% beonegmes. soy - | 

+ ial _., ostiaty e/asmteow®. .aicted te: | 

betiviy Bated Gowe 34 desig, 31 sew Modw ttedé..p . | 


fos to ar io galaciged ods pec, “jah 6.3073 it a ® 
a arg | ; pe : K at tier 
— Pus ae en oh Pen aaa 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


| TORONTO - CANADA 8844 Welch 


Q. Well then, how did things go along after that? 


+ | Ae Weil, when I proved to the Manager that I was 
doing my work, 
Q. Did you do that? How did you prove to the 

Weanager you were doing your wrk? | A, Because from 
the time I went in there until I was fired I developed 
a system of keeping records which was begun due to 
the fact that the first time they took stock after 

‘ . = I went there I was accused of not doing my work, 

and I saw I could get away from these aceusations 

if I kept a record of all what took place in the mill, 

I proved from my department I was doing my work, 


the accusatims against me were unfounded and the 
= matters proceeded more or less peacefully until 
another girl was fired. 
Q. ‘who was that girl? ~~ A, Jenuy Nichols. 
THE COMMISSIONER: Q.° Who’ was the first girl? 
» 20 A. fhe first girl was Isabella Donaldson, These 
people are back to work and my mentioning names 
here may implicate them in further trouble. 
Tsabella Donaldson is an experienced workers. 
Q, Yas she fired from this mill? A. Yes,sir. 
a Q. “What experience did she have? — A, Ob, 
she had been working in the ecard room for about 10 
| or'12 years. 
Q. A good worker? A, Yes. éxoatieat worker. 
. 30 | —°"$@) an@ she got a job,sane other place?  A.Yes. 


6, And was sotieone taken on in her plece in this | 
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,mill? _ Ae Immediately after she was fired, 


u..She was an experienced girl and got a job 


in some other, mill? ae A» Yeg, sir, 
Qe And. she, had been ective in connectiai with the 
: Union? A. Yes. 
Qe Whet had she been doing, how was her activities 
Shown? - + tw ee Vell, at lunch hours in the mill 
she would speak to the other girls about bhai the 
| Union. 
10 
q. She was caiivassing them to join the union? 
| A. In lunch hours» 
w- that is Isabella Donaldson? AeY@Ses 
ve Im respect to the other girle? A, She was 
15 | not so. active, she was sympathetic to the union. 
Her husband was well known as a trade unionist in 
town and she was the best wiuder they had in the mill, 
She had that reputation about the mills 
Re BY THE COMMISSIONER: |, What did her husband work 
at? _ A, He was a baker, but he is well known 
in Toronto as an active unionist. _. She was told that 
her services were no longer required since there was 
no work for her to do and the day after she was fired 
25 


another girl took her plagesUntil July there was not 
any indication that they were bringing pressure to 
bear on me but at the beginning of July the Management 
informed me that i had to give out an extra roll 

> | 30 per days. The girls were cutting seven rolls a day | 


at this time and I was told they would have to do eigh 
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rofisa day, I talked it Over with the Zirls at lunch- 


hour and they 


said they woula hot do it, sinee they 


Would not receive any more money for it, 


Gs. Were they not on piece Work? A. No, on tim 
work, 


@. And the Managemen t wanted to increase fron 


 S6ven rolls to eight rolls? A. Yes, sir, 


ee And you might just tell me what the operation 
10 Was? A. Well, they were cutters, 
ve Cutting what? A. Cutting un derwear, 


4nd you were asked to give out eight rolls? 
4. Yes? sir, 


<« How long hag you been 


rolls? 


working on the seven 
15 


A. They hea been working on seven rolls 
from the time it was snereased from six roals, which 


Was about two Years before that. 


%-« For about three years? A. Yes, sir, 
20 BY THE COMMISSIONER: How many hours work does 
that represent? 4, They work eight hours a day. 
MR. MeRUer: Eight hours ea day? «-... 


THE COMMISSIONER: 


to their work? 
25 


Qe Well, was it the same number 


Ae This is the reason why the girls 
refused to do it, 

Y. Were they expecting the same humber of girls 
to do the eight rolls as the seven? A. Weli, that 
is Something we cannot befefinitely Sure about, 
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y 
but this is the reason why the girls aid not do it 
because they felt if they did an extra robl each day, 
there would be seventeen cutters and this would ean 
two eutters would be laid off. 
THE COMMISSIONER: @. The production is seven rol 
per girl: per day? the VY@Se 
MR. MeRUER;- Q...2t was seven rolls per girl per 4a 
&, Yes, sire 
THE COMMISSICNER; It would increase the productiar 
of each girl by one-seventh? 
BY MR. MeRUER: Q. And it had been increased about 
three years ago from six ro@ls to seven? A.Yes. 
Qe Well, the girls objected to this? 4A. Yes, 
they refused to do them, 
@. About what time did this matter come up - 
do you know what date in July? A. No, it may have 
been towards the end of June. 
@. I was just wondering if is could relate it 
to the very intense hot spell that was on in Vanada? 
A. It was just before that. 
Q. And what happened after the girls refused 
to do this? A. Well, I was instructed not to 
give out any ae ene seven rolls to each giri, 
I was instructed by the Assistant Manager, and about 
three weeks after that on Saturday about noon --- 
BY .THE COMMISSIONER: Ge cenit the assistent 
Manager? . A. Mr, Hanks, 


MR. MeRUER: @. Did yeu tell him that the girls 
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objected to the increase? A. Yes, 

| Q. And what did he Say about it? How did you 
arrive at the instructions that you sot from him? 
A. Well, he said to give it out for two or three 
days and see how it would work out. 

BY THE COMMISSIONER: Q. That is the seven? 

A. No, the eight, but the girls just cut the seven 
and left the other roll at the end of their table 
and after three days they had three rolls there and 
Mr. Hanks went to one or two of the giris and was 
very nice to them, talked about the good old times 
but he was not able to break down their determination 
that the could only do seven rolls. Their contentia 
wih that it was impossible to do eight rolls, and 
I believe it was too, Well, after three days 
Mr. Hanks told me just to give out seven rolls a day 
after that. | it was just about this time that the 
hot spell came on and several girls had fainted from 
the heat, it was intensely hot in this room and the 
girls decided they would like to go home. we had 
a forethady ---, 

Q. What is her name? “A, =A Mise Pears, 
and the girls went to Miss Pears and asked that they 
be allowed to go home. Wweul, it would be just 
SO vam outside, they could not work in the humidity 
that they were working under. She took it ip with 
Mr, Hanks and he said No, to stick it out the rest 


of the day. 
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Q. Was there any artificial humidity in the roo™, 
AL NO, not in that room, 

Q. Well, go on? A. Well, she came back 
from Mr.Hanks with an unsatisfactory answer and the 
girls said that the only way they could get it fixed 
was to petition Mr. Hanks, and they askedme if I 
would send a petition around, 

a. What were you petitioning for? A." FO “ 
allowed to go home for the afternoon. 

{. About what time of day would this be? 
4. About half past ten in the morning, 

qj» Cam you tell us about what’ temperature it 
was outside at that time? A. It would be around 
106 but it was 112 inside. 

@. Do you remember what day it was? You do not 
remember the date? ‘A. Now 

BY THE COMMISSIONER: ©. What would make it 112 
inside? “A. Well, the cutting room is sitw ted 
over the dye house and in the dye house there was 
two what they call Hurricane dryers to try the 
cloth and at the sade of the cutting room along one 
wall was another drying roomad this caused intense 
heat. | 

MR. McRUER: Q. During that warm wii t*the 
temperature ran more than 100 in Toronto? 

A. Yes, but as it went up on eu ousside it added 
correspondingly on the inside. 


* Go ahead and tell us? 
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BY THE COMMISSIONE  Q. You said some of thegirl 
fainted? Ae mal 

a. That very aay? A.Yes, sir, 

MR. Meruer: Q. It was about half past ten in th 
morning this agitation got up about the petition to 
go home? Ane VYOS. Asked me if I would send 
it around and I said I would and naturally since I 
had been active in trade unionism I put my name at 
the top of pe list, Everybody signed the petitic 
and it was taken to Mr,imks and he came up and told 
ma Iwas fired. 

We That day? A, Y@S, 

si that it was this warm day, the day that th 
petition was circulated, that you were fired? 
A. No, but I did not @ homg I stayed there, 

Q. The day you were told you were fired? A. Yea, 
sir. I kept on working aid I did not go home in 
the afternoon. 

a. Did the girls go? AsNOe 
Q. What did he say about this petition of the 
girls? | A. He math that any one in my position 
should have more tam than to Start agitations 
like this emong the girise 


Q. That was the answer that you got to the 


Ge All Fight, go ahead? A. Well, I worked thare), © 
it was Friday, because I worked there another week 
and a day before I was paid off. 
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You aaked me what day it was, 
| Qe ALL right, you worked another week and a day? 
Ae YOS. | | 
Q. What day were you paid off? A.I was paid 
off on Saturday. 
Q. What day of the month? &. I think it was 
the isth, I am not exactly sure, but I believe, 
BY THE COMMISSIONER: Q. That is July? A. Yes. 
When I was paid off I was told that my work waa not 
satisfactory. 

w. Was there any complaints or had there been any 
complaints about your work the cay that Mr. Hank 
told ycu you were fired, the day the petition was 
circulated up until the day you were paid off? 

A. No, no complaints, 

4. No complaints made to you about your work? 
Ae NO. 

{2 BO that eight days later you were fired on 
account of your work? A. Yes. 

Q. Although ao interim complaint had been made? 
A. No. As a matter of fact during those eight days 
I spoke to Mr. Hanks about the improvement that coul 
be made on the keeping of the records of the rush 
orders and he said that it was a good idea, and I 
believe they have adopted it since. 

NR, KEDLOCK: Q. Do you know? A. Not for surp, 
but I do know - well, to go back to the storye 


He said after I mentioned to him that it was going 
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be particularly tofigh et this time since my wife was 
expecting a baby, that if I did not locate anything 
in.a.couple of days to come back, 
§.He said that to you? A. Yes, sir. 
"Well," I said, “is not that a pretty fordiorn hope?" 
aud he said, "Yes, I guess it is." Well, since thdt 
time---~ 
««. Did he tell you what was the Matter with. your wok 
that he was firing you ? 4&e No, he just saic 
he did not like the way it was being done, 
we But he made no specific charges against you? 
A. NOs 
we Or give you any indication of where you could 
better your work or anything like that? A. Ne,sir. 
S- BY THE wAY, are you.a married man? ..A. Yes, sir, 
ae Have you any children now? A. Two, 
we And at this particular time you drew his 
attention to the fact that your wife was expecting a 
baby? de Yes, sir, 
| 4+ 4nd what wages were you getting at that time? 
A. Eighteen dollars a_ week, 
«- And do you say the foreman said you were 
paid $6.or.$7 a ae more than other employees? 
Ae YCS« 
G- W6ll then, go om and tell us about what 
developed after that. You were told that you migh 
go and a forlorn hope pretty much - what went on 


after that? «6.0 usoe. A.Well, I had some person 
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belongings there and I wanted to wrap them up and [ 
went to the shipping room and I got some brown pape 
to wrap them up and the superintendent followed me 
over there. 

«w Who is the superintendent? A. Mr. Keeler. 
Ne waited there until I got the paper and he fecllo 
me back. By the way, they gave me a week's pay 
in advance, which is a matter of historical intere 
in Simpson's, 


Q. He gave you a weekts pay on firing you? 


2. Did he explain why he was paying you a week*t 
pay if you were being fired on account of bad work? 
A. No, he just said, "There is a weekts pay there 
in lieu of notice," and I did not question--- 

BY THE COMMISSIONER: @. Paid by the week or tw 
weeks? Ai. I was paid every two weeks but we 
were paid by the ene; 

MR. MeRUER: @. All right. A. I left tm 
mill, it was almost noon when this happened, well 
I Looked around to see if I could get another job 
for a couple of days and then we decided in the 
union that I should be pasar yt organizer for Toro 
and district and we worked oxt a plan of work, 
eanene eee’ an on the Tomonto mills and the first 
step hewn was to Sintt eimigurts wikh the loud-spe 
ing equipment, and we addressed the-werkers on the 


following Wednesday, at 5 o'clock as they came out 
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of the mill. Well, a fair group atoad there and 
“listened to us and Vr, Doherty, the Manager, came out 
on the sidewalk and spoke to Mr. Denison, 
he “ithe is ur. Denison? A. He ts membe r of the 
,; -C.F. I believe in South eeidtic, av Be eall At the 
iiket sh: 
Qe Oatalas of being a@ member ot the C.U.F. is he 
ieee bed ik teeta unionina? A, Ye@S, 
Q. Did he represent any authentic AFEIRA SARL AOT 
A No, I believe Skis orgeni zat ion has 4 trade union 
‘committee paren Sey. | set up to heap develop trade 
eben dive sho 
Q Did he assist you? A. He loaned us the 
loud speaking equipment. 
Q-. Did you hear what Mr. | Doherty said to him? 
ne Well, I was ape ing to the workers as they 
‘came out the mill anda Mr. Doherty came over to about 
within six feet of pim and he said to pera muhat 
is this fellow sp Bear to do?" and them he turned 
and walked aaey and penison reported to me that he 
said, "My workers are satisfied here and if we have 
any more di ssatisfiea workers like this fellew was 
they will eet the same treatment as Shin fellows" 
yell, three days after tnet my sé shia who was 
employed om the Finishing Department, was. notified 
one ee sedes | morning, on the Saturday sia. that 


there was not much work end she need notbother eee 


8 
i 


m any more, 


Q- How “ine he hed she raceagat the finishing bepartn 
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A. She had been working there for about two years 
but she learned her finishing there about seven year 
ago. worked there a couple of years and then she 
left and worked other place@ and came back to Simpsohs. 

4. Do you know if any persom employed to do the 
work she has been doing? | & I have not been 
able to ascertain that. 

©. Three Gays after you had addressed the worker 
your sister got let out? A. Yes, sir, 

Q. What happened next? A. Well, I was told, 
and the souree of my information is authentic, 

MR. KELLOCK: My lord, I submit if this is gving 

to be hearsgzy--- 

MR. MeRUER: No, better sot get in too much what 
you were told, you Can tell your own experience. 

Qe vig you do something as a result of what you 
were told? A. No. 

a. Well, a@id‘you have any further relations with 
the mi11? A, No. 

Q%. Have you been able to get members in tne mill |to 
join your organizaticn since then? A. Yes, 

“, To what extent? A, Well, in consideration 

of the amount of work we had done in there I would 


scy a reascnéble extent. 


2.Fow many would you getm, A« There are six 
aitoge ther. 
Q. Six out of how many employees? A, S556 


QeNow, from your Conversation with the mex employees 
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did they indicate that they wanted to belong to yout 
organization? .. Yes, they favoured trade unionis 
but almost they said, without exception, they rte i 
"If we join trade unions we will get fired." 

j- That wes their attitude, rightly or wrongly, 
that is the way they felt about it. They wanted to 
belong to it but felt if they did belong their jobs 
would be in danger? A. Yes, 


Qe Now, Mr. Welch, you have given me a memo 


10 


in which you indicate some thingsthat you think are 
important to come before the Commission in respect to 
wages that are paid by various textile mills. I 
may say that we are heving a complete survey made 

; of the pay rolls, Thet is all being done and we will 
have the actual records to put before the Commissim 
in regaré to the wages of practically all the Textile 
millss So that is going to be very carefully and 

20 thoroughly coyerede Ye will not deal with averages 
er anything of that sort but we are getting the 
individual pay roils that shows Bhew how much each 
worker has been paid and they are being analysed by 
experts, &Ge, &C., so il do not need te go into that. 

Now, is there anything else that you think should 
be drawn to the attention of the Commission pertain- 
ing to your union or your efforts to organize or 
pertaining working conditions ik tie milis? 


30 A, Yell, I think that while this Commission is 


investigating this industry that they should concentrate 
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) 


some attention on the persecution that is being 
visited on people that is trying to organize trade 
unions in the trade. 


w. Well, we have done that in the Province of 


5 
wuebee all along the line. we are ferreting out 
any evidence there is in regard to that and if you 
have any others that you suggest that can give eviden¢e 
in regard to it.I will be very glad to have them 
' 10 called, but that is the wey you feel, the attitude 
that has been displayed towards your organization, 
at any rate? A. Yes, 
15 ie 
J 20 
25 
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‘ ai Q- Now, is there anything else now, Mr. Welch? 
A. There is just one statement I an like to make. 
It is in comection with the Simpson Knitting Mills. 
While I. felt during.the time I worked there I was 
doing two people's work J am convinced I: was because 
there are two people doing my job now. &: 

Qe Two people employed to do the same work that 
you_had been doing? .. -- Ae Yes. 2 

Qe Thank you very much, Mre Welch. 

_. THE COMMISSIONER: Just a minute; Mre Kellock, 

| is there any cross-examim tion? _ I was going to 
| say if you are we will take a few minutes first. 

Ae EELLOCK; My lord, I was only going to suggest 
that as i haven't any instumetions regarding this 
i» | particular witness I wondered if he could be made 
available sSommtime when I have instructions. I would 


have to cross-examine more or less in the dark. 


iRe MCRUER; Could you be ready tomorrow? 


Pe 


MR. KELLOCK; Yes. 


mere 


Mie MeRUER: I think Mr. Welch can come back 
| tomorrows, 

THS WITNESS; Tomoprow. morning. 

_ THE CGMISSIONER: Of course, there are the . 

employers, the executive parties whom he names. 

Mig .KELLOGKs..Yeey oI never heard of this gentleman 
| who is the box, S11 
THS CQMMISSIONER: All right, you will have until 
| % Qnorr ow to get ready to meet this. 


| =— Whereupon the Commission adjourned fora short 
| recesses : . 
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== Upon resuminge 


JAMES F. MARSH, swarn, 
EXAMINED BY MR. McRUER; 

Q. Mr. Marsh, you are Deputy Minister of Labour 
of the Province of Ontario? i Yes, sir. 

¢. How long have you been Deputy Minis ter of 
Labour? A. The letter patt of August, 1934 

@. And you have been connectec with labour 
10 matter for how long? A» I was a paid 
official fn the labour movement for «2 years. 

Q. What office did you hold with the labour 
organizations? Ae I started by being 
business agent for the Carpenters’ Union. 

“4 Q- For the Carpenters’ Unionf Ae Yes, 
ané@ later general representative of the same 
organizatione 

BY THE GOMMISSIONSR: Q- 22 years? 

A. Yee, sire 
20 

Q. What were you lest? Ae General 
representative of the Brotherhoa a. Carpenters. 

BY MR. McRUER: Q- When did you enter the servic 
ef the Government? / Ae The latter part 
48 of August, 1964. 

“BY THE COMMISSIONER: Q- You do not still occupy 
this other position? Ae OR nO6 

K. Mk. MeRUER: He is Deputy Minister of Labour 
nlOWe 

THE COMMISSIONER: He has given up-- 

MR. McRUER; Given up his affiliations with the 


30 


labour unions. 
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THE WITNESS: Yes - I beg yar pardon, I still-- 
BY MR. MGHUER; Q- Not your affiliations? 
Ae I still maintain my membership but I have given up 
office. 
5 Q- Yes; Mr. Marsh, what I want to ask you 
particularly-=- 
BY {HE GOMMISSIONER: Qe Before you ask that, I 
did not get the name of your labour organi zation; 
what do you call it? 
10 Ae The full name, sir, is the United Brotherhood of 
Carpenters and Joiners of America. 
Q- It is also in the United States? 
Ae It 18 an international organization affiliated 
with the American Federation of Labour and the 
15 


Canadian Trades and Labour Congress. 


BY MRe McRUER: Q- What I want to exemine you 
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particularly about, Mr. Marsh, is the operation of 
the Industrial Standards Act in the Province of 
Ontario. The Industrial Standards Act was passed 
a in what year? | Ae 1935. 

Qe That is in the first session of Parliament 
following your appointment as Deputy Minister of 
Labour? $e A+ Yes, sir. : | 

2 Qe And have you got a copy of the Act there 
that we could see? Will you give a copy to his 
lordship please? You have got another copy for 
me, haven't you? 8 Ae Yes, I only brought 

| three. | 


30 _ THE COMMISSIONER; Perhaps we better file this 


so we Will know where to find ite 
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MR. MoRUER: x have filed a CORY: yes; I mae 


given the clerk one. 
‘i THE coMMISSONER: “Tet as on Exhibit? 
“MR. MeRUER: Yes, ae an Exhibit. 
% 13 C CMMISST ONER Then, it will be number 663. 
ee EXHIBIT 663: Industrial Standards Aet. 1935. 
BY UR. MCRUER : Qe Now, the first operative sectio 
_ the Act is seetion number 3 which provides for the 
| appointment of an Industrial Standards Officer. Tha 
has been = haentt aOF " | Ae Yes, Sire 
, "— ie the Aet has been an operati on for how 
inet | lal A. ethos it was deck red, or 
approved py the Lieutena nt-covernor 4 in Council. 
is “THE COMMTSS TOWER: Assented to. | 
BY im. MeR TER as It was assented to on the 18th 
of April, 1935; ox’ course, following deed certain 
venules fone had ‘to be set up to get it into amin wii 
then, ehen Wee the first application of the Act? 
“ Ae - Well, 1 panaet me you the ‘saat Soke Wak <4 
was very short ly after it was assented bai 
e well, ‘that is all “right; now, will you just 
outline cy me how the Act og tmeegbennag Section 5 
provides ‘for Ceetain zones to begin with. Just 
25 tell the Commi ssi ove r now what you do under ‘this act 
Po ae. © oe 29: : iia atleast 
Ph Wight t tell it in ny own way, Sint 
& ‘vane just go ahead, ‘thet we a So : wanted you 
to come here for, just to ‘tell ite : we cari ant rea 
30 the statute ‘but we want [3 Cooul what you ao with itt 
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for the purpose of stabilizing labour costs in 

industry. Where industry itself is composed of 


employers and employees we feel tmt something of 


this kind is needed. In other words, it is a 
voluntary piece of legislation. fhe industry may 
have it if they want it and if they don't desire it 
they dou't med to take advantage of it. 

Q- How do you do thatT That is the object of 
it but how do you do it? 
10 A» then, in order to take advantage of it it is 
necessary for employers or employees or both to 
petition the Minister to convene a conference for the 
purpose of negotiating as to = of enquiring and 
negotiating ~ enquiring into the conditions of the 
15 
schedule covering wages and hours of labour. 
many cases we have received joint petitions. 
many cases-- 


industry and for the purpose of negotiating a wage 
BY. THE COMMISSIONER: Q. That is from the s 


ce as well as the employee? Ae Yes, sire 


received any intimation whatever from employees. I 
other cases the employees are the first to send in 


many cases employers have petitioned before we 
the petition. As I IMve already stated we, in many 


25 
cases, have joint petitions where the employers ard 


employees have got together and decided that it might 
pe good for them and have petitioned to bring about 
a conference... Our policy is to. hold what we call 
30 a preliminary conference; in other words, it may be 
said to be unofficial. If we have had a foint 
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) 
petition then we call in representatives of both 


employers and employees in one of these preliminary 
conferences and learn from them what they have in 
mind to @6.°°° We find out if we can who they represent 
5 and how many, and hew many there may be in the 
1 industry, how many employers and how many employees. 
Base@ upon information we gather as to ha many . 
employers may bé a proper and sufficient representatio 
of the industry and having satisfied outselves that if 
a 10 we call an official conference there would be proper 
and sufficient representation present - whether they 
were in agreement or not, Sir, but they world at least 
be there = we would proceed to call e conference by 
advertising in the press stating of course in the 
? advertisement what industry is covered. 
Q.° BY MR. MeRUER: De you notify the industries as 
far’as you know of them by an official notice from 
the Government? — Ae* Well, in the first 
. ; instanee in holding the preliminary conferences we 
eo have already had contact with a great many employers, 
or employers" “associations, and we have already had 
contact with the employees, and if they have an 
organization, with their organigation so in that 
95 ese we have aiready notified them personally as 
a result of getting their petition and having this 
preliminary conference, but in addition to advertisin 
we send copies Of the advertisement to many of the 
employers whom we know to be in the industry as well 


30 as to trade union organizations, or other associetion 


of employees, an@ in that way we make as many contact 
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as we can on both sides, employers and employses. 
Qe In other words, you try to get as wide a 


SERENE SR TESS OF of poth employers and employees at 


the conference as you can? 


Ae Yes, at the eonference , £0 thet we can have a 
fairly good cross-section of opinion from the 
industry» both from the employers’ point of view 

as well as the employees’. In some cases graips 
of senibearert and employees have had meetings before 
petitioning and they have reached an agreement on 
what the wages may be and What the hours may bee 
They have pe rhpge signed an agreement but insofar 
as the dep rtment is concerned we pay little 
attention to that inasmuch as we only cover wages 
and hours whereas the ordinary trade union agreement 
covers many other things. tmder the Act as it 
was first arafteda in drafting the schedules we di4 


follow the procedure very closely, the procedure 


that was in practice as between groups of employers 


and employees where they had been agreeing to 
rates of wages and working conditions, but we found 
that we were using la nguage that did not stand up 


in Court, Sir, so we had to change our method this 


| yeare 


BY THE COMMISSIONER: Q- Have you had cases 


in Court over this? 


Ae Yes; we have. 


“ie You want to look up some of them, Mre asians i - 


7 MR. ‘McRUER: Yes, we will come to that, my 


lord. the schedule that you referred to isa 
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schedule provided by the Act? Ae Yes. 

Q- What shavs the result of the agreement that 
has been arrived at? A» That is carrect. 

Q» To gollow it in ehronological order, after yo 
have notified the employers and employees they get 
together and agree on a schedule of wages ard hours? 
Ae Yess 

Q. And then after that agreement has been arrived] 
at it is published as a schedule in the Ontario 
‘ 7 Gazette? Ae Yes, in the Ontario Gazette. 

Q- And then, —— been published in the Onteri 
Gagette the Act provides for certain penalties 
for vitlations of the schedules. 

15 Q- that is section 16 of the Act, is it not} 
Mr. Marsh? 7 Ae Yes, but might I outlin 
for you if IT might, sir, section 3, 

BY THE COMISSIONER: Light? 

Ae Bight. "The conference may submit to the Ministe 
in writing a schedule of wages and hairs and days of 
labour for the industry affected and such schedule 
may (a) establish the maximum number of hours 
comprising the regular working week ({b) establish the 
maximum number of hours comprising the regular workin 
25 week." 

BY MR. MCRUER: Q- Seetion (a) is "day" and (b) 
is "week"? 2 fhe Yes. "(c) Establish 
the minimum rates of wages for the regular working 


periods. (da) Establish the particular days in the 


week for the performance of labour in the industry. 
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"(e) Establish the rates of wages and the periods for 
and the soelitions governing, overtine work. (ft) 
Classify the eupleyees and separately provi de for 
each classi fication wi th respe ct to any of the 
matters whi ch may be dealt With in such schedule. 
(g) Define any term used in the Schedule.” 

Q- Then, 9 seals with the formation of a 
Schedule of wages, hours, and gays of labour and 


1O provides for publication in the Ontario Gazette? 


‘ A. Corvecs. 
BY THE COMMISSIONER: Q. 9 contemplates a 
schedule submitted by the smployers and the employees? 
Ae Yes, sir. 7 | | | 
15 BY Un. MeRUER: Qe if the employers and employee 
eannot agree On a schedule in the conference that 
is called in the manner that you indieate then the 
matter drops, dosen't it? Ae It drops. 
Q. go that there must be an agreement arrived 
. 20 at before the Act can operate any further? 


A. That is correct. 

Qe So that really the effect of the act is in 
the first oneal to give thom an oppo tind ty of 
ssa gprs. at an Kmbeeunnts that is, with Government 
supervision, and “nen if they arrive at an agreement 
then they give it the force of Lew? 
Ae x aon" s sasnk I Zo thet far. 

“Qs tou don’ * Ae Ho, they arrive 
at ae agreenont; the terme of She sereemens are 


. 30 


absolutely voluntary insofar as the employees and 
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. 
employers are concerned withscut any supervision. 

Qe You give them an official channel to come 
into? | A. Or direetion from the 
départment; one @& our men, the Industrial Standards 

5 officer, ects as Gheirman, but that is all he is, 
the Chairman. 

Q-« He is neutral? . A. He is neutral. 

He is the Chairman and he neither suggests o 
advises as to what the rates of wages may or may not 
10 be. 

Q. He is nothing inthe sense of an arbitrator? 

Ae None whatever. 
-. Qe Does he not in any Way mediate if they are 
coming together and they are still slightly 
* separated? A» Yes, as Chairman he uses 
his good office. 

Q- He uses his good office; one might 
compromise a little on some things and the other 
compromise a little on some things until they 

| % arrive at an agreement? Ae Not on the 
question of wages but on the matter of a 
definition of the individual clauses. 

G. Or classifications’, or zones or anything 
of that sort? Ae The matter of the 
zone is in the Minister's hands. 


Qs Then, after they heve arrived at the 


Ontario Gazette and it is posted? 


| 

| 

| agreement this schedule is published in the 

| Ae Ten days after it is published the agreement 
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as set up in the schedule goes into effect. 

Q- Then, what happens in regard to the defining 
of zones? I want you to explain that to the ) 
Coss tak our’ | ‘ A- The petitioners, the 
enployers and edi sup taveue, suggest, for instance, 
that the City of Stratford may be a zone. 

he = thought you said the question cf zones 
washandled by the Minister? 

Ae I have qualified it by saying these people suggest 
that the City @& Stratford, and perhaps a five-mile 
radius, would be a zones The Minister, he may 
agreé with that suggestion, and we advertise so that 
everyous goneerned doing busicess within that propose 
zone should, be invited to come to the conference. 

At the conference the zone may be changed, at the 
confereneé. | 

Q-So that the question of the sones is dealt 
with before the conference takes place? 

Ae YES8Se 
20 

Q. For instance ~ I just want to be clear; 
fupposing you were dealing with au industry - take 
cur inéustry we are investigating, the Textile 
Indsutry and the employees and employers desired to= 
25 THE COMMISSIONGR; Of one factar yt 

QeBY MR. McRUEL; The employees and employers of 
one factory got together and they agreed thet the 
rates & wages should be es set out, the hours of 
labour, should be set out, and they come to youe 


30 ; 
(Page 86872 follows) 
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Q. Now, how is that handled? A, We would 
enquire as to whether or not they had made contact 
with the other employers and employees of other 
factories and if they head not done so we might under- 
teke to meke that contact ocarselves and inquire of 
other aa rhe tubes and other groups of employees 
as to whether or not they would meet in conference 
with the manufacturers, 

BY THE COMMISSIONE?: Q. That is, in a certain 
zone? A, In the textile industry I am quite 
satisfaed the Minister would say it would have to 
cover the whole Province, 


Q. The whole province would be the zone? A, Yes, 


15 


because it is an industry that is in competition 
one with the other covering the whole province, 
There may be differential on the wages from one sectio 


of the Province to the other but the whole province 


20 would have to be covered as one zone, For an 


25 


éxample of that, if I may digréss a little bit, 

the clothing industry, both men's clothing and women's 
@. Do you mean the manufacturing clothing industry 

A. Yes. it covers this whole province, but we work 

in cooperation with the Province of “uebec so that 

under their Act down there, waich is something similar 

to curs, the ci othing industry, the men's clothing 


in one group, the women's suits and cloaks in another 


30 schedule, and millinery in still another schedule, 


and in cooperating with the Department of Labour and 
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Manufacturers and employees in the other province, 
the Province of Quebec, we were able to bring about 
rates of wages and working conditions very similar 
one province with the othere So that if the 
competition is levelled up in this province as it ha 
been levelled up in the Province of wuebec the 
competition is also levelled up as between the two 
provinces, s that there is fair competition in thege 
three industries throughout these two provinces, 
which in most cases in these trades extends to 90% 
of the industry in Canada. 

MR. McRUER: Q. How have you been able to 
do that, take the millinery industry, how have 
you been able to accomplish that? A. Well, 
associations of employers and trade union orgenizati ns 
of the employees and the labour department of both 
or ovinces. 

Q. Will you ge back again a little bit to the 
metiod of the operation of the g@ct and then I sm 
going to ask you later on 45 to what different 
industries have come under the Act. When you haye 
a demand from the employers and the employees of a 
mill or several milis in, we will say, the Textile 
industry that they want to come under the Act, you 
would send out your notices to the whole industry 
and to all anne associations of employees? 

Ae Perhaps i should start where I kind of got away 


from the one factory, petitioning. If we find 
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that the other employers and employees in the other 
plant do not care to participate we cannot call 
a conferences 
®. Then you would have to ¢rop it for this one 
factory? A, Yes. 
Q. You could not go on with it merely for oie 
factory? — A. No, we would not go on with it. 
PHE COMMISSIONER: The witness said something 
10 about trades union here, I would like to hear about. 
MR. McRUER: I am coming into some aspects of 
that. 
Q. But to get the m-ep modus operandi of the 
i Act, we will take the clothing industry as an example 
then that has come uyider the Act, one branch of the 
clothing industry - whet branch of it, the manufactur 
of clothes? A. The manufacturer of suits of 
clothes. 
20 .. How was the zoning done in that case? Did 
you have one zone for Toronto and axathen for Hamilton? 
A. No, the zone covered the whole provinee but they 
made differential in the rates of wages. 
Pe ©. Would provide that the wages in Toronto would 
be certain figures --- A, and down in Cornwal 
or in Brockville a little different. 
@. That answers my question. I could not quite 
understand how Fou Wotked thats | Now, was the 
30 


clothing industry organized - were the employees orgaH— 


ized? A, Yes, but not 100 per cent. 
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Q. But there was a lebour organization to start 
with? A, Y@Se 

Qe Were the millinery trades organi zed? 

re COMMISSIONYR: ‘Better find out whet the 
organization was? 
WR. McRUER: Q. What was it? A, You have 
sot me there, If you were talking about the building 
| trades I would be able to tell yous 
10 \, Is the millinery trade organized? A. Yes,sir, 
Q. Have you been able tc put the Inéustrial 
| Standard Act into effeet in any of the trades where 
the employees have not been organized? A. Yes, 
we have. 
15 
2, You have got it to work on some trades where 
there had been no labour unions among the employees? 
A. Yes. 

Bhat trades? A, The bakery industry 

20 in the counties of Yaterloo, Perth, Wellington and 
Hurots fhe employees were organized and after 
several enquiries the employers petitioned the 
Department to call 4 éonferenee and then we found it 
Lf necessary for ourselves to gether the employees to- 
gether so that i might have proper representations 
from them and it was done by getting each shop or 
as many shops as we could make contacts with in those 
four counties to elect their own representative to 


send to a conference and that was done. 


9, Well then, when you have established a schedyle 


~~ eo“ 


doze evee 
vrssde of doltextasyro twodel 8 eaw eredt tua Po | 
co@O¥.Acs + Ode | 
bes insgre sebatt yreati fio eds cree .2 . | 
edt tedw two batt vette AM Ieenewd uur a 
| faaw noltastusgre | | 
oven vox oA Toi sew dedy..9,° s4RUhoM . AM 


# 
} 


gulsiiud eat tyeds SilAlss etow sey 2h -oteds- On tog | 


290y fled ct elds ed biluoy I eebatt | 

T1e,20Y .A  fberinesdo sbherd yienil iia ey af .y | ‘01 

fatzeeahat eas tgg ov: aide feed voy eval sy 

ots dw wahant eit lo yas af toette otat goA Brebasze 

eBeY 2 Ybesinsgi1o seed Ton eyed eseyolqme edt 

evel ow | 

Siedw Bebsty eon no Atow of tt fog win WOXY we 

‘Teeo yolqms edt gaoms enotay svodel on feed bad eredd | 
: + » MOY wh 

YUtvenhal yxrexisd edT A  -Seebert $e fs witty 

Das aotgniifer 1A ToT ,cofists Yo nities sit at | os 

tesIs bas berinsgw erew aeeyolous est 2 fiw 

eas benoltiteg etoyoique edt eeliiupme isieves 

tt bavct ow felt bas eongtetacd 2 ifsc of smemtteged 

-~ot peated eat tedtey o8 2ev loeige tot emai 

ado itaiaeaeiget ToOyory eved tig in ew add 98. rode - 

‘to gode sose guitteg yd en05 eew ti bas med? mort 

esodd af détw atostaog eAsm bivoo ew G8 egos Yass es 


o¢ ovidad Seeeiget mwo ‘tiedt voele oF seitnsoo wot 


+2u0b sow Jedd has goaeretace 6 of buon | % 


; 


ft eibbecoa 2 bode lidates eves soy node _ Medd f few Be Bex 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


TORONTO - “CANADA 8876 March 
how do you enforte it? — AL) Bhe Aet provides’ 
that from amongst thé employers and employees ané 
advisory wmummittee be appointed and the personnel 
has been three employers end two employees of the 
industry, working with our Minimum ie Board for the 
purpose of administering the terms of the schedules. 
THE COMMISSIONER: @. Does the Minimum Wage Act 
here’ apply only to women? A. The Minimum wage 
Aet applies only to women but the Minimum Wage Board 
has been designated as the Administrative body to 
administer the schedules under this Act, the 
Industrial Standard Act, 
Ge Phd saitie Boerd that administers the Minimum 
Wage Act acts under this Act? Ae YES, 
MR. MecRUER +: @. Well now, gb cn and tell us 
how you enforced the Act? A. We use any or 
all of our inspectors in the Department to assist 
in the administration pee enforcement of the terms 
of the schedules. 
an Q. Supposing you have a canplaint, what is the 
procedure? A, The complaint is investigated 
and if we find thet complaint is justified we make 
ig an effort to pring about an adjustment which would-- 
@. Who makes that effort - how is it done? 
“A. The Minimum Wage Board or the Inspector that hes 
made contact in the first inatantee investigating 
} 30 ‘the complaint. 


Q. For instence, somé employees write in and 
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tell you that the employer is paying less than the 
amount provided in the schedule? A, Yes. 

Qe then the Inspector will take that information 
and go to the employer, will he, to verify it, 
and find out if it is true? A. Yes, sir, 

w. If it is true try to get it adjusted amicably? 
A. Yes, sir, 

Q And bring him up to the schedule rates? 
A.The schedule rates, 

4» Of course, if he persists in it I suppose 
you have to lay a complaint in the police court and 
prosecute aim? se That has been done, 

i,» Have you had convictions under the Act? 

A. Yes, and we have lost some cases, 

a» You have lost seme cases because the scheaul 
was not properly eirdaks A. Well, some times 
because when they are telling us the story they. are 
not under oath. 

Q. And sometimes when you go to establish the 
fact you are not able to do it. Of course, that 
happens in all the administration of justice in many 
cases? A. Yes. 

Qe But, however, that is --- 

4. But we do not get all the complaints from the 
employees, J@ get many complaints from the employ 

» One employer will complain that another employ 
who is in competition with him is paying lower wages 


than he is? Ae That is correct, 
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. Se OF course, the whole scheme of ike Act is for 
the protection of employers as well as employees? | 
A. That has always been my idea and it is correct. 
I should say this I think, my lord, before we go 
much further that when we establish a schedule it ma 
be agreed to and signed by 75 or 60 or 90 per shat 
of the trade, both employees and employers.s Then 
it covers not only those who sign but those whe | 
10 did not sign or who cannot agree, if they are within 
the zone within the industry. 
a See Yes, it gives the ere of iaw to that 
schedule in the zone? A. Yes. 
. ‘le Where the respective employers have all been 
signed up? a Ae Correct. 
@- Now, what percentage do you require to agree 
a sehedule before you will put it in force? _ 
A. The Act says proper and sufficient representatio 
of both employers and employees, 
ve ..L. wonder how you interpret that? A, Our 
interpretation is, as far as we. are concerned, 
they must represent a good majority of the business. 
«oo BY. THE. COMMISSIONER: Q. Of that particular 
industry, do you mean? A. Yes, of that particula 
industry in that particuler zone. 
tj Well, the whole industry in the ZOMe, Suppo 
there are five or six factories of the same kind 
) = of business, would you require a majority of those 


engaged inthe whole of. the five or six? A. Well, 
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if there were ten factories and there were three of 
éhem employing 5,000 nien, and the other seven factories 
employing 5,000 men, there are about 50-50 if they 
split that way. We would have to take more then | 
a 50-50 break, but we would not say , if those three 
employers employed 4,000 men or at least 6,000 men and 
the others employed 4,000 men, we would not say that 
those three employers constituted a sufficient and 
) 10 proper representation, although they employed this 
6410ths or 3/5th of the employees. we take into 
consideration --~- 
MR. MeRUER: Q, I suppese you heve just got to 
15 look at it as a whole and decide whether those 
before you constitute a substantial majority of 
the trade in that area? A. We usually know 
before they get in there, heaving had the conferences 
but we do take inte consideration the volume of 
, 7 business done by each employer and that is usually 
measured by the number of smployees, If they 
are @l]l1 in the same industry that in our opinion 
is a very accurate way of deciding how much one 


ry: manufacturer does as against what the other fellow 


does. 

BY THE COMMISSIONER: 9, Then these agreements 
élways apply within zones, They never apply between 
one factory and its enployees? A. No, within 

» 30 
a zone, 


MR. MeRUER: g. You have to get substantial 
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cart of the trade within the particular area and 
if it’is awquality of goods generally used in 
‘trade and commeree you would have to be there ? 
“A. Yes, we have one covering the brewing Pliustiy 
of this provinee and itcovers the whole province, 
because they sell their goods, you know, anywhere, 
Q. Not confined to this Province? A. Not 
necessarilvs, 
ie Q. And contrasted with that there are trades 
like the carpenters, plumbers, ete, thatquite a smal 
zone Yay be organized under this Act? A. That is 
eorrect. 
15 Q. You might organize the carpenters of Windsor 
and bring them under the Act and the earpenters of 
foronto would not be uméer it at all? a’ That 
is correct. That is the situation right now. 
Q. Just tell us what you have dom with it? 
.. = A. We have the carpenters, for instance, of Toronto, 
with a zone going outside of Toronto, it is defined 
in the Orderin-Couneil how far a zone goes, we 
have another One in Kitchener, ve have another one 
25 in Windsor. We have another one in Ottawa but we 
have not got one in Hamilton. @e have not got 
one in London and we have not one in Stratford. 
We have plumbers organized in different towns or 
cities throughout the Provinee, end there are other 
) is places where they are not organized. The same thi 


can be said of bricklayers, painters, common 
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labourers, piece metal workers, electricians, and 
barbers. We have the barbers organized under a 
sehedule for the City of Toronto and suburban towns 
around or babes “We have SulibeoWat pStateneds 
from them since throughout this Province asking 
that we hold pbntavinee a 24 the ourpose of esta lish- 
ing schedules in their home towns, But the rates 
of wages may be very much a@ifferent in Toronto then 
10 they would be in Windsor and they may be higher in 
Vindsor than they are in Toronto. In the building 
trade,barber trade, or such trades, it is not in the 
same kind of competition as the brewing industry, 
. textile idubtty ‘os the clothing industry. 

3. In those industries that are in competition 
in that way how do you get over the competition that 
would exist if you establish one rate of wages 


for Brockville and another rate of wages for London? 
_ A. You mem in the building trade? 

Ge Wo, take your clothing industry, for instance? 
A. We just don?t do that, 

Ge. You have the same retes of wages? A. No, 
25 it would not be the same rates of wages, not 
necessarily, but it would be a rate of wages that 
they would agreé One They recognize there is a 
diferente in the e68t of production, cost of living, 
between one centre and another, and they themselves 
a agree on what the diffential shall be, the trade. 


“g. Well, having agreed it puzzled me a little 
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as to how they managed to comipete, I suppose it 
does not change the situation before they have agree 
and afterwards if they have all ugreed? A. The 
cost of transportation of raw and finished materials, 
cost of rentals, and all that sort of thing enters 
into the real cost of production, 

Q.- I suppose does not change it very much 
because it is all relative and ir you tried to maintalin 
. is something that is uniform and that will provide a 
living wage for the men in their respective places 
© proper wage you are trying for, it does not make 
much difference if there is a differential because 
that would exist anyhow? fue YOS, The 
: furniture industry is an example. The gone covere 
all of the province with the exception of the City 
of Tormt and there were two cents only difference 
in each of the classifications of labour set up 
) 20 in the schedule as between some of the cities and 
others in the Province, 

a Now, canyou give me a list of the different 
industries that have come under this Act and have 
schedules in effect now? A. Well, I have them 
25 
here. 

Qe Well, is it in the form of a table? . A, Yes, 
I havé only one copys 

Qe Is this som thing you oan a for me? 

) 30 4. Yes. ... JI might say we had 36 schedules in effect 


lastyear.. 24 of those had been renewed by petitions 
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| ‘being eentend tre employers and employees. 
BY THE COMMISS TONE [R: Q» They eouatien renewst 
kh. Yes. | 
Q. Only good for one year? A. The first 
are Gale hoon for one tenes ; The sect now provides 
that i ae us for the pleasure of the Lieutenant 
Savavned in Councils There were 24 or the 36 that 
had been renewed, petitions had been receifed fron 
10 several of the others for Rickgprmensiny. In addition 
to that we have 9 new agreements this year that 
the industries were not covered last years 
we And this is a list of the industries that have 
been a . A.Yes, ve received all told 
154 peti tions from st Act Fy and ~ for the 
purpose of bringing about wagering Now, I 
nad copies of schedules. 
THE C OMNIS IONER: Soil. ee widieie kak part 
] 20 of the same exhibit. | 
MR. MeRUER: Q. These are the industries that 
had come under the aus “s ive YOS, se 
“THE COUMESS TONER: wil be the same as gf Aet 


itself, Exh ibit 665. 


25 ws wit 
MR. McRUER: Qe And the nttetuies wild be? 
Ls just brought up a ‘few of tan so that you 
wight use it as a ‘samples 
|  o i think Ered first one on ae list 6 
) “4 that is sehedule | of wages and hours and 1 days of labour 


of pews men's se indnatey. ve will put in 
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all the schedules that you have brought. The 
industries, my lord, are the Asbestos Yorkers. 

ae These have all actually. came under the Act? 
A. These are petitioning. 

5 Q. There is a column here shows: "Petitims 
for conferences," " Agreements prior to amendments". 
"Renewals," and "New Agreement $_"? Ae Yes. 

%» LT will just. give tie one that was actually 
under the Act last year? &. that is correct. 
Q. The baking industry - Waterloo, Wellington, 
Perth and Huron counties, Brewersfor Ontario, 
and that is under the Act this year as well? 
Ay Ye@Se 

te je Brick layers end stone masons, Toronto and 
windsor, and still under the Act, and there is a new 
agreement awiting attention from Kitchener and 
Ottawa? &.s That is correct. 

" Q» The earpentry trade for Brantford, Kingstoy, 
Ottawa, Tdronto and Windsor and this year for Brantfor 
Ottawa, Toronto and Windsor, and Kitchener has 
petitioned for a new agreement, is that right? 

A. It has been completed, sirs 

- Q. Common labourers for Toronto and Windser and thgirs 

sexe is renewed and Kitchener and Ottawa are coming 

in this year on that, is that right? A, Yes. 

Kitchener has completed theirs. 

Q. Electricians, London, Toronto and Windsor and 


30 


Toronto and Windsor have come in again this year, but 
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London evidmtly has dropped out? 4. They are 
still continuing under the old schedule yet. 

&. Furniture induators for Ontario last year, 


has it dropped out? i. They have not renewed, 


we Do you know why, what the difficulty was there? 
Ae aie: ini ten Gecvelies felt that they could not renew 
unless quebec came along, However, they have not 
reduced the wages, | They are still living up 


to the terms of thé old schedule, = 


10 


Q. The Lathing industry for Torcnto, the logging 
industry for Port Arthur, Forestry Division, and 
for this uo negotiations under way for renewals, 
Miblinery hii Miaka igs A&A. May I make a coumen 
* on that Port Arthur? 
we Yes, what is it you want to say about Port 
Arthur? | A. Im the logging industry during the 
past several years there has been considerable labour 
trouble, not only in the Port Arthur - Thunder Bay 
District but in other parts of the Province, 
As 4 result of getting pen pane and employees to 
pecan: under this schedule there has bem no labour 
troubh@e in that ila h den Aiea and it more 
a Ni less stabilized the industry throughout the 
whole provinces in any event there has be@ very 
little, if any, labour trouble since the inception 
of this schedule, 
, 30 a. Raes Saat include all branches ef lumber? 


| 4. No, just in the wood, 
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Qe As & matter of fact, just for the purpose of 


the record, prior to this agreement being entered 
into there was some very fierve labour troubles up 


there? ' Abe YOS. 


Qe Had it got to the stage that it was considered 
to be a serious menace to the industry, the distur- 
bances that were occurring time after tin? Ae Y@Se 
It is really what prompted the people to ask for 

10 the schedule, 

q- Then the millinery industry, that was for the 
whole of Ontario, and now as to the renewal you have 
"Onéabio(rescinded") Srd (awaiting 0.1I.C.) - what 

“ does that mean? A. Waiting order in council, 
The second schédule was rescinded because some mistake 
made in them and now they are corrected, The new 
schedule is waiting Order in Council, | 

Qe Painting and decorating for Hamilton, Kingston, 

20 Ottawa, St. Catharines, and Toronto, had bem renewed 
at Hamilton, Ottawa and Toronto and Kitehener has 
come in under new agreement ? & That is correct, 

Qe Plastering trade - Ottawa, Toronto and 

se ‘indsor and renewal at Ottawa, Toronto and windsor,? 

Ae YOSs 

Qe Then we have plumbing and heating - I dontt 
think we need go over all these. . The sheet metal 

industry for Toronto, Tile setting industry, &C. 

) = Now, in regard’ to ail these’ that you show under 


petition, you have had 154 petitims. How many do you 
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Say came under the Act altogether? A. Thore 
were S36schedules for 1936. 


we 36 schedules for 1956, 24 renewals and 9 new 


agreements. A. And some of those yet still 
runnin ge 
ee Sime of the 36 still running? A. 411 but 
CWO. | 


4. All but two of the 36, ssbebthnbendt'ng they 
had not ors renewed, they are still running and 
maintaining the wages. 

'. What about the remainder of the petititon? 
A. 34, I think would arth correct number howe 

ue What happened to the others? A. The 
mi furniture industry decided that they saciid di sai have 
it. 

we There are 34 altogether petitioning? 

Ae That would be employees and employers sending 
20 in individual petitions, 85 industries covered. 

Q. So that you have had petitions fram 85 
industries? A. Yes, sir. 

Qe And there are about 45 have actually cowe un de 
the Act? A, And working under it now. 
is Qe What ba vnonnd in respect to the remaining 
ones, after they had petitioned - why were they 
dropped? A. We have not had time to get to them 
yets | 
30 


@. So that they are not all disposed of yet? 
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4 They had not bem refuseé necessarily? 


A. There were two industries where they did not 
have proper and sufficient represantation and in 
spite of the fact the people who were there reached 
agreement, we felt we did not have proper repre- 
sentations and therefore we did not recommend to 
the Minister thst he ghould take it into council. 

Q@. Well, I suppose you are an old labour man 
and have experienced some of the trials and tribu- 
lations of the Labour Union, difficulties that 
have arisen, What do you say as to whether the 
Act has been beneficial in its result? A. well, 
if I would answer that this way by stating that 
as a resuit of these 36 schedules being made effectiv 
last year there was only one large stoppage of work 
in any factory or any work shop where those schedules 
in were in effect, during the life-time of those 
schedules. 

i. Bo that the relations between employers aid 

employees have been happier and more satisfactory? 
A. Y@S, certainly there was some stability there and 


the one day's stoppage was for the purpose of cleari 


25 


up classifications in that particular factory. 
\.» Well, have we covered pretty well, © you 


think, the operations of tne act? 


BY THE GOMMISSIONER;: 4. Just one thing I would 


30 , 
like to ask you - insofar as this textile industry 


is concerned, having regard to the whole industry, 
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did you heve any petitions fran any other part of 


the industry for organization that you had to 
re ject? A, We have been asked by individual 
groups. of employees if they may send in a petition 
end. if they dia@ send in a petition would we take 
action to try and bring about a schedule under the 
Act. We have had to not refuse them but to tell 
| then that under the circumstances it wuld be in- 
10 possible to bring about a satisfactory donference 
be cause of the attitude of those of the employers 
that we made contact with not wanting to take part 
ina conference and we cannot set up a schedule 
. except for both employers - except that both 
"i employers and employees are properly represented. 
MR. McRUER: Q. Well, did you make contact with 
certain employers in the textile industry for the 
siitiiinabe of opening up as to whether they wanted to 
20 come in? . A&A. By way of suggestion, where there 
has been some trouble in low wages and long hours 
that we have been asked to investigate and try 
and remedy but we have never received any encourage- 
ment that conference would be successful. 
ms “, That is, fram the employers? A. Yes, sir. 
Qe And employees have shown an enxiety to come 
under it? A. Yes, sir. 
Q@e Now, was that a subject | at all 
] 30 


at Cornwall? A, No, I did not introduce it whil 


1 was there. . 
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MR. McRUER: I will have to go inte that situation 
at Cornwall later but I do not think it is quite fair 
pe ge into it in the absence of counsel for the 
Courtaulds Company but just in respedt to the Industri 
al Standards Act the question did not come up there 
as to whether those employees would come under the 
Industrial Standards Act? A. NO. It would 
héve been the only factory, but there are tro or 


three other factories in Qntarioe 


10 


Q. Not in the sane goods? A. The only thing 
I could say, and perhaps 1% would be a repetition, 
thet the Act was designed for the purpose of bringing 
| about more settled conditions and putting some 
. stability in it and fair competition as between the 
employers, and in doing so it certainly inereased 
the rates of wages in some CaseSe In many 
factories and many work shops, both in the building 
20 trade and otherwise, ne increases of wages were 
established because of the sehedules but in many 
plates there waSe 
(je Well, it had the affect probably of not raising 
any higher the good fellow, but.of bringing the 
: low chap up? .. A. There was no wage increase 
_ over what was being pute I will put it this way, 
being paid to the better paid employees. 
BY THE COMMISSONER: Q» Insofar as am industry 


30 may be confined to one establishment, that Mr. 


\ MeRuer referred to, Courtaulds at Cornwall, could 
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this act be made to apply to that particular factory? 
A. Yes. 

Q. That is to say, here is a factory, the only 
one manufacturing a certain product in Ontario or 
in Canada, and the employees petition you to come 
under the d4act - it could be dealt with? Ae Not 
unless the employer consented, but if they consented- 

Q. Quite right--- . A. Except this that the 
10 | carrying out of the terms of an agreement would 
to some extent be under the supervision cf the Govern 
ment rather than just left to the individual and 
employeéS. 
yo 2. The starting point would have to be both the 
consent of the employees and the employer? 


A. Yes. 


BY MR. KELLOCK: 


20 | | Qe You mentioned that you had made contacts with 


some employers in the Textile industry when you had 
got petitions or suggestion of petition from employees? 
A. Yess 

fe Qe. a apualiiie of that were you referring to the 
garment branch of the Textile industry? A. what 
do you mean by that? 

Q. The mawatagturer of garments? A. NOs 
Q. What were you referring to - what branch? 


ts A. Well, the Textile industry as you know it, I 


suppose, under this inquiry. 


+ Pe erimes ttes abe 
r ** de*tem "fees 
oo eytotost tsiveltisg Fast’ of ‘ylqge ot ebsm of tos elas 
} | | - ee aer Sy 
: yino edt ,yTOseet © ei ered :yee’ of el san?’ ,o 
0 oltstad ai tenberq sleired 6 snitodcetonem eno. | 
aod ot voy sold iteq 2oeyoiqne ens has” pebened ak 
tou A Sitiw Fiee5 ed Biwos +r ~ toh odd ebay 
t ~bet aeanoo yedt tf ded setadllith qeyoLqme ent essing 
‘ eid gadd ewe doeoxr Jk” weotigha otiay {5 } 
Sinow taempetge he to ened sat to duo gaiytiss 


fievey eft To soléiviecsa ed? seinty ef tastze anoe of 
bas Isubivibul eit of ¢tef text ee rte tonter biti’ 
sneoyolome 

edd ited ed of evan Bivow taleg anttreta eAnP © pb 
rove lgne edt Sae seoyoigae ent to drbaie’ 


“ seeY -A- 


:ROOLIGH .AM. YE 
diiw atoetnse ebam Ses soy vadd hatetenen’ vot Kod: 
5sd soy aeie yrtesbet elitxe? ond at areyolique amoe 
faesyolgme mort aottite, to no taeggue Oo exottideg Fag, 
Ue Sec 


| edt of gaitister voy etew gens Yo gatnweqe ar .6 
Pied? yd seom woy ob 


Tdoseid tedw - oF galsrsien soy eréw sade oo 


I .2f wou soy an Ytsanbal eLlitxet ott io wa 


a a A Bow gle pst 
i rere ss ‘oe ade PEON 29% 


teay ak Tytveubal elitxel edt to doaerd dnomrzes,) 


.0H .A +” Pednemies To reTytestunen eft VO oc | 


i lange aac eviiepil obit webu oodqwe | 


i 


Th ae, 
x Le ie ‘ 
A A 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


8892 Marsh 
By Mr. Kellock 


Q- It is a pretty broad industry - what part of 


it had you in mind when you give that reference? 
A. I am not at liberty to give any names of the 
companies. | | 
Ge Iam not asking for that, the kina of work that 
those campanies were engaged in? A. Similar 
to what the Courtaulds people is doing in fabricating 
yarns.» 
10 
Qe You mem manufactthring yarns? A. Yes. 
Q. Rayon. yarns? A. Theat is the Textile 
Industry as I understand it, 
i. Is that the one you hed in mind? A, No. 
_ Il have already told his lordship that there was no 
mention made of that. 

Q. Beex Courtaulds, of course, are the only 
company in Canada tmt makes rayon yarns, You 
a have not told us very much if that is the Company 
you are not referring to? Ae if you are trying 
to find out who the Company is by asking me those 
guestions --- 

MR. MeRUER:. Mr. Marsh is in rather a little diff 
ent position ea some of the witnesses because he is 
head of a department and it is aan or less a depart- 
mental matter when this comes ins Fron a departmen 
point of view if he objects to answer it, I think tha 
30 | probably --- 


THE COMMISSIONER: Yes, that settles it, 
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3 Bed 
MR. RELLOGES Qe YOu mean you would rather 


ne per what you say altogether? | Ae I don't 
care to withdrew anything, 

BY THE COMMISSIONER: Q. were you talking, for 
instance, of the Cotton industry or wool or silk--- 
Ae Yes - nie I Look upon that as the Textile 
industry and what i have said we have not had very 
much encouragenent from those whom we made suggestions 


tos 


10 


MR ). KELLOCK: Would the Textile industry in your 
mind include a manufacture of ladies dresses? 
&e Oh, fo, 
Qe Then what you are speaking about is the 
” actual making of cloth, for instance, well, if 
you don’t want to answer at all --- Ae I think 
I have made myself clear, I do not want to be 
| Specific so that you may pin them down to an individua] 
20 | factory so that you can go to them and ask e-= 
%» L have told you that that is not my objects 
| Phere is one other question I would. like to ask you 
Pama Ghat: i 06 © dee reading - what is the number 


} Of that last exhibit that went im - as I listened 


~ Pe my friend as he was reading the industries that 
had the schedules in force or contemplated renewal, 
| the only ones that I noticed that might fall under 
| the head of manufacturing were whee you referred to 

30 jas millinery? A. And boys and men's clothing 


‘Hana the cloak and suit industry, which is women's 
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wearing apparel, 

Q That is about all the meénufacthring industries 
that has come under the Act so far? & And th 
brewing industry. 

BY THE COMMISSIONER: g. And the furniture industr 
A. End the furniture industry. 

HE COMMISSIONER: We will adjourn now. 
-- The Commissioner adjourned at 5«20 P.M. to resume 

at 10.30 Wednesday, October 7th, 1956, 
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ROYAL OOMMISSION ON THE TEXTILE INDUSTRY 
HON. MR. STICE W.F.A. TURGEON, 


Commissioners 


4.5. Whiteley, Secretarys 


Appearance eé 8; 


J.C. McRuer, K.C. and } 
E. Beauregard, K.C. ) Commission Counsel. 


J.P. Lanetot, K.C., } For Special Committee, 
and on Primary Textile 
RL. Kellock, K.C.m  , ). Industries. 


fe C.G. Heward, K.C. ) 
Aime Gecoffricn, K.C. ) For Dominion Textile 
and . ) Company « 
) 


Cet. Ballantyne, 


eG. Dixon, a For Courtauleés, Limited. 
L.A. Forsyth, K.C. For Canndian Celanese Ltd. 
- and Canadian Silk Products 
Limited, 
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Toronto, Ontario 
October 7, 1936 


The Commission resumed at 10.30 A.M. 


THE COMMISSIONER: Have you another witmess this 
morning, Mr. MeRuer? 
MRe MeRUER: Mr. Welch, my lord, but he has not 


turned up yet. However, I will call Mr. Brocklesby. 


As ERNEST BROCKLESBY, Sworn, 

EXAMINED BY MR. MeRUER: 

Q. Mr. Brocklesby, you live £8 the City of Toronto: 
A. Yes, sir, 

Q. How long have you been a resident of the City 
of Toronto? A. 28 or 29 years, sir. 

Q. Yes, And were you, at any time, engaged in 
any braneh of the textile business? AY Yésjsir, 

Q. Whet branch? A, Knitting. 

9. In the knitting branch? A. Yes. 

Q. And how long were you in the knitting business 


A, Pwo years. 


Q-. Two years? | A. Yes, 
Q. When was that? A. 1932, and 1935. 
yj 1952 and 1933? A. Yes, 


@. And what was the name of the company you were 
connected with? A. The Meecaber Knitting Mills, 
Limited. 


q. And what sort of garments were you knitting? 
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Broekle sby 
@. Aline of boys’ wear, school boys' wear - pull- 


overs, jerseys, sweaters and so forth; and ments 


sweaters, cardigan jackets, and golf hose. 

Q. Yes. And, in the course of ann business, did 
you have any occasion to attend meatines in Mr. 
Hallem's office? A. Yes, sir. 

Qe How did you come to be called upon to attend 
meetings in Mr. Hallam's office? A. In tie 
spring of 1933, there was quite a question as to 
price-cutting, and a gent Leman by the named of Jones- 

Q. Price-cutting in your trade? A. Yes, sir. 

Q. Well now, when you say Bet Smart oan what 
do you mean? & Selling to the retailers at a 
price which was presumed to be velow the cost of 
production, 

y. That was the couplaint? Ae Yes, sire 

Q. Well, et go on and tell us how you were 
oaiied to Mr. Hallam's office? A. Mr. Jones, 
of London, who was not in the knitting busine ss but 
pete ae knew them all, called several sane Rete 
nt, the Ravel York Golf Siathe 

s Yes? | A. And en noc asked to submit our 
a. eae te. Hallam present at those meetings at 
the Royal toxk Golf Club? A. No, ue was ait. sir, 
Ty be ade Cd cosa ee Bomba A, Yes, sir, 
Q. of London, Ontario? — he Yes, sir. 


“Oe And you sey he was not a knitter? Ae NOe 
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———___ 
ae well, what was he? Ae He was the head 
of the Lithographing anc Carton Manufacturing Company, 
Q. How many representatives of the knitting 


industry met at the Royal York Golf Club? 


A. Very representative gathering of the Ontario 


manufacturers. 
j what year was that? A. 1953, in the spring 
sir. 


THE COMMISSIONER: I do not yet know what position 
the wituess occupied with this varticular firm; 
you have not told me what position the witness 
occupied with this firm. He was in the knitting 
business with this particular firms 
15 BY “[R, MeRUER: g. What position did you occupy 
with the firm? 4. I was Secretary-Treasurer 
and General Manager. 
BY THE COMMISSIONER: Q. Of the Macaber Company? 
Ae Yes, sir. 
20 
BY MR. McRURE: «. Well then, 41d you get a notice, 
ore circular, or anythine of that sort calling you 
to those mectings at the Royal York Golf club? 
A. I didn't, I got a verbal invitation from Mr, 
25 Jones; he balled at the office. 
@. A. personal call? A. Yes, sir. 
Q. And did Mr. Jones tell vou why they wanted you 
to meet at the Royal York Golf Club? A. Oh, yess 
©. What was the reason he gave for calling you 


30 
there? A. Theat complaints had been made, 


as I mentioned before, that there was cutting in prices. 
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| retailers, and it had got to a positim whereby “here 
was no profit in the manufacture. 
' difficulties. 
it was suggested that each of the mills submit their 
costs by each operation - winding, knitting, cutting, 
pricing and so forth. 
| Jones, and the names of the mills were not to be 


{ made public at the next meeting but. they were to 


_ be known by numbers. 


_ the General Manager of a printing coneern in London, 


a firm that made cartons and supplied them very largel 
; we did that -- 


Ae “pter that we were called to a meeting in Mr. 


| Haihlam’s office, 


d for the different operations? Ae Yes, siBe 


8900 Brocklesby 


QePrice cutting? A. Yes, selling to the 
Qe Yes? A. Aad he thought it would be a good 
thing if they could get together te discuss their 


“0 1@s? -As And, after the first meeting, 


ve Submit their priees to whom? ae Lo Mr. 


te Yese? &e Well, I agreed to do that. 
I am a cost accountant -- 
BY THE COMMISSIONER: Q. Will you please tell mm 


again who Mr. Jones. was? Ae He -was, I believe, 


to the knitting trade, - quiteabig concern, well, 


BY MR. MeRUER: q. Then what happened after that? 


ve That is, after you had submitted your costs 


i» You were then called to a meeting in Mr. Hallams 
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office, 


~), And was Mr. Hallam there? A. Yes, sir,’ 

«, What happened? A. The idea there was 
to forma branch of the industry as a sort of sub- 
sidiary to the numerous things he has in his office. 

je Yes? . A. And a special committee was 
appointed of Mr. Brookes, who represented the Aberle 
Knitting Mills, Mr. nies of Warren Brothers who 

10 were also knitters, and myself. 

ye Yes? A. To see if a basie price could 
pe fixed for certain standard, staple articles which 
were common to all the manufacturerSs 


15 9. To discuss the price which you were to sell a 


A. Yess 

Q. Well then, what happened with regard to that; 
tell us the rest of it? A. Well, I did not 
go any further with it after attending one of the 
meetings, because My own on were opposed to 
price-fixing. 

G- Yes. Did you tell them that? Ae Oh, yes 
My chief difficulty was in getting our material at 
25 a scdip detnvespriee-o 

G. Well, we will deal with that in a moment. 
Is there anything more in regard to this effort to 


get you altogether to fix, what you eall, a basic 


price? oA, A eireulear was sent out. 


= 


30. 
Q, Sent out by whom? . _ A. By Mr. Hallam'ts 


office, showing the price which had been tentativel 
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agreed upon by the ) various mills who were  Regee- 
sented, ie ¥ | | 
| ical MeRUER: I wonder bo we! eke anata pan 
me a bepy of that circular? 
THE beg oh was run oft on a Roneo machines 
BY MR» McRUER: Qe A multigraphing machine? 


Ae ‘Yes, oh, yore 


Qe ind the purport of thet circular was, certain 
basic prices for certain staple articles? A. Exactly 
& and thet is the way it was arrived at, mS var 
a necting at the Reve: Tork golr epoubdl A. Yes, 
after a meeting at the goyal York Golf Club. We 
met ageie at the Royal York wort Club, bi two more 
hecesinne, to discuss these aifrerent genta. 
Some were high and some were lower than others. 
Qe That was before the cir cular was sent out? 
A oes yes. ae | 3 ah 
he Ana was | here any conunittee seiont ind at the 
time the eircular was sens out? Ae The only 
one I have = 2 was the one whieh was composed 
of myself, are 5 Brooks, ane Mr. Warren, 

_ Ge Now, was there aay ens ne said as to how this 
ms St price was +e be masa tel nony Ae Wel, 
byt hone of the parties would Gener’ from that price 
without masi tying ‘he eon trai Phd oe or without 
giving egg an ores yan ty +o soe YS their pric ° 
ar were no pena Shee, Ox pe hag | of D rd hm a 


. So What articles do you recollect in the kn ttin | 
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! trade would be covered by that circular? A. Well, 
there was what was known <in the trade as the boys? 
pullovers, v-neecked, and whet is called Crew-neck, 
and polo collar. 
5 ft Ge Yes? 4. And the cardigan jacket, 
Me Yes. Well, you say you withdrew? fe I 
did not withdraw, ~ the thing sort of petered cut. 
we Lt petered out? Aue YOS. 
Q- Why? Hecause they did not live up to it? 
5 4 I think that was largely the reason, 
w- Well then, you mentioned some difficul ty 
in getting your raw waterials at competitive prices 
be TOS, 
15 we Vhat were your raw ma teria&s? A. Yarns, 
.- Different kinds of yarns? A. Yes 
Q- Cotton yarn or wool yearn? A, Wor sted 
and wocllen. Our supplies mostly consisted of what 
i3 known as counts 2/18 in worsteds and botanys, 
s and a limited line of single counts. 
Qe Nox. what do you mean when you say you had 
difficulty in getting these at competitive prices? 
Ae Well, I might mention, Mr. MeRuer, Ours was a 
25 smal] mill. We enployed about 20 people in the 
factory, and we made, more or less, of a specialized 
line for school boys, and a lithited line for golfers 
end so forth, and we had really based our production 
is on English yarns, for two reasons: We were getting 


them cheaper and the were better to knit; they 


went through the machines much better; there was 
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less time lost in the winding ata bhacs Cie and i t 
made up a better, softer garment. 

Qe 1. but eae ra a what oid mean by your 
difficulties in getting your raw materials at 
competitive prices? A. Well, seis cies 
11é cents a pound specific oh slapped on, which 
was a very very considerable amount. | when the 
Government takes lly cents out of your pocket and 
3 gives you nothing for it it is a terrible obstacle 
to overcome, To give you an example -- 

BY THE COMMISSIONER: Q. 11g cents, was that the 
only duty? A. No, sir. | There was the regular 
tariff shi 12g cents to 15 cents ad valorem, 

* MRe McRUER: Qe And what was the usual price? 
i mean without these duties? A. The ordinary 
import duty from Great Britain, - to give you an 
exany he we could lay down 4 certain line of what 

56 we call marle, - it i.e a heather mixture - in our 
factory from 622 cents to 65 cents a pound, but when the 
duty was changed it brought that up; and then there 

was another thing, they rang in op us, my lord, 

a fixed valuation of the pound, and what with the 

a duty and that, why, it sent the price up to about 

78 cents or 79 cents a pound. Tne price at that 
t dae cost us 82 cents to 85 cents, and it did not 
pay us to manufacture to any considerable extent. 

30 ve were being supplied principally from two mills 


whom I had satisfactory arrangements with, and I woul 
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like to say, sir, that I have no complaints whatever 


_regarding them, they treated us fine. It was 


merely a question of price, and when our price went 
from 63 to 64 cents to 83 and 85 cents I advised the 
directors that they would be very ill advised to 
continue manufacturing that line; so we ceased 
fienuracture. 

ae and ata you cegse altogether? A. No. 

I saw Mr. Burns, of the Monarch Knitting Mills, and 
he bought us out at 100 cents on the Gollar, so our 
end was very favourable. He admitted we had a 
good line, and he bought our plant, which he did not 
need, of course, because they have a marvelous plant 
down there. 

4 was there, or wes there not, any competition 
among the firms that supphied you with yarn? 

A. Practically none, 

@ You paid the same price for the same yarn 
from each firm? A. Yes, but I will go this far 
and say that the two principle supply houses, I 
micht mention that they gave me @ little better price 
than any one of the big spinners; ali their prices 
were the saue. | 

@. Those two were the same? A. Yes, those 
two were the sameés 
A. For the same yarn, 


Q. For the same yarn? 


yeSe 


2. Were they located in the same part of the co 


try? 
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A. Well, one was at Guelph, aad the other at Galt. 
I wanted distinetly understood, Mr. MeRuer, that 
i am notfinding fault with those two concerns because 
our relations were most amicable,, and all the yarn 
they supplied us with was very good. 

Q.- Bul the result of those increased tariffs, 
apparently, was to restriet your operations? 
A. Yes, As I say, I advised the directors it was 
very dangerous to caryy Ole 

Q. Very dangerous to have carried on? A. I 
doubted if we would be able to carry on manufacturin 
and make & profit. 

BY THE COMMISSIONER: 4. What became of the 
business after you sold it? Did somebody else take 


it over? A. One of the largest concerns in 


we 


Canada, sir, at Dumnuville - the Monarch Knitting Mil 
BY Mi. MeRUER: Q. And are they carrying it on? 
Ae Yess I made an arrangement with them that the 
cuperintenagent of our factory would go down to show 
them how to make some of the specialties, 
q. Are they manufacturing now? A. Oh yes, wit 
our trade marks, and doing @ very good business. 
BY THE COMMISSIONER: G. Arethey carrying on wher 


you were located? a. Ho, sir. 


CROSS-EXAMINATION BY MK. KELLOCK: 


ye Your business was located where,lMir. Brockelsby? 
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1 | by Mr.Kellock 
shi 4delaide Street,. 
‘. In Toronto? A. Yes, sir. 

Qe And, when you sold out to the Monarch Knitting 
Mills, ott, was closed up? -A. Ob yes; they 
moved it lock, stock and barrel. 

4. And you said you got 100 cents on the dollar? 
was that 100 ceats on the dollar for ne inventory? 

A. Yes, sire. 
te What was the capitalization of your company? 
As $10,000. 
Qe Were you a shareholder? Ae I was a nominal 
shareholder. 
ig qe And shat stock, what inventory did you have 
when you. sold out? A. Well, I am speaking fr 
memory now, Mr. Kellock, and it might. vary a few 
hundred dollars; but somewhere in the neighbourhood 
A of $8,000 or $9,000... That ig not including plent 
you knows, ‘ 
BY THE COMMISSIONER: Q. That is not including 
plant?... . A» No, hat is not including plant. 
BY MR. KELDOCK:. y. No. And you carried on 
7 venta, just for three years? _ Ane Y@Se. 
_. @» That was a new venture for you, was it? 
A. No, not entirely. 

(«Was it a new venture for the sharehol ders? 

30 A. No, not all of, them. 


sos + Me Well, what previous experience did they have 


A. They had been connected with another Knitting Mill, 
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which, owing to internal trouble, had got into 
difficulties, and I was the liquidator of the old 
mill. 

Q. You are 4 trustee in bankruptcy, Mr. Brocklesby 
A. Well, net exactly, Mr. Kellock. thy business 
is that of cost éccountent, fe which I have been 
following for over twenty-five yeers,. This business 
had run into difficulties with the wholesdsrs and th 
benkers. When & business has got to be rehabilitated 
I undertake to rehabilitate it, and, as [I say, 
I happen to be the liquidator. I am a business 
doctor and undertakes, if you like, 

@. The way you got in touch then with this 
Macaber Knitting Mills Company was through your 
activities as a cost accountant and your interest 
in businesses that happen to be in difficulties? 

A. Exactly, 

G- And was the Macaber Knitting Mills a new 
incorporation when you became in touch with it? > 
A.Yes, sir, 

2. Then it took over some previously unéuccessful 
business? A. Yes, sir. 

Q. And you have just told me now that the 
shareholders in the Maeaber Knitting Mills had had 
previous experience?, A. Not all of then, one of 
them only«s 
®. They bed had no previous experience in the 
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A, Not the shareholders, no 
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| Q And had you had any previous experience in the 
textile business, as regards costs? A. No, not 
es ap SK san ¥ an not 0 manufacturers 

Q. No, now you did not make any profits while you 


were operating the Macaber Knitting Mills? A. YES, 


we showed an operating profit. 


OAc cern eee 


: Yell, but not worth while to induce you to 
carry on? | A. Not in my judgment, because 
at " did not know what they were going to do with those 

blamed tariffs; the business was sO uncertain. 
Qe The Mecsher Compeny carried on but did not 

| make aeuttsh that were sufficient to induce you to 

continue? A. No. 
4 ee New, the Mr. Jones that you spoke abott, is that 
Mr, Jones of Lawson and jones? } a. I think 
he was connected with the Jones Lithographing Company, 
GQ. Yes, =paetibcngsarg cenae and beyond the Zact 
mm that he made a product rhe’, 28 sold to some textile 
factories, red boxe no kuawledee of any connection 
ef his sith tne bauxite industry? A. In fact he 
had none. It was purely an arrangement, - he 
cubek to be friends with all his customers? 
a Q. That is the only interest he had ia the textile 
wainane? A. Yes, as far as I Know. 
wr Now, Mr. onde Leah Gham you attended that 
meeting 5% ‘the Royal York Golf Club om Mr. Jones? 
30 tae ihach ion, you knew what it sak Rae) I suppose? 


A. Oh yes, certainly. 
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8910 Brocklesby, XX 
we And you attended that meeting and you agreed 
to give your costs? A. Yes, sir. 


Q@. And the thing that prompted you to do that 
was the experience that you had actually had 
operating the Macaber business and the price-cut ting 
you haa experienceé? Ae No, no, 

4 Ali right? A. The reason IT did it was 
this; Ours was a new mill end I wanted to get to 
know the other fellows, and I wanted to be friendly 
with them. { did not mind our own costs because 
I knew what our costs were. 

Qe fou knewhat your costs were, and you wanted 
tO meet the fia Mlil operatives Socially, and you 
wauted to know what the other mills' eosts were? 

A. No, I wasa't interested. I did not care what 
the other mills'costs were. 

ae it was purely social? A. Yes, and to 
learn, I am always open to leara, 

%- Well, what would you learn, the costs of the 
other mills? .e I would learn the other fellow? 
troubles, i wili tell you one reason too, what 
I was up in arms against, that was the giving of 
special rebates and discounts to the large buyers. 
I wanted them to correct and cut that out. 

«- That was @ practice that you objected to? 

Ae Yes, although it did not affect us very much 
because we always got our price; we made articles 


that anybody could se&@l at a profit. 
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we You did not think it was fair? Ae I did 
not, no, 

«4- And you wanted them to correct that sort of 
thing? A. 1 really did not cares. My suggestion 
vas it was an ethical in business, that is,it was 
not fair te give special rebates. 

Qe In other words, your view was that such a 
thiag restricted conipetition, that is, giving 
rebates to Large buyers and that sort of thing; you 


did not consider that ethieal? due NO. 


Q- You want to know what the other fellow is 
doing? A. Ne, sir. 

@. You want to know thet he is doingthe same as 
you are? A. I will tell you why, Mr. Kellock-- 

Qe Let ie put 1% this way, Mr. Brocklesby: you 
want to know what he is not doing? A. No. 
My objection was not from the knitting mill standpoin 
but from the ethical standpoint, 

Q. Merely as a good citizen, you mean? 
A, Yes. The reaenn for it, if I were in a big way 
and if our mill -- 


Q. You were « small mill? A, Yes, we were 


that we made a specialized garment which we sold from 
coast to coast. I felt that we were turning out an 
article whieh appealed to the public, and which the 


retailer could pay us our cost and permit us to make 


a 


I like am opponent of mine te be right out in the oven. 


not interested in those big units because of the fact| 
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a manufacturing profit, We were not after mass 
production, 


le Well then, one of the things that you objected 
to was the ease of where your mill would have to 
buy fp06d. Montreal instead of f.eosebs mill, whereas 
a tisha’ unit than yours would be able to have 
their material delivered freight paid; you would 
object to that | A, Oh, nO, 

we You would not? &,. NO, because while I 
am not very astute I can add, and I know what it is 
going. to cost me-to buy either Liverpool or Montreal. 


the We figure out our laid-down cost, Mr. Kellock. 


(Page $915 follows) 
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Qe I do not think you quite appreciate my ouegt 4 n; 
what I am asking you is this, whether it is FeOeB.e mi 
or Toronto or Montreal or how it is done, would you 
eonsiaer it good practice for any mill selling yarn 
5 to you, that you had to pay the freight on it and a 
which 
mili selling yarn to a larger consumer than you/would 
get its freight paid? Ae Theat would not concek 
me at all, lire Keliocks 
we alright, that would not concern you; we will 
10 Leave it that ways A. The only thing that c 
cerns me is what 1% cost me in my warehouse; I don't 
care how it got there; 
ae I thought you were objecting a moment ago to 
rebates and alloances as between you and some other 
e mills? | | Ae No, I did not say that; 
I said the practice in the trade came up for discuss 
of giving sSpeciai discounts ana rebates, and I did 
think 80 -- I thought that was unethical and it woul 
: be a good plan if it Was stopped but that did not 
affect uS vecause we Were not in quantity production 
Qe You were SO small it didn't affect you? 
Ae I have always been a small mn, Mr. Kellock. 
Ge I just want the facts, I am not belittling 
25 you, Mre Brocklesby. I know you arid you know me. 
Now, Sr. Brocklesby, I just want to go back for a 
minute to your meeting at the Royal York; you told 
his lordship that you knew that was to fina out wha 
the eosts of the mills Were in Whe first place? 


30 A. 4fter our first meeting, yes, there was no secre 


about it ae 
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QgeAnd the thing that prompted this meeting Was 


the fact that many mills were selling below what it 
really cost them to produce their article? 

Ae Yes, they were forced into that position. f den? 
know Whether you want to know why; thet is a long starye 

Qe No, I Want to know what the faet is because 
that apparently arises at a number of times as well 
as when you Were in the business? Ae Yeseo 

Qe And thet was the reason that prompted this 
getting together? Ae YeSe 

a’ And you said that your view was that you wer 
opposed to any kind of price fixing? Ae Yes, 
hay be wrong but i am an individualist. I believe 
@ man should make his own mistakes. 

Qe Iam just asking you, Mr. Brocklesby, havin 
these views -- was that a view you had before you 
attended any wowkine or is that 2 view you accuired 
after you attended a meeting? Ae It is a view 
JT have had for over a quarter of a century 

Q- then, knowing What the object of the meetin 
was, that is, to diseuss with the milis prices that 


would enable them to se@l at what it was really 


costing them to produce the article why did you geo 


25 


30 


at all if you were oppesed to that sart of thing? 
Ae Mire Kellock, I am an Old Wesleyan Methodist and 
J believe in the eleventh hour conversion. J] am no 
so thick headed and stiff backed that I em not ope 
to conversion if my views are shown to be wrong. 

Ge Then, I put it this way, after you have ha 


your 40 years in other business and you had 4 Little 
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| experience of two years in this business you thought 
it wie Legitimate in this sort of sitwtion t& meet 
as an suet in the trade; is tmt right? _ Ae I 
don’t think thet is quite a fair questi on. 

5 Qe How would you put it? Ae I would put it 
this ‘aici ours was 4 new mill and we did no& wish 
the other mills to think we were doing anything to 
their detriment and we wished to be friendly with 


our competitors and I] was asked by a gentleman to 


10 | attend the meeting as representing our mill and I 


attended it without any reservations. I didn't think 
I eould foree i enlatiun on theme JI Was not going 
to say ny am holier than thou, I won't have anything 
to ao with youe” JI said "Certainly, gentlemen, I 

15 | will hans with you". 

a. Then, Mr. Brocklesby, the items on which the 

prices were uit fen tele to be on a cost of praduction 

basis, what pro portion of the range of products 
manufactured io ate mill would it cover; are they 

% standard lines or cheaper lines? Ae No, not 

the very sheap iines because those are only made by 

one or two mills that have enormous production which. 
the other mills don't bother about. It was boys' 
clothing, beetnhter. 

x Qs If not the cheapest line the next to the 
sheloent Liesl | Ae Yes, what you would cail 
staple lines and better lines. 

Q- Did you promise to live up to these terms? 

a Ae I ain't promi ge anything.e I seid “those are 


our cets, they give us a profit and those are the 
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8918 Brocklesby 
prices we are going to get irrespective of what you 


are getting." 


Q» You didn't promise? . 4. No, 1 told them what, 
we would G0- 

qe If you didn't promise there Was nothing for 
you to live up to? Ae No -- I did say this 
that we would not sell less than the cost of production 
pecause it was so foolishe 

Qe Bhen, you. did promise not to do any of this 
price cutting by selling below your cost of pro ductipn? 
Ae I think weit baba better quality that, too. 
I found out this, that eur cost. of production was 
less than some of the big millse 

Ge IT am not speaking of that at all? Ae Ns 
put IT am, and it did bring out that a small well 
managed mill, if they could get their raw material 
at a reasonable price, need not avoid competition 
from any combines 

ye What I asked you was did you promise -- or 
thought you told his lordship that you did promise 
not to sell at less than your cw@t of production? 
As Absolutely, I did not need any agreement for thdte 

Q- I asked you did you agree? de No, 
because I will tell you an agreement has got to be 
a meeting of winds and the other side would not 
agree to that. 

Q+ Quite; my friend would not admit thet but 7) . 
will admit that,. ..I will take it you.did not 
promise, therefore =~ 


WR. Mefuer: There was nothing to live up to- 
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He WITNESS: I promised, if you like, but I dia 
not & grees ‘That is a distinction again. 

BY MR. KELLOCK: Q That is too much for me. 

Ae I don't think so, Mr. Tellocke 

Wk. MeRUER: I think youare as tender about 
the word agreement as Mr. Kellock is» 

“BY THE COMMISSIONER: Q. Do you think you ‘ean 
get it down to this; did you agree not i. reduce 
your priee without notifying the others? 

10 
Ae NOs 
| Oty That was not the agreement. 

BY MR. KELLOCK: @. Then, you had nothing to liv 
up to in that respect? Ae NOe 
Fe Q. You don't know whether anybody else lived 

‘up to it or not? © °° A. T really was not 

interested. TI will tell you this, T aid tell mr. 

Jones -- because I knew him very well; he could 

come into our office and look at our ledger and see 
20 vhether we were ei ving especial rebates to any cust 
ers or ae oF any special terms. 

Qe Mre Brocklesby, you were speaking about 
‘gome fixed valuation under the Customs law? 
A.Yes, sire 
25 


Q. What two years were you in business again? 


| 

| 

“A, 1932 and 19380 
| y Qe Do you know how the fixed value is arrived t? 
| A. T was not in the miné of the government. It ofjten 
| “ ‘puzzled me hor it wes arrived at, Mr. Xellock. That 


= H was & mystery, it was arbitrary, as fer as T could see 
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Qe Do. you know this about it, Mre Brocklesby, 
that as far as you know at that time, as well as 


all other times so far, the par value of the pound. 


sterling is $4.86? Ae 66 -- 
5 «Qe $4.667 Ae $4e8666, let us be accurate 
» Qs Do iat know what the fixed value you spoke 
about was? -s, de It varied, it was $4.40 som 
timese 
we DO you know. what the approximate current 
10 exchange during that period was? A. I eannot 
tell you, Mr. Kelloek, because we had such a nuisance 
over one gf them == 
MRe MeRUER;: It was $3.90 in 1932, in July, 1932.6 
BY MR. KELLOCK: Q- Would you take it from me 
i it was approximately $3.80? If my friend wants his 
figure I will teke ite Ae I would 
believe any statement you makes . 
we 5° that. the duty that. the government could. 
have collected during that period would have been 
- the dit ference between $4e86 whieh wae the value of the 
pound and the current exchange of $3.80; is that ri 
Ae I heard jire Justice kiddell say the government ca 
do anything except make a man into a woman. | 
ee “we IT.am not asking you a matter of law; I am as 
you whether you know what duty could be collected? 
Ae Noe | 


Qe Do-you know as a matter of fact if the fixed 


oo en ee ee > 


value was $4.40 and the par value $4.86 that the dut 
30 actually collected would be the difference between 


those two, or only 40 cents? oe . -ve Dhat.is. 
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exactly what I am complaining about, why does the 
Government Want to juggle with your prices? Why do 
they want to moke it enything except what it actually s? 
‘Q. What you are complaining about is fixing the 
va Lue? -« A. Making you pay for something you 
don't gets 
Qe What you were complaining aboutwas fixing 
the value at all? As YeSe 
Q- And not leaving it to the current exchange 
rete? Ae *xactlys 
@. That is alle 
BY ME. MeRUYR! GQ. Just one avestion, yeu said yo 
eoulda give my friend the reason why these mills were 
forced to Sell below cost if he wanted it and he seid 
he aieare) TY will give you the opportunitye 
Ae It haw nothing to do with manufacturing. 
Qe Nothiré to do with manufacturing? A. No, 
thet is with the financing, rests with the financing. 
Qs Rests with the financing? A. Yes. 
0. Fould the faet of the cost of the raw materi 1 
have anything to do with it? Ae Now A man 
would finish up the year, ore firm would, with a 
large inventory and e large bank loan -- 
Q- Pardon? — A. He would finish up his yea 
with a lerge inventory, manufactured stock; perhaps 
it was nothing out of the way, perfectly alright, if 
he could afford to carry it. He would have a bank 
loan which possibly the bank thouaht would be too muqhe 
He would be tipped off to liquidate the inventorye 


Now, in the City of Teronto a nod is as good as a wit! 
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+6 a blina horse, and every manufacturer in the clothi 
industry knows what that means, to go down to two 
certain places and take whatever cash they will give 
you, because the banks wil} not discount the average 
5 customer's paper. That was the real reason behind 
that, Mr. MeRuer, nothing to do with manufe cruring at 
alle 
Q. Alright, thet is alle 
10 | | HUGH W. MACDONNELL, sworn, 
| =xaMIWED "BY MR. MERUER: 


‘Qe Mr. Maedonneil, you are connected with the 


Care dian Manufacturers? Association? Ae YeBe 
Qe In what’ eapaci ty? A. Tam. secretary.of 
4 the Industrial Relations Departments 
BY THE COMMISSIONER: Q. Wait, till I get that 
now, secretary =< A. Of the Industrial.Relation 
Department. 
" @. Of the Canadian Manufacturers’ Association? 


Ae Thet is it, my lors 
Qe Alright. 
BY MR. McRUER: Q. What is the Canadian Manufactur~ 
‘ers! Associa tion? Ae It -isiean Sssocietion 
25 -gomposed at the present time of some Samia ar 3300 
members all over Caviada, whose general eens is set 
out in the com titution of whieh I have 6 copy heres 
@. Well, I:would be glad if you would let us have 
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constitution? 
MR. MeRUER: Yes, my lord. 
THE COMMISSICNER: It will he exhibit 664. 
EXHIBIT NO. 664; Constitution and by-laws of 
Canadian Manufacturers* 
Association. 
BY THE COMMISSIONER: Q. Constitution and the -<« 
Ae Constitution and by-laws, my lord. 
BY MR. Me“uer; Q. The by-laws are in the same 
book, are they, Mr. Macéonnell? 4, Yess 
THE COMMISSIONER: Alright. 
BY MR. MCRUSR: Gs I ece that it is divided into 
certain divisions; woulda you just enumerate them to 
his lordship, please? Ae There are five 
Givisions, my loré; beginning at the west, British 
Columbie , the Prairie divisicn, Ontario division, 
Quebeg division, and Maritime division, five in all. 
Qe Ans then it is divided into branches; what 
is that, Mr. Ms cdonnell? Ae Well, in important 
centres like Toronto and Montreal and Winnipeg and 
Vancouver and one or two others there will be so-calldd 
branches, that is to say, the local members get togetHer 
to discuss, and if neeessary, take action upon metter 
which affect them in their iocality, but are of no 
concern to the general association. 
ae I don't just quite understand what you mean 
by hide seal you give any illustration of these branches? 
A» Well, as I say, there are branches in the big citi 


err eememenre — 
and even in smaller places, like ‘Brantford; there is 
$e agcvemmerww 2. eee ee 


oe 


branch there. TBs bran tfere branch relia tenis and T have 


eee 


no doubt, ea a Lthough it pond 6 within my recollection 
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at the moment, they might take some | bxcdicta coal on & 
acne 


PERE O TE ae SS 


matter of municipal politics, that is,.to ays “if ‘shan 


was: “some ‘question which ‘the manufa oturers living in 


Mise AIS sex gmt ITERATE AO ETERS OPI 


thet particular area consi dened had: a deoring upon 
were interests, and they felt ‘thet ‘they », as a group 
of manufeeturers » _ should have something to Bay about 


aie 
it METS 


it, anc ado ‘something , about it, ‘the y might proceed 


aeieetomciecenied 


to do ite bs at 


aa 


ee 


Q@+ That is, if there was some matter came up in. 
municipal polities that specially affected the manu- 
facturers” they would use the organization of their 
praneh to make their views felt? Ae Yes, that 
is possible. 

+ je And T suppose, if necessary, to make their 
views effective by electing those that might favour 
‘that view? Ag Well, I don't know as it has 
ever gone as far as thet but they have, naturally, 
other groups of citizens have from time to time, tr 
- to make their influence felt in matters affecting 
them ae members of that particular sommunit ye 

Q. But, as you say, the whole association migh 
‘have no interest in this particular local matter? 
A. Exaetlye 
25 Q. And outside of political affairs of 4 local 
nature would there be any other affairs that the 1peal 
praneh would take an interest inf Ae. Well 
when I say political, whet I mean is the members 
the association living in the partieuler communit 
30 


may from time to time meet, and, as I say, discuss 


and take action upon any matter whieh concerns th 


bo 


Lenco be ott eee pete ens bi 


8 nO aottoe once 9s ote tay Em a yodd sthomom oat ‘ts 


sodt tt sats ot at taddh (aeittrog” Helen to ‘tot tom 


nd vate axonste sti oat so titin ok deaus “eno8 aow 


wwe MERE © A IS OE II I SO) al 


OTH, autxeo d & Beal bores L2ace: ‘B6%S" telnet trig sade 


Pe ta rp ali 


ctor 2.8% , yodt! ‘tate: ther Wut baw eteonstat reds 


tiode Yee ot utiitenoce ered Bigode serom fo stenen to 


hoover $a tee vee ptt weds Balitedor® ob eas ve 


“ett Od ot 


Os re 
eae ae ee 


| Ai qu Ameo aetiem ened Sem evett te ef Feat sb * 


-uiam Off betootte yiletesge # alt anit ifog Laqtoiaum 


tied? Ie moitestinagre edy sey Sivew Yedt Stotitost 


«" ,efdtdacg af 
tied? mi sn-of », yteasener TE  Seogquea*I “faa Ve° 
twovet ¢igia ¢ alt caoss gurtoslo yt avivoctts ‘easly 

acd cL ae wound t'heb 7 ee oe eee fwoiv dad? 
‘Wisrsdos.evel Vadt tod tedd ee tet es enon teve 
Te .OML2 OF omiz nett. ovad sageitto to aquots ‘téiffo 


BcifosTtie arattem at tfer soréenltnt teddy sien 6F 


Mets om Leeel teluottiseg eide°xk teeret dt Se Svea 

| ‘ec setréemt A 
Isoof 6 te atistie.fsclt Licg to s¥tetio baa Jp” rm 
odt tadd septetts -rento urs Sd etdde Diidw ‘etvten 


5 Low. 4. 24: 69 > | preSeth fuesstatk. ve e % , my 4 ‘é 


 aiodmom ont af qeser T: daw ett Mog yeq Ty ede 


ent, ROX «Also oy Let awety ctedd datew O9° denara 


oRtlameee tainpitrey tected Ye wredmey ab wedy ~ 
dain. ao.sigoear.efLeir’ oat: e¥R8 Woy @a | ton of aaaett 


tinweso tofuet Icom ost mb gutvit wot tilookas sie” ” 
PGtD Tee tas 4ba8 teem omtt OF enle aor? yar 


or 


at 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


TORONTO oy CANADA 


~~ SS a ee ee 


locally. 


a Oh yes, quite, but I am dealing with the questfion 


ef a branch of the Cerdian Manufacturers’ Association, 
and I can quite understand that local merchants or le 
manufacturers or locel householders in a municipality 
may organize for some particular thing that is up in 
regard to maybe taxation -- it my be anything at al 
but I am curious to know why the Canadian Manufacturers* 
Association in their by-laws and constitution providaa 
for the organizetion of these branches of their 
agssag ia tion? Ae AS @ matter of Tact it does 
mot amourt te very much, but I suppose the reason fol 
it is that they want to keep these people merbers of 
the general association; I suppose the danger being 
that unless they can do these things as a branch they 
might hive off by themselves and not be members of the 
general association, but the general association has 
nothing to do with what they do on matters of logal 
concern, nothing whatever. 
we Heli, I see in sections 49 to 57 of your 
by-lews, is it, provision is made -=- yes, of the by-laws 
provision. is me d © for these branches and how they shpll 
be set up, anc section 55 provides that 
"On or before the fifteenth day of May in each 3 
every Branch shall prepare for submission to the 
Executive Committee an estimate of its finanecia 
requirements and except insofar as such estimate 
shall have been approved by the +xecutive Commititee 


no branch shall be deemed to be authorized to expen 


any money or to incur any liability in the namejof 
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"the Association; provided that an application for 
a supplementary appropriation may be filea ‘by any 
Branch with the Bxecuti ve ‘Commi ttee." 


So that apparent ly these branches got finances from 


the Associa tion? a Ae No, that ig not the ease. 


As I understand it, in fact, I know, the purpose of 
that is to prevent them from incurring any liability | 
in the name of the Association. They didn't make any 
financial reports and. they didn't get any money, and 
- therefa ¢ they eve not in a position to take any action 
in the name of the Association or incur any liability. 
That, in fact, is what happens. 

Q. Well, you say there is a Toronto branch? 
1s Ae Yeus 

“Qe What ‘does the Toronte Branch ao? Ae Oh, 
they I ie ve not B0t a copy of their annual report, 
ef the Toronto branch, hese, but it is a report which 
“iglmeally Summarized -- the annual meeting is hela 
49 | 8nd the press are there and the report is summarized. 
They deal with Such questions as the building up of 
the industries of Toronto, attracting industries here 
and sO one T can easily get that far you. I led not 
thought of bringing that. 
25 Q. It is quite alright; T juet want to get a 
‘bird's eye view of the operation of the association. 
Then, you have trade sections, paragraphs 58 to 66 
(of the by-laws? oT A. Yes. 
Q. Covering trade sections. 


a “"the members of the Association engaged in any 
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| particuler trade or industry may, with the per= 
mission of the “xeecutive Council, organize them- 
| | selves into a Sections" 
Ha ve you a number of these trade sections? A. Ye 
5 there are a certain number of them. 
Qe Is there-a textile secticn? Ae No, the 
Primary textile Institute is not a section. It isa 


separate organize tione 


We Fo, no == A&A. It is rather confused, As 


10 a matter of fact, there originelly wes -= the Woolle 


Manufacturers’ association wes a section until up 
to the time of the War, but my understanding is 

end, in fact, I ean say with knowledge, that when 

to the woollen manufacturers were added first the 

. cotton and then the silk and then the rayon, and so jon, 
they formed the Primary Textile Institute, as you 
know, Sir, and that is mot a section of the GeMeAe 

Qe T cuite understand that, Mr. Macdonnell, bu 

these textile mills that are members of the Primary 

i Textile Institute are at the same time members of tHe 


Canadian Manufecturers' Association? Ae AB 


individuel mills, most of thems 


ot 


RTE 


Os Mo at of them as individual mills are member 
5 of the Caradian Manufacturers! Association? 
A. That is correct, sir. 
Q. An@ do you eo-operate with the Textile 
| “Jristitute in regard te matters that affect the 
textile industry? Ae The individual member 
30 


of the textile industry, as you have said, are membprs 


ef the Association and that being so they take part 
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} in the general activities of the assceiation and sit 


they want to deal with on their oWne . 


on committees aealing with this, that. and the other 
thing, but so far as matters of interest, and only 
ofr interest to the textile members of the association 
those matters are dealt with as is, I think, pretty 
Glearly provided. for _in the constitution, those 
matters are dealt with entirely by their own 
associations 

&W- Whieh section are you referring to, Mr. 

Ma edonne LL? -- Aes I am referring, for instance, 
tO 6& 

Q@e"A Section may deal finally with all matters 
affecting only the trades or industries represented 
by sueh Section, but may not, as such Section, 
engage in any activities which do not come withi 
the scope of the general by-laws and objeets of 
&ssociation. It may also pass upon matters of 
general interest, but in such cases, the results 
of its deliberations shall be forwarded immediat 
ly to the General Mara ger for submission to the 
Committee competent to deal therewithe" 

Can you tell me why the textile industry did not 
organize as a section of the Caradian We vufacturers* 
Association but while maintaining membership in the 
Association organized without it? Ae I take sarin 
pecause they have some matters which are of interest 


to them, and not to members of the Association, whic 


Qs Does your.assooiation have a particular 


department that deals with tariff matters? 
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Ae Yes . sir. 


Qe Just tell me about that; how long has it been 
in existenee and how many are engaged in that depart- 
ment? 

5 THE COMMISSIONER; There may be special by-laws 
about thet department. 

BY MR. McRUER: @- Are there any special by-laws 
eovering that? As If you will look, sir, 
at page Sof that little booklet containing the 

10 constitution and by-laws -- I am sorry, page 9, 
paragraph 43 <-- | 

"The duty of the Tariff Committee"-- and the Tariff 

Commit tee, I should explain, is a standing committee, 
quite a large ecu tees of the association, members 
from all over the country and it has general supervisio 
over the Work of the tariff department. 

"The duty of the Tariff Committee shall be to hear 
eonsider and act upon all applications from mem- 
bers who may desire the assistarce of the Assoe- 

* jation in tariff matterse it shall be alive to 
aiy-9heheee sta the Canadian tariff or in its 
administration, and shall keep interested maenbers 
advised in regard thereto. It shall collect and 
keep on file full inf ormetion in regard to the 
tariffs of other countries." 

I have here, sir, a typical sort of report of the Tariff 

Committee whieh might interest you, the annual meeting 

ef the association g&® each year at white the various 

30 standing committees make reportse. } | 


Qe What date is your annual meeting held at? 
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Ae At the beginnings of June; this last Jure itwes hela 
on the 2nd, Srd and 4th of June. ‘his particular year 
these various committee reports are all put together. 
You can get an idea of the sort of thing that is done» 
of the work that is done. 

ie Well, your tariff committee report for 1936 
is not very long. Does it deal in any wey with textiles? 
Ae 48 Tar as I remember it does note There is a 
general reference that you will see in the second colu 
10 of the report to the question of the revision of the 
United Kingdom trade agreements. 

we Yes, I think we better just deal with this 
report, because it is the report af te 

THE COMMISSIONER; You are going to put it in? 
MR. MeRUEE: Yess 

THE CQMMISSIONER; It is the report of what? 

MRe MGRULR: It is the report of the executive 
council of the Camdian Manufacturers! Association.e 

THE COMMISSIONER: For what year? It is an annu 
- report, is it? For what year? | 

MR. MCROE : 19366 

THE COMMISSIONER: For 1936. 

MR. MeRUER: Yes, my lord. 
sd THE C CMMI SS TONER; It is made already. 

MR. McRUTR: June, 1936, is the date of their 
annual meet inge 

THE COMMISSIONER; It will be exhibit 665. 

EXHIBIT NO. 665; — Hepore or the executive 

eouncil of the Canadian 


Manufacturers’ Associa t ¢n, 
June, 19362 
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MR. MGRUER3;"Prade agreements occupied the greate 
part of the attention of the Teriff committee 
auring the past year. First in importance and 
Scope was the trade agreement negotiated between 
Canada and the United Sta tese Barly in 1936, 
when rumours, of negotiations reached the Committ 
inform tion Was collected and presented faith 
Government on behalf of members ana this infore 
mation was supplemented from time to time. When 
the terms. of the agreement were announced, the 
Committee arranged to have the full text sent to 
S11 members. of the Association and tried to do 
everything possible in regard to the Special cas 


whieh arose." 


15 Can you te Li mé, Mrs Macdonnell, what was the attitud 
of the committee in their reports. to the government 
prior to the announcement of the agreemnt; Were they 
opposed to the agreement? 4H. Well, I find 
it. very difficult to say. There was a difference of 

20 opinion among the members of the Assoeiation. 

Ge A difference of opinion among the members of 
your assoeiation? 4. There were various points o 
view in the association. 


Qe I woncered-- I would have thought there must 


bi have been some unanimity in the representations that 
were made. to. the government, and I wondered whether 
they Were all agreed or opposed? Ae Well, you see 
it does not speak of representations; I think I am 

a correct in saying that. It speaks about information 


thet was collected. and presented to the gO verumente 
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e a I see; but you say there was a difference of 
Opinion among the members in respect to that? 
Ae Yess 
we"It is recalled that there was considerable 
Giscussion at the Annuesl General Meeting of 
1935 on trade relations between Care da aod Japa 
This question has been before the Committee sin 
carly in 1955 and, during the intervening periodl, 
the Commi ttee endeavoured to act in the best 
interests of members Who were principally con- 
peso 
Can you tell me what action the cummittee took in 
respect to nae Wheat they thought was in the best 
interests of the members eoncerned? Ae Se yo 
reading the second péragraph there? 
ae Yes, the second paragraph on page four? 
Ae Again I should say thet there was -- I am trying |to 
recall -- <e teat not dealt with leter on in this 
report? 
qe It may bee #. I think the safer way 
there, if you Want to have that answered, sir, woul 
be to allo me to get the actuel facets. I am not i 
a on? tien tO saye 
Qe Would it be in writing, whet was submitted? 
Ae I aa mat certain of that. This might have been 
expressed verbally. 
Qe Then, I don't see that the report deals with 
the duanee taat Was made any other way; I don't. see 
that there is any report of any detrimental effect dr 


the revisicn of the trade agreement with Japan, 
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or anything of that ve ture? Ae NO» there seems 
to be wothing im that report. 
Gj» Then, on page 5, the second paragraph in the 
right hand column -- 
"Phe budget changes, anriouneed by the Minister of 
Finanee on May 1, affected more than one hundred 
items of ‘the Canadian Customs tariff, ineluded 1 
tariff reductions, especially in que watex under 
the british preferential tariff, and 12 tariff 
inereases. Among the articles so affected were 
gasoline, electro-plated ware, agricultural 
implements, machinery, automobiles, yarns, fabric 
and manufactures of cotton, and artificial silk 
yarns. Tn Accordance with the undertaking given 
to the United states, provision was also made in 
the tariff whereby Canadian residents returning» 
from the United States may bring back with them, 
free of duty and taxes, goods for their pers onal 
20 -.- uge to the value of not more than one hundred 
-gollers. A&A etireular was serit out immediately 
_efter the budget giving the text of all teriff a 
excise changes. After the budget becomes law a 
necessary edditional informetion will be sent to 
25 - memberse™ 
of eourse, that.is all fairly routine? Ae Yese 
Qe, Well -- by the way, you have not got a copy 
of the: r port, or would have one available for the 
year 19317 Ae I have not got it here; I 


get ite 
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on by the Tariff Board and the association does a 


association not keep in touch with the government in 


VsIus 


Q. If you can find one T would be glad if you 
would Bend it to me? A. Very Well. 


Ge Now, Mr. Maecdonnell, you have a staff that 


looks after tariff matters? Ae Yesu There are 
the tariff depertment four men and two or three stenog~ 
rapherse 

Qe Who work on teriff matters? Ao YeSes 

Q- Ané@ do your officials make represen tations 
¢irectly to the government in respect to tariff 
changes that are wanted by members of the Associat ionf 
Ae Well, of course, these, nowadays, usually take the 
form of applications to the tariff Roerd. Thet is 


where they are déalt with. ‘They have got to be passed 


good deal of work in preparing cases on behalf of 
groups of members for presentation to the Tariff Board e 
G. Yes, but when there are re gotiations under way 


in respect to tariff changes ado your members of your 


respect to those? A. 1 don’t quite understand 
whet you mean by negotiations are under Way with 
regard to changes. 

Qe For instance, what ig mentioned in the repoyt 
of the Tariff Committee here? A. trade 
agreements with other countries and so forth? 

Ye Well, there were negotiations with the United 
States; that was not a matter going before the Tariff 
Board at all? A. Quite. 

Q. Does your staff not keep in touch with the 


government in respect to those? Ae Oh yes, 
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8935 | Ma edonnell 
thought that was made clear in the re perks We 
eOllected all kinds of information and as the repo 
states put it at the disposal of the government. 

we Now, you ssid the branches a@ the industry might 
take an active part in matters of local municipal 
politics where it affected them; does your industry|as 


a whole take pert in netionel polities in respect t 


matters that might affect the industry es a whole? 


A 


Se Well, no -- J mean we are -= the association 
ineludes within its membership menbers of both part eS, 
I think I might say all parties. 

Qe» That may be. Ae We even have members 
of the C.C.F. party in the association so that 
obviously it would be quite impossible for any part 
to be taken in poli tins, | 

We That is, what you say is the associa tion as a 
whole does not Go nationally what you suggested the 
branches might do? Ae quite; when I spoke of 
the branches I may have no ths de myself clear. ‘fThei 
porers are pretty generally simply = Over any 
local matters and they might deal with pretty much 
anything that Shaw thought affeeted them as a gpoup 
of manu fa eturers. In fact, they are usually very 
inactive. Most of the branches have one annual 
meeting and that is about alle 

qe Does your ausceiation have any department or 
seotion that deals with S heue matters? Ae Yes, 
the Industrial Relations senac int Wen organized 


in 1919 and «= 


Qe that is ‘the one you are secretary of? 
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A. That is right, sir. ‘That was organized in 1919 an 
its duties, as set out in the corm titution, in the 
by-laws, rether, on pee 9 -= 
“he duty of the Industrial Relations Committee sh 11 
5 pe to study the reletions existing between employ 
and employeecs"s 
I may say that the particular reason for setting up 
this committee in 1919 was that the Treaty of Versailles 
part 13, setting up the internetional labour orgeniz 
10 ation, provided, as you know, that the body of 
employers, the most representative body of employers, 
in each country shoulé have the right to nominate 
the employers' representative to attend this conferer 
and the Ganadian Manufacturers’ Association has been 
15 recognized by the government as being the most rep- 


resentative body of employers ani it has had that 


right, 86 thet ore of the reasons, @S [ Say, for the 
setting up of this committee was to keep in touch 
with that work. 


/ }. Did Daaraes -- Go. omy’ ao an inane to bring 


pressure on ‘their menvers to + aptnadiedtie reasonable ratks 
oe good 
of wages Py ene condi tions? A. As far as 


wees? are coneerned the Ageoesa tt ¢ on’ “hes nothing 


_ whatever “to ‘G0. wath “thie ; nanetiaks of the wage eee, 
25 || | CAE LME 


SAIL LOL LENSER 


of individ vel memberse ; < 
ee two or three problems in 
an industry, especially a protected one, and one is 
the amount of protection that they have, the other 1s 
what they do with it when they get it, how they tre 


30 
the consumer and hot they treat the employee. ow, 
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you are very highly organized to look after the 


ques tion or the amount of uroteet ten thet your membe 
‘get. There ig no question about that? A. Well, 
we ere organi zed | 

— You have got a very effici ert organizati on, I 
think you suid four o& a staff, all of whom, I take it, 
are experts? A. Oh yes, they are experience 
people. ) 

ge Yes, experienced people; now, that looks afte 
one branch, to look after the maintenanee of what yo 
think is sufficient pro teetion. or, What branch 
have you, or do you do anything to look after the 
other angle, and that is, what the members of your 


association do with the protection after they have 


Zot it, because I may suggest that protection is a 
gift of the government. Tt is a gift o the peopl 
of Canada, and 4o you or do you not in your association 
do anything to see what is done with it when they g¢t 
<7 A. Well, if you ask me whether 
We, a8 an association, do anything to try and bring 


about improvemert in Working conditions, and so on, 


> 


I should say undoubtedly we do. We interest our 


selves in the most direct, and I hove intelligent, 
a ee a 

Way in questions, in all “questions” of Soctal insurance, 
a ates cereale eile 


¥orkmen's compensation ‘and minimum wage and old age 


Sa 
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perm ions and BO OMe 


ree, 


POR EE ee SR es mae ee 


ae You mean, to bring them about? A. Yes 
I think, for instance, in the case of the workmen's 
compensstion, I think in Ontario which, of course, 


set the example for the rest of the country, I thi 
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that the associstion can claim that it played a 


very very sctive part in wotking out the schemes 


Ge Did your association favour a government 
workmen's compensation scheme in the Province of Quebe 
or did you oppose it? A. There was a differen 


of opinion in the Provinee of Quebec, but on the whole 


TI should xkk say that the majority of members, par- 
ticularly the smaller members, were in favour of ite 


Q. The larger ones were against it? 


10 


Ae the lerger ones on the whole were against it, but 
Y think it is no exaggeration to say that in Ontario 
the association did actually eome out strongly in 
Medix"S2tgtintss state insurance sbheme and did 
fe @ good deal to work it outs 
Ge Yes, but I went to get et two things, and 

workines conditions, I waat to ¢eal With those. i 

was asking you about wages and I think there is nothing 

done by the association in respect to any attempts t 
20 maintain reasonable wages, and dealing with industri 
that are protected -- 

MR. KELLOCK: He said minimum Wages. 


THE WITHESS: As far as the general Wage policy of 


our members is concerned the Association has nothing 


— si eis 


25 te) ago with it. 
"By mR. KELLOCK: Q. Then, in respect to the 
prices that are charged by members of your association 
does your association take any part in that? 
Ae Nothing whatever. The Assoeistion would not las 
se a week if it Gide 


@- Dou't think I am criticizing you far it, I a 
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just getting the facts? Ae Quite, I understande 


& « a. ; ae ity Os 
@. If the members of your association get together 
and egree in regard to maintenance of prices that is 
eS ii & as me Me 4 kh 

5 done independently of ony relationship with the 


Associationi A. GCuites 
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Q. Did your Association take any part in 
representations to the Government in regard to the 


Industrial Stancaras ‘ACt, “the ontario © Government} 
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Ae Yes, ALE sc wee 


Seeman 


5 6% What was the attitude of the Association in 


regerd to thet? Ae One of opposition. 
Qe fi would like to know for the benefit of the 


Commission on whet ground your opposition is founded? 
Ae Generally s pee king-- 
‘ THE COMMISSIONER: Wes founded--it may heve 
disappeared since. 
MR. MGRUER: Qe Aré you still in favour 
or it or against it? Well, generally speaking, 
our Opposition was based on the view we did not 
5: think the Industrial Standards Act would be in the 
best interests of the employers or the employees 
or the public. 
- Well, that is a general statement, but that 
goes not get us any further. I would rather 
s assume you thought that or you would not have 
opposed it? A. Again I say, it i&fvvery 
Cader’ Rak realize it is not what you went. we 
took this view, rightly or wrongly end we still 
95 think it is right-~ that the attempt to stop the 
payment of unduly low wages, which was I think 


undoubtedly the object of the legislation, our view 


was that you could not do it that way, and thst in 


the result you would probably have wages that on the 
30 one hand would fail to stop the payment of wages 


that were unduly low in any efficient way. On the 
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other hand, in all. probability it woulé result in 


wages that were already quite high being maintained 
at their present heighth or even raised Still higher , 
te be more vy hppa, Shere is one industry, the 
building tnéuates where, of course, a number of 
those echeduics under the industrial Standaras Act 
| have been nade law by order-in-Gounei2, ant of course 
it is e matters 3 ms oily 
we Excuse me, you are just caine this ah an 

10 illustration. .e The ‘building industry does not 
come within your Association at alip* "d, No, 
this is just’ an illustration. The view is that 
whet has happened there ig that ---it¢ amounts to an 
agreement between employers and employees to keep 
mg Wages high. «) ‘« 

a , ,Well,, that is one of. the objectives, is not 
>) A od. beg your Pard One | 

Co 4 ae you suggest that She wages provided in. 
the code of the building industry. are higher than are 
o reasonably gped pepe | For, the employees to maintain 
‘thenselves, having rere $¢ the seasonal character 
of the bul ding indus try? ; i 3 No, ‘tT have. no 
opinion on that. All I am “seying= $8 


Oe “that ib i a “very important. thing, ‘chen you are 


25 
saying that the effect of it is to resp wages high? 


A. ~~ Without regards to the interests of the 


public and ‘my thought is, really in thé lone rum without 
regard’to the welfare of the industry itself. ~ 1 am 
30 referring to the view-eand I think there is & good 

deal of evidence--that those schedules applied to the 


building industry have actually retarded building 
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edie ed and has therefore not been in the best 
interests of the building industry itself’ 

ae That is, that builders wight have built more 
and paid their eupleyees less? A. Not necessarily, 
ne, 

ge We have had some evidence here that since 
these tariffs came into effect in 1950, that in 
the Textile industry over a period of three years, 
1931, 1952 and 1933 they got 3,500 more people to 
work for them for $500,000 less money than they had 
paid before. Do you thick that tmt is a healthy 
condition for the country? A. Well, I.find it 
very difficult. to express an opinion on that, 
One would have to know whether those were money 
wages or, real wages. i take it they are only mone 
WaZeSs Before expressing any opinion on that 
és would have to know how the cost of living moved 
during that period, I find it impossible to 
@xpress any opinion on that. 

qj. At any rate, to. get back to the Industrial 
Standards Act you say you do not think that is the 
way? . In this Commission we have had considerable 
evidence of some firms - I think they are eo 
of your Association, many of them probably,but at 
any rate they would be eligible for membership - 
that have enjoyed the benefits of protection yet 
have been paying what looks like very low wages, 


How would you suggest that that could be corrected? 
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We have had an attempt of iialetan the Industrial 
Standards Act in Ontario, We heard evidence about 
that last night. Now, how would you sugzest that 
this difficulty could be got over, from the point of 
view of the Manufacturer now. I have asked 
the representative of the Canadian Manufacturers? 
Association to come and sai are y here, and I want to 
get your suggestion if r ean? A. Well, I am 
10 ina reer pe, ets geal because I cannot speak on 
Sabalf af the isboslation but 1 ean say this; that 
there are 2 good many of the members of the Associati 
whe hold the view thst sometime kind of minimum wage 
“ applying to men would be a good thing, There are 
others who differ. 
@. Has the Association eny policy on that matter 
at the present time? _ ___ 4, Not atthe moment, no. 
@ Vell, wen pe you have got to the position 
20 with the Industrial Standards Act that you are 
opposing it end are we left in this way that the 
Association Oppeses the Industrial Stendards Act 
without aay alternative suggestion? A. No, I 
Go not think it is quite that, we undoubtedly 
Oppese the Industrial Standards Act. ve thought and 
still think it is not the right way to do it. we 
have not yet got to the point of being sure what 


the proper alternative ia. 


DIO 


30 Ye May I ask you this: Has your Association 


any attitude toward organized labour and collective 
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bargaining? A. I would say this: That question 


does not come within the seope of the Associations 


activities, Our members take their own line on that 
sort of thing’ Some of our members deal with 
organized unions, international labour unions, 
purely Canadian unions, national Gatholie unions. 
Vtacr members of the Association conduet their nego- 
tiations in respect to baurs ef wages and conditions 
of work through Work Councils. Then, again, 
particulerly, of course, the smaller members do not 
need either of those means of negotiations, but the 
Association as such has nothing to do with the 
-hegotiations of wages and hours and conditions of 
work. 

Qe Well now, in respect to these protected 
industries at any rate, the Association has a very 
aefinite policy and program ia regard to protection 

ins tariff matters--inat is the true situation? 


Ae L¥ek | S true geheralily that the Associatia belicsves 
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as it calls. it, for the _purpose. of encouraging 


and | maintaining Canadian tndustry. 


piphareionnuees PRD EP I et ct 


We Bncouraging industries to come here? 
a. Yes, im some eases, 

we Does your Assoelation take any part in 
discoureging iuéustries to. come here? A. Not 


to my Knowledge, 
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8947 Macdonnell, 
reasonable protection, may I ask? Did the Associatiai 
believe that the Tariff schedules of the Emergency 
Session of 1930 constituted the reasouable protection 
which they wish or would you have liked to have them 
a bit higher? .+ I think that is a pretty 
diffieult question for ue to answer. 

BYTHE CCMMISS ION ER: There may have been a 
difference of opinion in the Association? A. Yes, 
I find it quite impossible to say, 

MR. MeRUER; Q. Yes, I think that woulda be rather 
unfair but, at any rate, they have the policy of 
protection end you have an orgsnizaticn to look after 
but up to date they have not got & policy in regard 
to labour? A. Yell, labour is a very wide 
term, It embraces --- 

%- Not much wider than protection, is it? 
&. Oh yes, I think so, i mesn, there are dozens 
Or hundreds of angles te labour guestions and --- 

yw You do not mean to SUSSESt that the angles of 
protection ere limited to 100, do you? A. No, 
but the general --- I quite agree that you get into 
& tremenucously complicated field when you are dealing 
with proteetion, but it is, after all, one subject, 
but with labour you have got ali kinds of things 
from wages to health and old age pensious, ete,. 

Ge Yes, put you apparently have no definite branch 
or iuyiilbs Wie is & specialist or anything of the sort 


in your association to leok after that angle? 
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A. Well, I do not like to admitthat as I am supposed 


| is, what the manufacturere pays his labour out of 


A. Well, as I have said, the Association as such 


: has pothing to do with Wages. 
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to be more or less in charge myself. 
j- You say it has industrial relations but that 
seems to me to be very generale I am getting down 


to what I think is the milk in the cocoanut, and that 


waat he gets by way of protection from the government 


‘). They disown that completely? ~4. Well, 
the idee has been thatit is impossible te deal with 


that ‘cote el a See bs genre’ Pes; 
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the “what I am searching. for - wh en protectiaa 
is asked for it is asked for for the benefit of the 
working mAbs | That is the thing that is put 
forward and now, if I may suggest it, you have no 
suggestion to give me from your associatiai, at eny 
rate, how we can see that the working man would get 
ite A. Gell, as I have said, there are 
a great many--- 

Q. That is, providing he is not getting it? 
I say if he is not getting it, I better put it, that 
it be assured to the working man? A. Well, 
as I have said, a great many members of the 
Association are thinking a good deal about this 
problem and, se I say, many of them feel that a 
ninimum wage applying to men is the answer. _ Other ‘ 


again, are not convinced. I may say in regard 
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to that that the real reason why we have had no 


minimum wage apply to men all these years - I take 


it this is a matter of common knowledge - is that the 
5 Labour Uniens themselves have opposed Lte Their 
fear beiag that minimum would become a maximum. 
qj. That a minimum wage law will not be the 
solution for that very reason, that the minimum would 
become the maximum and not only that, that the 


minimum would probably put the sort of unemployables 


. 


out of employment altoghether? A. Yes, 
&. ‘There are sides to bat, “hat had to be 
considered - I quite realise that? he YOSe 
15 Q. I think I have covéred pretty much eee I 
wanted.s I wanted to just know what your aganizatioa 
was, how it works, ete., the scope of ite If there 
is anything you would like to say to the Commission 
I would be oh ah if you would? A. I would 
‘3 just like to say this, my lord: That a good many 
people, members of the public, had the idea that 
the Association is just an associatia: of sort of 
the big interests, socalled, It may be of interest 
25 to point out that 31% of the members of the Associati 
employ less than ten employees; 50% enploy less than 
20 employees; 73% employ less than 60 employees, 
and 85% employ less than 100 employees, and only 
3% employ 500 wee overe My point is, of course, 


thet this Associatio is not serving simply the 
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big companies, it is serving a whole lot of small 
people who obviously could not provide each for 
himself the services that are provided by clubbing 
together in ‘this way: 

Qe Yes,and I-think as a matter of fact your 


‘by4laws show that you provide transportation infor- 


mation and freight rates and all sorts of things 

like that and you provide information as to opportuni 
of selling in foreign countries and the tariffs of th 
foreign countries and things of that sort? A. Yes, 
Mere is a Canadian Trade index, containing names and 
particulars of the products of 9,000 different produce 
in this country. This is got out annually and 
10,000 copies are published and 5,000 copies are 
purehased by the Canadian Government each year for 
distribution all over the world to try and build up 
Canadian export trade. 

Q. 4nd one of the functions ef your Association 
is to pec with the Department of Trade and Comndrece 
is porcie infortatia: as te opportunities for doing 
export sale’ waa how any demands for export trade couijd 
be filied in Canada, etc.s? Ae YOSs 

MR. KELLOCK: No. questionse 


MR. MeRUER: I heave Mr. #eleh here, 


ALEXANDER WELCH, Recalled, 
EXAMINED BY MR. KELLOCK: 


Q@. You wére sworm and gave evidence yesterday? 
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Ae. YOR. 
a sore t Bato How long have you been organizing for the 
| things you mention? Ths Officially 


Since the end of July, 1936. 


5 QO. And unofficially? Ae For about a 


Qe 9 Aid you~are a paid officer, I take it? 
dhs No, I receive @ nominal salary. 


Qe I say, you are a paid officer? hie 


Ce (oo Isothat true throughout the periods you 
ih mention? A. (Siviee the’ ena of July. 

BY. THE COMMISSIONER: Qe What do you mean by 
"nominal salary"? Ne They pay my transporta- 
tion expenses, but that is all. 
 &s+ That is not @ salary. 

MR. KELLOCK: Q. Have you had a job since 
18th. July, last? Ae You mean, employed in 4 
factory? ; 

Qe Any Kind of @ job other than your union job? 
he: NOs 

Qs And have you mot been paid anything by your 
Union except your traveling expenses? Ae Well, 
Since the end of July I heve received money from 
the Internat ional of fice for work that T have done. ~ 

Q- »oGThen in addition to getting your experses 
you are peid a salary? OAs Yes, sir. 

Q-, And have been since July? © A.” Since the ena 
of July. 


. BY .PHE, COMMISSIONER: Qe So that you are 
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getting a salary? A. Wot salary, I am paid 4 
commission. 
MR. KELLOCK: ~. You are getting remuneration 
over and above your expenses? A. Yes, sir. 
5 Ge How ig your commission calculated? Ae 
By the number of new members brought into the 
Juternational offices. 
Qe You say that was your position since July af 
this year and before that. you were unpeid organizer 
10 of the union for about a yeart Ae Yes, sir. 
Oe How many employes are there in Jeeph Simpson 
mill? he -. as far as we have been able to 
estimate about 550. 
Qe And you had up to the 18th July when you 
. left there hay many members in your Union? Ae 
We had 45 pul abacnh with the International office 
and about enother 25 who had not paid their initia- 
tion fees. 
@e You do net count people as members who have 
Py not paid their initiation feest Ae Not 
officially, they have not their membership books. 
a. >. So that you had 45 members out of 550 at 
that time? Ae Yee, sir. 

Ne Qe Ana I suppose when youa are canvass ing to 
get people to join your Union you found some of them 
did not want to join because they did not want to p 
the dues involved? Ae I found many would 
like to join and their anxious to join put they 


30 eannot pay because their wages are such that they 


gannot afford it. 
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Ge .» fhe way I put it to you, you found “@ lot 
who Wont join-<? .. Ae Who cannot join? 

Qe Who cannet join and who wont? Ne I 
Wont Sey if there-- | 

5 BY THE COMMISSIONER: Q-) How much is the 

fee? A. The initiation fee is $2. and that pays 
the first month per capita tax and thereafter a 
dollar @ month. 


Mie KELLOCK: Qe Do you know the wages peid 


10 in the mili? As I have a rough idea. 
Qe Do you know: what would be the maximum Wage 
paid in the mill? Ae fhe maximum wage paid? 
Qe Yo? Ae. T° ordinary mele employees? 
Qe fo any employees Working in the mill? “As 
| Weil, the maximum is $18. a week as far as I umer- 


Stand. I have not been able to see the company's 


| books. 

&-. #12. @ month and you suggest that out of that 
no employee would have a dollar a month to join 
your union and that would be the only reason to keep 
them out? . As You asked me what the maximum 
wage Was. . You did not ask me how many people 
were getting that. - 

| THE COMMISSIONER: He said they had 45 members. 
Life KELLOGK 0 Qe He said his Union haa 45 


members. and I am asking the witness if he susgests 


to.Your Lerdship that an employee receiving a wage 
of $72. a month) does not) join the Union’ for the 

30 Sole cause that he cannot spare a dollet & month-- 
jis that what you are telling His Lordship? 9 A.- 
NOe. 
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Qe What are you telling hin? Aw I am telling 
him thet the people who are paid the average wage in 
the mill cannot afford to join the Union begause of 
the initiation fee. 

5 Q. An@ the initiation fee is $2? Ae . Yes. 

Qe Well then, the people who are getting 

more than the average, the fee. fron the financk 1 
standpoint is not the objection? 


THE COMMISSIONER: You mean the average Wage or 


10 | salary? 
MRe KELLOCK: Yess 
THR WITNESS: . We have not been able to cover 
everybody in the miil. 


Qe Now, you also find, I suppose, in asking 


15 
people to join your Union that. they do not think they 


need the Union, that they are perfectly satisfied 
with conditions. You run across that type of 
person? Ae I believe we have found one 
person out of 250 people visited. 
) | 4 Q- Is this your first experience as a union 
organiaert Ae Yes, sir. 


Ss 9» Se that you have met that type of individual 


so farf Ae It was an cddity. 


95 Qe You have tore His Lordship that your local 
Union of the International is at the present time 
in @ clash with the American Federationf As I 
would not eall it a elash. 

Q Would you call it a strong differeme of 
30 opinion as to matter of policy? Ae So far as 


the O10 is comerned there is no difference of 


opinion but according to Mr. Green, President of 


es 
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8955 Welch 
the AFL, there was a differen e. Fundamentel ly 
there Was not. oo 

i The Tuternational Union to which your 
Union belongs aie been suspended? As Yes. 

ae And that mtireeunhion has been due to a strong 
difference of opinion? Ae Yese 

Qe And the group of unions, International unions, 
that have been suspended as well as your Union, 
they are the group ‘lea by Mr. Lewis, are not they? 
AD Yew. 

Qe And have you found people who might not 
Want to join a Union that had been Suspended by the 
American Federation of Lebour? A. Wo, not 
yet we have not come afross any. 

O. That might be a very good objection to 
joining your Union, would not it? he It is 
the other way arouni; there seems to be some Slight 
Sentiment against joining the American Federation 
of Labour as such. 

Qe I am saying to you--some people might prefer 
Pi join r Union that was in good standing with the 
American Federation of Labour, while they might not 
be willing to join a Union that was not in good 
standing? A. We have not come across any 
go far. 

Q@. You told His Lordship you had complaints 
about your work during the eight years you were 
there... You went so far as to say there haa been a 
rew about it once in awhile--do0 you remember that? 
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-Q. That is a fact? A Naturally, I em not 
a paragon of excellence. 
Q. Now, the dispute that arose in the mill that 


you tol@ his lordship about, what department is that 


5 
in? A. IT 41d not get your questim. 
3. The dispute arose as to whether the girls 
woula€ Go seven or eight rolls - what department is 
that in? A. °That is in the Underwear Cutting 
10 Department. 
| 4. How tiahy employees are there ju thet Departmen}? 
A. About 28. 
| y. And that is the Department in whieh you set out 
* | the work, is 1+? A, Y@Ss 
Q. And are there any other straw bosses, 45 you 
odlbthem, in thet department except yourself? 
As NOe 
Q. You were just the one there? Ae Yes, sir. 
20 Q..But your job is simply to ppt the work before 
the girls? A. {¥és, my job -<-- 
Qe And keep reeords of what you hand out? 
A. Yes, sir. 
a gy The ‘girls themselves have a forélady in charge 
of that Departaent? As Yes, I worked under 
the forelady. 
@. She is the head of the Department? A. Yes,si 
@.° And as you told his loraship the girls object 
4 t6 doilig eight rolls instead of seven because they 


thought it would mean that two cutters would be 
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dispensed with? -A. Yes, and aiso that they 


felt it would be impossible to do eight rolls. 


Q@. Now, why do you add that? You did not say 
that yesterday. 

THE COMMISSIONER: Oh, yes, he did. 

MR. KELLOCK: G. You say they felt it was 
impossible to do eight rolls instead of seven? 
A. Because they were pressed to the utmost to do seven 
rolis. 

Q. Did they try the eight, do you know? A. No, 
nobody tried it. They did not have time to try i 

Q. Then you were the man that put your nNseme 


to the head of the petititon? A. Yes. 


4. You were not asked to do eight rolis instead 
of seven? A. NO. 

THE COMMISSIONER: Was not that the peititia 
for the girls to go home on account of the heat? 

MR. KELLOCK: Yes, my lord. 

@. You did not faint or anything of that kind? 
A. No. 

THE COMMISSIONER:.Q. Well, was not the petitia 
just in fevour of the women going home? 
A. No, everybody going home, men too. 

MR. KELLOCK: @ 4nd was the petititon cireulat 
in any other department than that departmen’? 
A. There was another petitioa circuls ted in the 
sweater department, 


Q. I am not taiking about any other petiticn - 
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Qe How many men are there in the Department? 
i Five ineluding nyself. | 

9, Auy of the other men sign besides yourself? 
A. Yes. 

Ge How many? A&A. There were two did not sign. 

q. And was not the forelady the person to take 
up any request te go home? You say you were working 
under the forelady? | A. Yes, sir. 

Go. Was not she the natural person to apply to 
for permission to go home? A. Yes, we did apply 
to her. 

Qe Ana is not she the natural person to present 
your request to the office? A. Yes, and these 
are the channels we Use. First of all by verbal 
request and later by the “petition. 

| 3. And you say you did apply to the forelady? 
xe Yes. | 

snd whe coumunicated with the office, aig she? 
A. she came back and she told us she had seen Mr. 
Hanks and he said it could not be done, Whether 
she aaw him or not we do not know. | 

. And then esa you got your petitia signed 
what aid ta ‘te with it? A. We } gave it to the 


forelady and asked her if she Toute take it to Nr. 


Hank8? 


Q. And so far as you know she gave it to Mr Hankq? 
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A. She aia give it to Mr. Hanks. 

@. If you did not have any difficulty with the 
heat why did you want to go home? A. I was 
having difficulty, I did uct faint but I was having 
difficulty. 

a. What was the date of the petition? A. I 
do not recall exactly , but I know that it was 36 
before I was officially paid off. 

@. That is July 10th, then? A. YeSe 

BY THE COMMISSIONS: 4. You said it was a Friday? 
A. Yes. 

MR. MeRUER: ¢. And you were paid off what day? 
A. Oh the 18th, I believe it was. | 

MR. KELLOCK: @. And I suppose it would be fair 
to say, Mr.delch, that in this dispute that had arise 
you saw the opportunity to get sone members inte your 
unioa by siding in with the girls ou this yuestions? 
A. t 4id side in with the giris for a wmatter of ‘es 
years before that. 

4. 1 was asking you whether that was one of tne 


things you had in mind by taking a side in the dis- 


pute? Ae No, 1 treated it as a natural grievance 
natural protest. 

y. What you say is it had nothing to do with the 
fact you were trying to organize 4 union in the mill? 
A. It had sometoing to do with it? 

o. I say it is a fact that you. were organizing 


er organizer of the union that led you to see and 
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opportunity perhaps to get some more members by takin 
sides in the dispute? : Ae What did you expect 
me to dof? | . 
Oe I would expect you to do quite that? A. 
5 As a cad unionist I could not do anythingelse. 
—&s I suppose any other dispute would have 


given you just es good an opportunity as that 


particular dispute? Ae A dispute is some=- 
thing that does not erop up suddenly, it develops. 

10 Q. Phe hot weather come suddenly-- 

THE COMMISSIONERS: No, the dispute only 
occurred as a result of the petition. 
MR. KELLOCK: “here had been previous verbal 

THE COMMISSIONER: ‘he forelady had been aske 
and she said Ne, and then thorugh herg they sent a 
petition to somebody else. That is not a dispute 
yet. Supposing the Superintendent granted their 
request, you would not say there was a dippute. 

* MR. KELLOCK: No, but when it was refused 
verbally previously they might teke it there was 4 
dispute. 

Qe You did seize on that opportunity as an 

- oppa tunity to get some more members for your Union 
and I suppose any other dispute would have served you 
equally as well? As TI eannot agree with that 
sugsestion at all because during the time of this 
trouble unionism was never mentioned. 


; 30 Ge J know it was not. Just this other cuestion- 


you said that after you left the employ of the compan 
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the language you used was " We got loud speaking 
equipment to address the workers of the mill-- 
who were "we"? As The Organi zation Committe 


of the Local Union. 


5 
Qe It was the Union? Ae Yes, sir. 
---The Commission edjourned at 12.15 pem- to resume 
at 2 peMe 
é (page 8963 follows) 
™ 10 
15 
20 
25 


| \ 30 


dolew Vo £686 — 


CF HIG. Fe LUE DE 


saikeoqe Swot toa ow r* ao nee ve epamgcel ous 
~ofitm out %0 erofrow ods ‘seeteee of Peng toe 

ott ieeroO nokia bangee — oA "oa" ‘oven odtw 
pail: non Lepod eas To 


~ 


Tis snex oA tne Lay aaa #3 tr si 


= 


ort Bet ot sled ar. Sf $2 benrawot ba wolgetmeed edT--- | 


om 8 os 


{aweifot §ae2n egeq) 


..e7 (iL sipe 
P > 2.8 i. sao 2 
. ‘ me 2s: Gaw we b/s “eis : 
f SA & «2 % £ ry * 
, ee fale eee 


ROBT. BRYDIE. | 


CHARTERED STENOGRAPHIC 


REPORTER) 
2ONTO.~ - © CANADA - 8963 


AFTERNOON SESSION. 


- The Commission resumed at 2 P,\. 


Sworn, 


WILLIAM WALLCB ROBINSON, 
EXAMINED BY: MR. McRUER: 


\ 


Q. Mr.Robinson, you are engaged in the business,- 


or how do you style yourself, - you are a wonverter? 


; Ae Yes, sir. 
10. | 
q@., You are one of the company of W.Robinson & Son, 


_ Converters, Limited?. ... A. Yes, Sir. 


BY THE COMMLASIONER:. Q., @. Robinson & Son? 


a, Conwerters Limited. 


a4 
a 


BY MR. MeRUER:. Q. And.you carry on your business 
with a plant ia the Village of Woodbridge? 
A. Yes, sirs | 
j.. Woodbridge is about fifteen miles from Toronto? 
an Ae. ADQUt Bineteen. | 
G. About nineteen miles fran Toronto, and the 
head office of your company is where’? A, 59 
wellington Street West, Toronto. 
g. And how long has i. Robinson & SOR, couverters, 
eB been carrying ob business? A. We have 
peen manufacturing 10 years, 
| Q. And were you ia any other line of business? 
Ae We were jobbers before thate. 
oF Qe You were jobbers before that? Ae Yos, sir. — 
A, Cobton goods 


Q@, Jobbing what class of goods? 
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drygoods. 
q. Yes, i how many employees have you got? 
THE COMMISSIONER: What are they manufacturing now? 
BY MR. MeRUER: Q. What are you manufacturing 
now? __, Ae We bleach, dye, nap, make 
flannelettes, = ati thal goods entirely now. 
BY THE COYMISSIONER: Q.All cotton? A.All 
cotton. 
BY MR. MeRUER: Q. You do not d@ any weaving? 
A.NO, sir. 
a And how many employees eine you at Woodbridge 
now? 4. I would say roughiy 80. 
ie, Pardon? A. I would think from 80 to 5&5. 
G. And what is the annual volume of your business 
&. Roughly speaking, 10,000,000 yards 4 y Care 
Ge 10,000 , 900 yards a ear? A. Yes, 


G Now, you started in this business about 10 


years ago? A. Yes, Site 
Q@.- And what is your raw materiel? . Unbleached 


cotton, - woven unbleached cottone 
te Woven unbleached cotton? | Ae YOSe 
_Q. And, when you started in business, where did 
you get the bulk of your raw material from? 


_A. I would think from Canada, sir. 


Q., Bought in Canada? - A. Bought in Canada, 
_yes, sir. | | | : 
| _ fe pid you import any? ae Not at the first. 
| Q. Not at the first? va 


@. Did you later import your raw materials? 
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A. Yes, sir, part of it. 

Q. Part of “it? A. Yes. 

% When was that? A. Sbout four years ago, I 
would say, we started to import. 

“+ You started toimport about four years ago? 
4, I would think about four or five years AZO.» 

. was that after the customs duties of 1930 were 
put on? A, Yes, it would be, 

2+ Why did you start to import goods at that time? 
4. Because we could buy more advantageously in England 
than we could here, 

e. Why? A. Well, the price was cheaper, 

®. The price was lower in England than it was here? 
A.That is rather a difficult question to answer, 
Mr, MeRuer, because, actually speaking, I do not think 
quality for quality that the price of English goods 
janded ere are cheaper than Canadian goods. wWe 
possibly imported an inferior quality of werchandise 
Lhat looked maybe the same as what the Canadian firmus 
were turning out, and that slightly inferior material 
would land at about the same price as the Gansdian 
ZOOGSs 
Q. What duties aia you have to pay on the goods 

that you imported? Ae Well, it figured, let me 
see, I think it wes roughly 15% 4, or 1680 cents per 
pound. { am not absclutely sure of those figures, 
because I haven't any detail with me to verify them 


G Well now, before you ccamenced to import from 
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England were you able to get your supplies in Canada 
to your satisfaction? ' “A. No, sir; that is the 
reason we started to import, 

~“Q. Phen will you please tell the Commissioner what 
happened, Mr.Hobinson, in regard to that matter? 
It is a matter you took up with the Government, and 
you had some correspondence with the Government about 
it? A. Well, it wes thiw way, sir: After we 
got to a point when we were doing a fairly substantial 
yardage per year, - prior to us doing a substantial 
yardage we could buy goods at & reasonable price, 

and when it got to a point where we weve using a 
substantial yardage, we found that the Canadian firms 
would not quote at a price whereby we could put 
on our dyéing and finishine operations and then re-_ 
sell, 

' BY THE COMMISSIONER: @. You mean to say, they 
put the priee up on you? A, Yes, 

BY MR. MeRuer: ~@. And’ certain of these firms 
were engageé in the same operation as you, in 
addition to their weaving operations? © A. Yes,sir, 

Q. That is, they did convert after the grey 
cloth had been woven? A. Yes, they did, 

ie Well, what was your experience in regard 

to dealing with those firms? A. We found we 

could not buy it at a price heat eaete enable ee 

to operate. 


9 And how did the price that they guoted to you 
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for the grey cloth caupare to the price that they 
hoped, or that they sold the converted eloth at ? 
A. Many times almost as much for the erey cloth as 
they would want for the converted. 
~- 4nd.you are in the position there cf being 
unable to buy ia the local market, and you were 
aGriven to buy ite abroad? Ae DLhat is right. 
&. And buying, whet you say, was provably an 
inferior article, se that you eould get it laid down 


here at @ price that would enable you to compe te 


with their converted article? % That is right,sinx, 
Ge And you made a protest to the Government about 
Lt? Ae Y@Se 
@- 1 thought, as a matter of fact, I had your lette 
in my hand, but I find this is not one of then. 
THE COMMIGSIONSR: If there is a file of 
correspondence available, we had better have it. 
MR. MeRUZR: I will have it leoked up, my lord 
i hada file here, in fact, I thought this was the 
file, i thought this was the file, beeause that 
is why I got in touch with Mr. Robinson. I had 
read the file, and wrote to him from here. 
4 Then thet would, be about. wheat year - was it 


1951? 4, About 1951, sir;. I, think so, 


» Yes, that is my recollection. Then following 
that, Mr. Robinson, you commenced importing fran 
sngland? A. Yes,-sir.: 


Ye Were you able to compete with the local firms 
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with your converted goods after you had paid the 
customs duties? ~ A. Yes, sir, 

Qe But you say your quality was not quite as good 
A. Our quality was not quite as good. I probably 
have expressed myself not very clear. We had to 
put more work on the inferior material to bring it 
up to coupete with the domestic cloths than we would 
have if we had bought the domesti¢e cloths in the firs 
10 place, The domestic cloths are better than the 
average cloths made in England,. 

“Ge Well, did you try Prom one mill to another 
to buy, and get the same answer from different milis? 
A. Well, there was one mill we used to buy largely 
ma from, and then we stopped buying from then and Wis 
to another mill, and the other mill sold us, and then 
they thought, I think, that too much of their 
preduction was going to us and they raised their 
20 prices, and that is really what forced us to go to 
England. 

2. L see, Well then, after your complaint to 
the Government about it, was anyaction taken to assis 
you? A. Well, right to-day, sir, the Canadian 
2 spinners and weaver@ have apparently quite a friendly 
attitude towards us, to what they had at one tim. 

Qj. When 414° that friendly attitude begin to develbp? 
A. Yell; f would say, roughly, the last two years. 

30 


We have been able, the last two years, to buy from 


Canadian firms again, 
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Qe Yes. § Now-- 

BY THE COMMISSIONER: 4. That is; their prices 
have come down? A. Well, the margin of profit the 
are wiliing to make is less, so we can buy from them, 

@- Yell, thet comes to the same thing? 

A. Yes, sir. 

-. And are you buying exclusively from Canadian 
firms? A. No, site Ye buy in England, 
* and we also buy from Canadian firms. 

«+ In what proportion? he Right to-day, I 
would say we are buying 75% in Canada. What we 
generally do is we get 4 price from Canadian manu- 
Faecturers, and then we find out what we can buy for 
* in England, and if we find that the Canadian mill 
prices are high we give them an opportunity to meet 
competitim, and if they cannot m-et it we buy outsid 
the country. But we give them every chance to 
2 meet the competition. 

BY MR. McRUER: G. Do you find thet the canadian 
Mills are kesping their prices to a level of what 
the Mahchester price is att the duty and the ecarriag 
charges? A. I would think so. I would think 
- that, quality for quality, the Canadien firms* 
prices are cheaper than the Manchester prices plus 
the cuty to-day. 

ve IT see. Now, I see in a letter which you sent 
30 to the Tariff Board, dated March 17th, 1936, 
you give your purchases from Canedian firms in 1934 


end 1935, and your purchases from Manchester. 
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8970 Robinson 
in 1934, your total purchases from Canadian firms 
were 5,802,000 yards, in round figures. 
In 1934, your total purchases from Manchester wer 
3,011,000, is round figures, 
in 1955, your purchases from Canedian firms 
were 3,642,000, in round figures, and from Mauchester 
6,242,000 yards? 
A. Yes, sir, that is right, 
“e Ow then, have your purchases fran Manchester 
Gome down since 1935? se Yes, very materially, s 
Ge why? 4. Because we can buy the goods 
here in Canada whereby we can manufacture and make 
& profit; we have been able to éo that recently 
aud we have, therefore been buying our goods here. 
we Yes, but the reason you are buying more here, 
Since 1935, is because the companies here have brough 
their price down? 4. Yes, sir, they have brought 
their price down. 
ie Yes, and you say the attitude towards you 
Las been more friendly? 4. Very much more friendl 
we Now, have you any pretection on your articles 
as between the grey cloth ena your finished products? 
S. €Pom England, we have two and a half per cent, 
we Twoand a half per cent? 4. Two and a half 
per cent sihentian, 
. two and a half per cent protection? A. Yes. 
THE COMMISSIONER: On what? | 
THE “ITNESS: The spread between the grey and 


the coloured goods, [ may be wrong in that. I real 
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only see the figures after they are actually costed, 
THE COMMISSIONER: I am afré#d I do not understand 
that, 
BY MR. MecRUER?.» Q- OM your manufactured articles, 
yousay that you have a-two and 4 nalf.per cent 
protection ? A. It might be more than that, Mr. 
_ MeRuer. 
THE COMMISSIONER: Is that all? 
a ae | BY MR. MeRUER: Q. Well, taking the cost of the 
grey @loth laid dom here, and the price that you have 
to sell it ate 
THE COMMISSIONER: As against what, British goods? 
is BY MR. McRUER: G. As against British goods, yes. 
A. The cost of the grey cloth here bought in England 
as against what we sell the goods dyed for. 
Q. Yes? ) ae am not just sure what the 
spread in tariff is, sir. I think it is two and a half 
8 20 per cente It might be more than that. 

MR. KELLOCK: It i@ five per cent. on the 
pleached and seven and a hslf per cent. on the colourdd. 
MR. BERRY: ‘The grey cloth tariff, my lord, is 
s 15 per cent. ; the bleached cloth tariff is 20 per ceHt. 

and the edicts cloth tarisf is 225 per cent. These 
two latter rates are both less 10 per cent., so that 

the net rate on bleached cloth is 18 per cent, and 

the net rate on coloured 20} per cent. Thus, the 

&) wi spread between the grey and bleached eloth tariffs 


is 3 per cents, and between the grey and coloured 
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cloth tariffs, it is 5% per cent. 
BY WR. MeRUFR: @. So that with the tariff pro- 
tection that the grey cloth manufacturers have, 


and which you have to pay to import your raw materipl, 


5 { 
you enjoy a protection only of .3 per cents .and 5# 
per cent., on, Mr... Berry's figures? As That is 
correct, 
| 10 
a | 
15 
A} 20 
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Q- Now, you are not askine fa any increases in 
protection on your goods? & No, sir. 

Qe Never have asked far any increases? 
Ae No, ina og 

Q- What do you say, Mr-e Robinson, if you were 
able to import yo.r raw material free of duty from 
Great Britain as to whether you could carry on 
ai thoah ier Sark tf prot ect ion? 
10 Ae We soul eed on in our partdcular business, that 
is, bleaching and dyeing, without tariff pra& ection 

about 

against England; there is no doubdt/that. 

Qe If you hot your raw material-- 
Ae If we got our raw material free as well. 
& Qe why do you say you could ‘do that against 
Eng land? A. Because we knw our 
eosts and I know the prices they charge in England 
for bleaching, dyeing and finishing, and I think we 
can do as well at the same price. 
” Qe Well, we have heard 4 great deal about the 
way they produce in ngland, sat of mass production, 
and so on; how is it ots could carry on the mill in 


Woodbridge if you got your raw material free of 


ae bry ge without something to protect you 


3 éeetunt what we have heard of the low wages in 
England, and so on? | AeWell, I think, sir, 
that in the pens oem and dyeing end of the business 
that we have possibly more mass production in this 

30 eae than they have in Englands We are more 


modern in that end of it. In the spiming and 
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weaving it is a different proposition. I think 
their costs in England are lower. 

5. Now, i8 there anything in accessibility to the 
market, being able to supply the ¢emands of the 
market quickly? A» We certainly have a 
decided advantage in that. 

OQ. Well now, how do you pay your men out at the 
plant; have Sot been criticized at all? 

A. No sir, we have not. 


a: ) 10 


Q. For your rates of wages? Ae No sir, we 
never have been. y 
Q- Now, a little bit about your capital 
structure and the way you have your company 
“ organi zed. T understand it is something cf a 
family company? A» It is completely a 
family company, sire 
Q- Composed cf what members? 
Ae My father, two brothers and myself. 
* we @- And you all work in the company? 
. Ae Yes, sir. 
Q.- And you devote-- A. All our time fo 
ite 
@. You all devote all your time to the company’ 
25 affairs? , Ae Yes, sirs 
Qe Have you any public stock issue? 
A. Wone whatever. 
Q+ None st all, so that there is no stock, 


capital stock that could be suggested to be of a 


9 30 watered nature? — Ae. No, Bir.” 
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Q-. Your capital investment in the company all 


represents cash put into the company? 
Ae Yes Sir, ali of it. 
@- Has Mr- Howson been in touch with your 
5 | Ae No, sire 
Q- We will have to get him in touch with you. 
I think you have supplied probably pretty well 
; these facts to the tariff board? 
Ae The Tariff Bard had our financial statements for 
i the last 5 years and I think your Commission was to 
get the files. 

Qe Yes, you told me that. Now, at the hearing 
ef the Tariff Board, or rather in your ietter of 
March i7th to the Tariff Bard you meke this statemen 
x in regard to speciflie duty. *Tn our opinion, a 

specific duty on all types of unbleached cotton 
goods, of so ameh a pound, is grossly unfair, 
because it means that a duty of this kind is 
Hy either not high enough on closely woven cloths 
from high count yarns, or it is too high on 
ordinerily constructed cla he of low count yarns)’. 
Explain to his lordship what you mean by that, Mre 
Robinson? Ae I mean this, sir, that you 
5 cannot in justice put e certain price per pound 
duty on different types of cotton pleece goods, 
because one type of cotton piece goods will have a 
selling value of 60 cents a pound when it is | 
rinished, in the grey woven, and another type of 
30 eotton piece goods will only have a selling value of 


30 cents a pounds. If you put a duty per pound of 
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the same rate on these claths you are taxing one 10 
percent and the other 5 percent and it is not fair. 

Q- What do you say as to whether merchants 
dealing in goods are in a position to caleulate ahead 
What they are going to have to pay for duty on 
articles they are importing where there is a speci fie 
duty on? _ Ae Of course, a person has got 
to be an expert today to know what a thing is going 
to cost him when it gets here. 

»% - Q- Why do you say that, that a person has got to 
be an expert today to know what a thing is going to 
cost him when it gets here? Ae Well, the 
rate of exchange is fluctuating 80 padly for one thi 
is and then again We have had unstable tariffs for 
‘another things We are liable to have a tariff 
today and have it changed tomorrow. 

Q- Well, in your letter to the Tariff Bard you 
make thie statement under the heading of "Gost of 
9 20 Grey Materials". 

"As this represents our basic raw material, it i 
6vident that same must be purchased at such pricles 
that after adding our manufacturing costs and 
proper profit, we should be able to sell the 

25 ringshed cloth in competition with other firms 
who, in this eountry, produce the finished clot 
in its entirety. Before starting in our 
present business, the spread between the grey 
prices ana the finished prices of Carsdian 


producers, were such that a bleaching, dyeing 


and finishing plant could make satisfactory headway. 
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“However, today, due to an evident resentment of| 

a an supeaiehed minanely being broken, we are 

! only able to purchase grey goods from domestic 
milis at English landed prices, although the 
finishea clothseare sold by these grey goods 
manufacturers at very little margin over the 


grey prices which they are willing to sell us 


such cloths for." 
Now, this was written in March, 1936; was that true 
10 then? Ae Yes, sir, that was at the time 
of the Variff Board Investigation and that was true. 
“a Sinee then, of course, there has been a 
downward revision of the tariff? Ae There is a 
friendlier feeling soley than there was when that 


15 
letter was written, 


Qe Well, I suppose this letter was read before 
the tariff b@ rdf Ae Yes. 

Qe And it may have had some effect, but there 
also has been a dam mward revision of the tariff? 
20 . 

Ae Yes, sir. 

md In respect to these articles that we are 
dealing with, but I want to exhaust this a little 
farther though. You state here that you were only 

25 able to purchese grey godis from the domestic mills 
at finglish landed prio ex although the finished 
cloths are sold by these srey g£00d8 manufacturers at 
very little margin over the grey prices which they 


are willing to sell us such cloths for. Now, that 


K ) 30 was 4&4 fact then? | Ae Yes, it was. 
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Q- And “Our contention is that the grey produters| 
have a higher tariff production than necessary". 
THY COMMISSIONER: Prot cetion? © 
“MR. MCRUER: Protection; “ror exemple, the Dominit 
fextile Compa'ty’ have today quoted us on three 
qualities of grey goods. fhese quotations 
are listed hereunder and also the prices’ that thd 
Dominion Textile company would mote to 'cutters 
‘up’ for finished goo#s, made from the same basic 
“grey qualities.” “We reel confident tht the 
actual nargin applied to Gyeing and finishing is 
below the actual cost of such operati on, proving 
that too large a margin of profit is made 6n the 
srey g000s, On account of Fnglish goods not 
being able to be imported at competitive vaiues 
te a Cansdian producers grey cost, plus a 
reasonable profit.” 
Now, the quotation is this, R16 Grey Goods Quoted, 
40" at 9-3/4¢, and the #eiNaKe prices of finéthed 
cloths, Pag, 58” finished lli¢, spread l4¢. What 
you are saying there, apparently is that the spread 
between the price of the grey goods quoted to you, 
that is, 9-3/4, and the price of the finished ¢loth 
solid by the game company, namely, lly, the spread 
fe Gpge* SP EN FhOpgoGee, Fis, ? 
Qs Which is-= =  *"" © °* Ay Not sufficient to 
cover the cost of doing that operation. 
Q.' Less than the cost of the operation? 


Ae Yes, sire ae, 
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" BY THE COMMISSIONER: Q. The converting process? 
i. ee 

BY MR. McRUER: Q. Your contention was that the 
price of the grey goods quoted to you was higher 
than it ought to have been? Ae Higher than 
it should have been, yes. 

Qe And that since you took this matter up, and 
Since it was before the Tariff Board, whatever the 
reason is, it has come down? 

% =f Ae Yés, We can buy now from the Canadian firms, 
Dominion Textiles in particular. 
Q- You go on to say: Nive think that if a Canadian 
mill is willing to sell a finished cloth at 
i 1li¢ per yard they should be willing to sell 
‘the basic grey goods, from which the finished 
eloth is made, at a price less their dyeing and 
finishing cost and a reasonable profit thereon." 


Now, just as to how you have been getting along 


» 20 in your business; your company, I understand, is in 
good financial cond it ion? | Ae Yes, sir, very 
ZOO » . 
Qe Owe any money to the bank? Ae We may 


owe them a little now, but we won't at the end of 
25 our fiscal year. We borrow during the year but we 
clean it up at the end & the year. 
| Qe I understand at the end of every fiseal year 
your bank loan is paid off and everythigg is clear? 
A. Yes; sir. , 


30 aR ors} 7 
Qe No bonded indebtedness? A» No bonded 
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indebtédness. 


Q- Your business is in a healthy condition? 


| Ae Very healthy. 


Q» If you had been ahle to import your raw 
materials at a more reasorable price would your 
business have expanded in the past 3 or 4 years? 

A. We would have made more headway than we have made 
on having a anketetes market to buy our goods. 

ue You feel your busimss has been handicapped 
on that account? Ae Undoubtedly it hes 
beSHs 

Qs You are gcing ahead better nav? 

Ae We are going ahead better now, yes sir. 

THE COMMISSIONER: To what extent has employment 
increased, for instance? 

BY MR. McRUER: G- Oh yes, hes your employment 
inereased? Ae Yes, I would say we are 
employing roughly 15 percent more today than we 
mane 6 months BEC 

OQ» I think that is all, Mr. Ronineen., thank you. 

THE COMMISSIONER: Mre Kellock? 

BY MR. KELLOCK: Q- Just a ee Pi or two; you 
spoke about the instanee of a specific duty on cotton 
pigce goods? . Ae YOS. 

Qe Since May of this year there are no specific 
duties? . Ae No, there are no specific duti 
nOWe 

Qe You Were saying something about the proteetio 
ne English grey goods being « “es your opinion a littl 


éxceesive in the past year?  £e Well, my 
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point in that was not thet they might have heen 
excessive, ss what they eost to make in this country - 
I don't know whet Ceradien grey goods cobt to make, 
but they Were excessive from. the standpoint that we 
coula not buy sur basie material in this country to 
allow th to compete with the finished products put 
out by the same mills that made the srey goods. Tha t 
is what I meant. 
ae Oe Phe whole burden of your point there, as I 
% understard it, is thet you thought that the cost of 
finishing ir these other mills that you would 
ordinarily buy your crey socds from was really more 
than it appeared to be when you compared the vrices 
15 | quoted to your on grey goods and the prices that you 
thought that they were selling the finished article 
for? : Ae Yes. The thing is this, 
sir, that when T was before the Tariff Rard J took 
the stand that they should take the cloth at its 
§ 20 selling price and then take each operation away from 
it and then get the cost right down to what t hex 
raw cotton cat. Now, if a firm is willing to sell 
a rintshed piece of cloth at 12 cents then off that 
ene the cost of printing it or dyeing, and we will 
a6 sey that is 3 cents so then the grey goods are at 
9 cento. Then, if the labour and overhead on the 
grey goods is 7 cents then the rew cotton left is 
2 cents. My point ig the grey goods were out of 
line. Therefore, to bring them in line the English 
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goods should be alloweaé to be shipped in here at a 
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ower auty. There was my point. I was thinking 

ntirely of myself, to be able to buy my basic 

r@uects cheapere > 

Qe You did not have at all in mind the comparative 

ost of production of the English article and the 

anadian article? Ae No sir, I did not. 

Q» Thank you. 

THE COMMISSIONER: What about tht case we 

tarted yesterday that Mr. Kellock was to look into 

er night? | 
MR. KELLOCK: We had him this morning, my lord; 

hat was the last witness before we adjourned. 

THE COMMISSIONER: You mean the one you eross- 
xamined? 

MRe KELLOCK: Yes. 

THE COMMISSIONER; Then, we are not to hear any 
of the people he named there. 

MR. KELLOCK: No; I understand the manager “é 
that mill is aWay and the assistant manager does 
not prop@e to take any responsibility in his absence. 

THE COMMISSIONER: All right. 

MR. McRUER: Mr. Fisher was to be here at a 
quarter to three, my lord. 

THE COMMISSIONER; Well, that clock is fast, of 
course, that clock is five minutes fast. We cannot 
complain until @ quarter to three COMES e 
. ° Pic Tine bis Ai ° ° “er 

THE COMMISSIONER It i8 a quarter to three na@.. 


Was that man subpoenaed? 


f tk BES & eit onie ot ifs 06 ovad eit bio wer wp i 
. ett feos ofeitze dadlantt oat te nottexhow te teod 
ed Ont aks 2 ot PR CM At he Bac - tain tone snd af ) 

| awoyanadtap | | 
ew esso tait tvods fad tol 2eneoOo aT | | 
otnk. aool ot saw Mooliod wait deff qebtevacy ies 3 a a 
i - Peep bes 79% “aa 
thaol ym .petetom adds hs ped. eW :0GIIEE wAM ) | | 
.bortyohhe om ereted aeantiw geal odd Bam vas 

_-bgors HOY eto edd Sem uot ; AEMOLLE TUDO ST: I | 
Mao Bic 
7 0X, <00LI, : Bs  E 
| Gus teed of gen S18, of, nod? sTGMOL ASTM 9 aet | 


vy 


4 
7 . sated? beasa of algoog odd te 
te tegsnen edt Sustareday 1.40U,sMOOGIS: | 


Bech Te_siem doetetess. est boas yews af iiim, iad ~ os 


pOiGads we ad, gtilidinsegset {as edet of @ mqotg a 


| 

| tight {LA :ABMOLSAIMMOD: SET. : | 

a te. ered. ee aaw onett «tM, sRUAOM aM | | 
Bae | 3 _ a BIOL, wr) .00 TH, OF, aha td a 
to. .teet ak xools. todt..I1eM. ;ARMOL@BIMMOD. UT, | a Sag 


Hh 
‘doa oY... test retusia. ovit of xeole tathsgeesepe| | 


ap . stem eotdt.of stefttsup,s Itiny sielqne 


i : . * . a on a ~ 
ote, tian ence coe Gh et sated QA? eer ee > 
. ‘ A " awh , ; ‘ 


_ eat ~~} sone ta ede Ge? ANOS 
a q ae OS “3 ., : rt thn es <F% a j ; 
i. 4 $ : < J ; Y 4 yr 


. et ie 
hae, Se PY es 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


8985 Robinson 
TORONTO - CANADA 


MR» MeRUER: Pardon? 


THE COMMISSIONER: Was he subpoenaed? 


MR. MGRUER: No, he was just notified to COME « 


He said he would be here. 


5 THE CGMMISSIONER: Have you anybody else to go on 
with? 
MP. MehUGR: Mre Walton is out "phoning. We 
; will have some wo.d from him in @ moment. I do not 
understand why he is not here. My lard, Mr. Whitel 
os has had prepared in the Bureeu of Statistics a table 
dealing With Canada's trade with Japen between the 
fiscal years 1922 and 1935. 
THE COMMISSIONER; What 4cs the table show? 
: MRe MGRUER: Camda's trade with Japan for the 
fiscal years 1922 to 1936. 
_ JHE COMMISS IONE; The fiscal year ends on the 
sist of Mareh; that means ending in March, 1936? 
_ MDs MeGRUER: Yes, my lord. 
50 THe CUMMISSIONSR: The fiseal years ending 1932 
to 19367 
MR. McRUER; 1922 to 1936. 
THE COMMISSIONER; It will be Exhibit 666. 
EXHIBIT 666: Caneda's trade with Japan fiscal 
| “years 1922 to 1936. 
ei MR'e MORUER: here is another table that has been 
prepared in the same manner that deals with Cam da's 
trade with Japan by months for principal commodities. 
THE COMMISSIONER: For the same period? 
‘ MR. MCRUER: No, my lad, from 1934 to 1936. 


‘THE COMMISSIONER: The principal commodities? 
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MR. MCRUER: Yes. 
SHE COMMISE TOWER: From 1934? 
MP. McRUER; 1934 to 1936. 
THE COMMISSIONUR: For the fiseal years aeceing 
MP. MeRUER; Yes, my lord. 
SECRETARY WHITELEY: No, that is by months, 
January, 1934 to July, 1936. 
THE COMMISSIONER: Between January, 19234 and July, 
19367 
MR. McRUER: Yes, my lara. 
THE COMMISSIONER; All right. 
MR. MeRUER: Your lordship will recollect at 
Montreal we discussed the question of the quanttities 
15 of shipments of pulp and wheat to Jppan in 1935 when 
the surtax was on compared with shipments in other 
months, so this analysis deals with all the principal 
commodites such as aluminum in bars, blocks, asbeste, 
fertilizers, fish, lead, in pigs, logs, nickel, 
9 20 Wrapping paper, planks and boerds and so on. 
THE COMMISSIONER: We had better make that one 
Exhibit, hadn't we? 
MR. McRUER:; I think it might be better to have 
two exhibits of them, my lord. 
THE COMMISSIONER: All right, thet will be 667. 
EXHIBIT 667; Canada's trade with Japan by months 
for principal commodities, 1934, 
1935, 1936. 
Re MCRUER: Because they are very informative; 
there is one other matter thet I would like to put in 


just with them. 
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THE COMMISSIONER: What is this? 


MR. McRUER;: It is a table contained in the 


Oriental Eeonomist of July, 1936. 


THe COMMISSIONER: The Oriental Eeonomist; that 


, is published where? 
MR. MeRUER: It is published in Japan, my lord. 
THE COMMISSIONER: What date? 
MRe MeRUERs For Julys 1936. 
THE COMMISSIONER: An article? 
9 % MRe McRUER: Yee, my lord, at page 423. It is 
a table on that page that I have particular reference 
t Oe It deals with wheat imports by originating 
countries. 
“4 THE COMMISSIONER: Wheat imports by originating 
countries? 
MR»e MeRUER:; Yes, wheat imports into Japan; the 
table deals with it by origim ti hg countries. 
THE COMMISSIONER: The country in which the wheat 
. 29 «(|| ¥28 srown. ) 


MRe MeRUER: In which the wheat was grown, in 
thousand piculs. I don't knw wheat a picul is. 
It is evidently a measure of wheat in Japan. In 
1929 of a total importation of 12,231 thousand piculs 
25 | Canada contributed 6,649 thousand, ieee is 2,402 

thousand; in 1930 cut of 6,063 thousand-~- 

THE COMMISSIONER; Bight thousand what? 

MR« McRUER: 8,063 thonsand;. these are in thousand 
piculs. 


9 re THE COMMISSIONER: Yes. 
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WR. MeRUER: Canada contributed 2,957 and henhen a 
1,706; that is sti ll in thousané piculs. In 1931 
out of a total of 12,039 thousand piculs Canada 
contributed 2,597 thousand and Austrel ia 8,554 
thousand. : 

‘THE COMMISSIONER; Dia you say 1923? 

MR. McRUER: 1931, my lord. In 1932 out of 
12,443 Canada contributed 1,983 and Australia 10,264. 
In 1933 out of 8,520 canada contributed 1,874 ana 
9 i Australis 6,593. In 1934 out of 8,144 Car da 

contri buted 1,325 and Austral fa 4,455. In 1935 
Sat of 7,417 Canada dbetirtwetee gel and Australis 
5,568. So whatever the reason is Camda has almost 
15 lost the market entirely that she had, apparently, 
to Australia. That is all at page 423 in this. 
I woukd.like to file it. 

THs COMMISSIONER: Exhibit 666. 

EXHIBIT 668: Oriental Economist for July, 1936. 
® 20 MR. MeRUER: Exhibit 666 deals with the principal 
: commiditées by years and it shows that in 1926, for 

instanee, our imports from dave were $9,564,074. 
THE COMMISSIONER: Wine million and what? 
MR. MecRUER: 39,564,000 in round figures, while 
as our exports to Japan were $34,694,000. In 1927 our 
imports from Japan were $11,170,000 while our export 
were $29,929,000. In 1928 our imports were 
$12,505,000 and our exports $32,968,000. In 1929 
our imports were $12,921,000 and our exports $42,099,000. 


5) _ In 1930 our imports were $12,537,000 and our exports re 
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$30,475,000. In 1931 our imparts were $9,542,000 
and our exports were $18,958,000. In 1922 our 
imports were $5,990,000 and our exports were $16,555,0p0. 


our 
2 1933 our imports were $3,860,000 and/exports were 


5 $10,327,000. In 1934 our imports were $3,311,000 
and our exports $13,802,000. In 1935 imoorts were 
$4,424,000 and our exparts 316,935,000. In 1936-< 


HE COMMISSIONER: That is_up to the end of the 
fiscal yeart 
9 10 MR. MeRUER:-The fiscal year, my lord; our impart 
were $3,466,000 and our exports $14,844,000. Now 
this is subject tea table that is appended which 
shows the totel imports direct from Japan an¢é the 
total imports of raw silk from the United States. 
. THE COMMISSIONER; The total imparts of raw silk 
from Japan? | 

MR. MeRUER: No, the total imparts of raw silk 
from the United States. There is no methad by 
® which we can determine what quantities of the raw 
: silk imported from the United States came from Japan 
but we have tabulated here the totals of the raw sil 
imported from the United States with the totals of 
imports from Japan so that we nave-- 
25 THE. COMMISSIONDR; With all imports from Ja pant 

Mie MeRUEN: With all imports from Japan so 
that we have that figure ac well for comparative 
purposes. I wented to dress yair low dship'’s 
attention to.the exports of wheat to Japan. 


9 30 


THE. COMMISSIONER: Just_a minute now, give me 
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those last figures, you have not given me thee last 
figures , yet», You gay with imports of all sorts 
from Japan; what year? 
MR. MCRUER ; For all years. 
s THE COMMISSIONER; For all these years. 
wR. MCRUER: Yes. 
ad THE COMMISSIONER: on What basis? 
MRe MeRUER: By year, my lord, from 1930. 
THE COMMISSIONER: Well, give me that. 
MRe MeRUER: Isee the table here shows as well 
these figures with raw silk added to it, raw silk 


imp@ ted from the United States added to it. 


THE COMMISSIONER: Each year? 


MR. MeRUER: Each year; that is on the table here 
i FT) that we can make any allowance that it is neeessar 
to make for that purpose. It ran from $5,603,000 
in 1930 to $3,664,000 in 1935. Now, as to exports 
of wheat to Japan in 1930, wheat exported, $8,625, 0004 
- THE COMMISSIONER: $8,625,000 worth? 
MR. McRUER; Yes, my lord; in 1931-- 
THE COMMISSIONER: Dealing again with fiseal years 
MR. MeRUER: Yes, my lord; 1931, it was $5,260,000; 
1932, $35,911,000: 1933, $564,000; 1934, $2,830,000; 
25 1935, $2,421,000; 1936, $2,082,000. Wood pulp, 
1930, $2,408,000; 1931, $2,588,000; 1932, $2,466,000; 
1953, $807,000; 1934, $1,463,000; 1935, $1,869,000; 
1936, $1,098,000. Then, zine spelters-- 
THE COMMISSIONER: Zine smelters? 


30 MR. MeRUER: Spelter, that appears to be an importdnt 
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article of commerce between Canada and Ja pane Tn 
1931 exports were $1,987,000; 1932, $633,000; 1932, 
$624,000; 1933, $726,000; 1934, $735,000; 1935, 
$976,000; 1936, $713,000. I am making a little 
further analysis and study of these figures, my 
lord, which I will have tabuleted in the same fourm t 


hand to. your Lordshipe Now, Mrs Fisher. 


(Page 8990 follows) 


1 Cie nee: 4 ee fee ee A ’ a ' 
_ BlaYAS .TaOR 
> ineg BSS i‘ 1s Bip is taeda ‘a 
. _) BBTRONEA * 
¥3€8 caAARONAD ._~ oe EES 


susyet SoS shens) asewred *oresmos ‘To efotire | 


Sef ;000 ,S8dG Seer ;000, 18G,1§ orew efaoqxe reer | 


i | 


,3E@£ :000,G6T@ , dee ;000,d8TE . ceur 000 a8Og | 
efi¢it s unidem ae T “000 Srey aeet ,000 ,ateg 
Yn ,Rerse tt ered? To Ybure bas eteayiane conte | 
rot ewes ed? at befafedet svad [fiw 1 io the , otoL ; 


-Tadsit .iM . woe s@idgebyol toy OF busd | 


a 


og 


ee 


F 
: 
r i 
E.G 
t | 
| 
1 
/ 
| 
} 
i 
0 
» 
: 
Py : 
i 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 
REPORTER 


TORONTO 


10 


15 


20 


25 


30 


CANADA 


very ALDErt Kenl 


ALBERT KEHL, Sworn, 
EXAMINGD BY MR» McRUER; 
Q. What is your business? A. Manufacture 
Agent and wholesaler, 
J To earry on business eae A., In toro 


THE COMMISSIONER: @. Manufacturers Agent, that i 


your Company? A. Manufacturers Ageit and 
wholesalers. 
&+ #holeselers cf what? A. _ Silks and dry- 
goods. 
@. Drygoods? A, #11 kinds.of drygocds,. 
j- That is, in Toronto? A. In Toronto is 


our nead office. 
@. MR. MeRUER;: How long heve you been in busin 
here? Ae AeD.Fisner is in business since 1893 


and | em.éssoeciated with Fishers in 19038. 


4% DO you handle Japanese goods? A, We do, 
tec What lines? A. Textiles. 
» What kind of textiles? A, Silks and 


Tayons and cotton gocds and handkerchiefs. 


& Did you have any trade in these goods in the 
years 1250 th 1955? A. Yes, a sMall trade. 
on —— ee extent was your business 

or what was your business as compared with previous 


years? . dhe Oh, the average purchases from 


Japan 1925 to 1929 were 71,000,000. It decreased 


by 1936 to. $40,000, snd hes remained at about $40,0q0 


up ouitil the end of 1955, $40,000 ea year. 
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we And what was the general nature of the goods 

that you handled prior to 1930? A. Prior to 1930. 
THE COMMISSIONER: You say the goods he handled - 


do you tiean Japanese goods? 


M.R McRUER: @. Japanese goods, yes, A. Chiefl 


silk goods, 
BY THE COMMISSIONER: Q. Thetmeans natural silk, 
I suppose? A. That means silk woven in the 
. 10 raw to be dyed and finished in Cansda was the biggest 
item. 
o» L mean, that is natural silk, real silk? 


&. Yes, real silk, 


MR. McRUER: Q, Did you import it in the grey? 


a A. Very largely in the grey, 
% To be woven and dyed in Canada? A. No, 
it is woven. - to be dyed and finished in canada, 
Qe That is, that it be converted here? 
® 20 ae Yes, to be converted heres | 
4» About how much a yard would be spent on it in 
the conversion? A. The conversAion wae then 
16 cents a yard, | 
Q.- Why did your business fall off fram about a 
; million dollars a year to about $40, 000? 
A. Due to prohibitive customs duties, 
Ge Now, you said, "Due to prohibitive customs 
duties," were you not able to bring the goods in 
: ) 30 end pay the duty and sell competitively here? 


A. Absolutely impossible, 
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@. So that the effect of the prevailing customs 


duty was not to put Jepanese goods on a competitive 
basis here but apparently to exelude them? 

A. HExelude them entirely. if we never had to pay 
one dollar for our goods in Japan the duties alone 


were more thiak the gooas could be made for and 


bough te if we never had to pay one dollar for 
merchandise in Japan the duties alone were sufficient 


te hold the goods out of Canada, I am referring now 


10 


Q- Im your experience as manufacturers’ agents, 
the duties alone amounted to sufficient to make it 
impossible to sell the goods here as against Canadian 
produced goods - that is, that they amounted more 

7 per yard for commercially equivalent goods?--- 
A. I @m refervias now to.the chief item of import 
up to 1920, which was flat erepe, that we sold as 
flat crepe and which was bought in very large quantitigs 
e nas oniy es by other importers. I am referrin 
to this particular item which constituted , I would s 
50%.0f our total imports. 
ye Flat erepe coustituted 50% of your total 
import? A... Y@Be 
= Q- And that was a real silk article? A. Yes,sir. 
Q. You say that the duties that were placed on tha 
after 1930 were sufficient, that the duty alone would 
be equal to the cost of manufacture of production and 


. 30 sale in Canada? A. That is. correct. 


.» Evea though you paid nothing for the article? 
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A. That is right. 

Q. Not only equal to but you say sufficient that 
you could not import it and sell in competition here, 
is that correct? A. No, we could net sell 
it even if we had not had to pay for the merchandise, 
for this reason, that the goods that come from Jepan, 
quality for quality, are not as good as was produced 
in Canada, There is not only the price dollar for 
dollar but there is also quality against qualitye 
The Canadian product was superior and would have been 
selected in each @ase to Japanese, dollar for dollar, 

Q. S@ thet if the goods in Japan had cost you 
onlyaans amount of the duty and they were sold as 
: ageiust Ganadian goods, the Canadian goods would sell 
first? A. Yes, would seli first. 

we Well, what was your experience then after 
1955 - that was the situation you tell me down to the 
* 20 end of 1955? > Ae - End of 1935, yes. The new 
trade that Japan opened up was a4 market here in 
cheap quality of rayon goods. The merchandise 
was produee@d in Japan in very large quantities 
for world markets end which are sold in Japan exceedingly 
. cheap due to the tnenien douk production in those 
particular lines, 

ae You say a cheap quelity vayou goods - that is, 
what type of goods - Just Reseed. becthon a little 
further? A. It is artificial silk. 


% 30 


Ge A taffeta? A. Taffeta made out of cheap 


rayon. yarns, 
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8 Q- Well, is there a type of rayon sold in Canada 
| or. made in, Canadian mills, rather, that is similar 


to this cheap. quality of rayon goods? A... Yes, 


there is. There is a superior article made. 
5 
Q- & superior article? A. Yes, in the same 


type of merchandise, 
wen But [ mean one that meets this ver; cheap 
oe Ae No, there is not one made here so 
, ae meet this very cheap market. 
ij J suppose this is a type of rayon that would 
go to poor people? A. S$01d in low priced stores 
out in ree =-< 
Qe Sold in low-priced stores where people with 
i small budgets are compelled to shop? A. Yas, 
| down im -tie Province of quebec very largely, and 
out west very largelye It is not handled, for 
‘ imstance, by a store .like the Robert Simpson Company, 
they refuse to handle it. A high-priced Department 
| store in Toronte has refused to handle this 
particular type. it has been too low for the type 
| of goods which taey would sell in their store. 
ye L just want a livitle more about. that. 
= You have been i ¢zying to sell it to the big Depart- 
) meatal stores in Loronte aad Montreal? A. We 
have, yes. 
Q» What.do you say as to the success you have 
. 30 | had?.... »&., We have had very little success in 
| the big departwental steres in the big cities, | 


Qe Where do you sell it as a rule? 
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Q. Where do you sell it as @ rule? A. We 
sell it very largely out in the smaller country 


stores, very largely in the Province of juebeec and 


out in Winnipeg for distribution to the smaller towns 
tout in the West. 
BY THE COMMISSIONER: Q. What is this? a. 7 
am still referring your lordship to cheap rayons, 
%- You mean, cheap Japanese rayons? A. Yes, 
- MR. McRUER: We have on file here as Exhibit 
148, a copy of a quotation that was sent by you 
to W.L. Anderson 2 Company, of January 4th, 1936, 
with quotations on 27-inch plain rayon and some 
samples attached? Ae That is right, 
‘a MR. McRWVER: (fo Mr, Berry): Were these Mr, 
Bisher's Samples, or samples that you got from some 
place and attached them es Comparable to his samples 
My recollection is we filed --- 

THE COMMISSIONER: Well, Exhibit No.148, that 
is really a letter from Mr.Fisher to mr. Anderson. 
it is connected with Exhibit 417, which is a letter 
from Fisher & Company with prices and samples, 

MR. McRUER: Exhibit 417 is the one we want. 

3 Mr. Berry tells me that those Samples that are shown 
on Exhibit 148 were bought in Faton's and he does 
not know whose they are, 

Q- Do you know whether they were? A. They eoul 
be ours, yess 


“Qe Well, at any rate, it is this low priced 
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9 

taffeta, 27-inch taffeta of this character that you 
are referring to that you heve had sales in the 
smell stores but have not been able to sell it in 
any volume through the Departmental stores? 

A. That is correct. 


Q- Now, have your importations from Japan been 


very largely confined to that type of goods? 
A. Almost exclusively to that type of godds, 
9 10 Tik COMMISSIONER: During what period? 
| WR. MeRUER: Q. Since January ist, 1936? 
a. This year, yes. 
Q- And what has your volume of inmportations amounk- 
ed to? A. Im dollars? 
15 | 
Q. Yes? A. In dollsers about $80,000 
\ until now, for the first --- 
G. So that you are a long piece away from reachin 
the million dollars that you hed in 19--- when 
3 20 was 1t you had that? A. Up until 1929, 
THE COMMISSIONER:  “o r a series of years, he 
says? A. For an average of five years, 
| MR. MeRUER: . »o that you are the man that has 
intimidated the industry when you sent out the 
: quotation? | A. sell, we felt a little bit 
guiity there CACE 
¢. Now, there is a letter here, we have original 
letter, Exhibit 417, which is a letter from you 


> 30 to Anderson with those quotations in which you are 


quoting this 27-inch plain reyon, ete. Did you 
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make any sales to Anderson? A. No, we did 
not. 
@. ‘This is dated January 4, 1936, and there ie 


a copy of a letter attached. "We are in receipt 


of your letter of the 4th itist ..* Ch, this is 


gbout--they asked for samples and there is a sample, 
but nothing developed out of this quotation to 
Anderson? A. As far as I remember I do not 
think there was any business developed, no. 

Qe You brought in some of this taffeta and sol 
some I believe of the earlier shipment to Brow 
Silk Company? A. Yes, I believe we did. 

Q@- Have you sold much to them since? A. 

No, we have not. 

Q Did not get a repeat order on that? A. Nat 
on that line, no. 

Qe Just got the one order froa the Brown Silk 
Company? Ae Yes. 


Q. Why dont you import more goods fron Japan--are 


you trying to sell Japanese zoods? A. We 
are. 

Ye Why dont you sell some of those other lines, 
more expensive ones? As Well, we are im- 


mediately running into difficulty on the higher 
lines because of the high duty. It is only on 
the vex) lowest type of rayon that competition is 
possible against the Canadian mills. 


@. And then the fabric you are selling is a lower 
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grade fabrie than is produced in Cansdian ~— 
as 1 understand it? A. Yes, 

Qe Which apparently meets a demand Sia ede 
people who cannot afford to pay for the more ex- 
penalvectnbrice that Canadian mills are producing? 
A. Yes, that is the situation, 

Qe That is your market for what you are able to 
import? Ae That seems to be the only market 
nOwWs 
Y 10 

Q». And you say the Customs tariff that prevails 
at the present time is sufficient that you are un- 
able to meet the canpetition with the Canadian mills 
in the importation of other lines? A 


. in the better lines, 


CROBR-EXAMINATION BY MR. KELLOCK: 
Qe You are not Mr. Fisher? A. I am Mr, 
* Wei Kehl. | 

MR. KELLOCK; Where is Mr. Fisher? 

THE COMMISSIONER: I have sworn in Mr. Albert 
Wished is your name? A. I spelt it 
25 for you. | 
, THE COMMISSIONER: I thought you were Mr. 

Albert Kehl Fisher. 
MRe« KELLOCK: a» How did you come to get 
into the witness box? A. Because I am the 


} 30 . ‘ 
) executive that looks after the Japanese business. 


Qe Dia Mr. fisher send you over? A. Hr. 
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| Fisher is out of town. 

~ Did Mr. Fisher send you over? AL Mr, 
Fisher asked me to look after this. 


Qe When did Mr. Fisher leave town? due On thd 


week end. 
Q. You mean last Saturday? Ae ©Yes, 
q. where is he? Ae In Montreal, 
Q. Not back yep? A. Back in the morning, 
Py Qe Would be back tomorrow morning? Ae 
Yes. 


qe Mr. Fisher knew he was to give evidence befor 
hée left? 


WR. MeRUER: ~- Bo. There is no use of sort of 


15 
libelling Mr. Fisher. I dont know the man, never 
saw him. You are putting it to him as though 
Mr. Fisher ran away. All we asked was that 


A. B. Fisher Company send somebody that could give 
70 us the facts in connection with their Japanese 
business and I thought when I saw this gentleman he 
was Mr. Fisher. 


MR. KELLOCK: So did I, but when the matter 


was Yaised in Montreal it was understood that Mr. 


- Fisher would be here. 
MR. MeROER: No, nothing of the ‘kind. 
THE COMMISSIONER: De you feel we ought to hav 
Mr. Fisher? It is a Gttipany you know. What is 
30 the natie of the Company? - A. A. Bs. Fisher and 
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_ England. 

Q- What line are they in? A. They are 
Nottingham laces, - Ye have Henry MeTeer of Belfast 
ireland. They are Irish handkerchiefs. And at 


representation? Ae YO@Ss_ 


YUUU KenL 

THE C OMMISSTONER : This gentleman says he is 

ai executive in charge of the Japanese business in 
that Company. if you are not satisfied with him 


let me know, 


MR: KELLOCK: I will try to be satisfied, 


Ge. You have been with Fisher & Company for how 


long? A. Since 1908, 28 years, 

Qe And has agencies have you at the present tihe? 
Ae | Cooper of Kobe, Japan; John Eastcoat of London 
England. 

Qe who is they? Ae They are manufacturers 


of nets and veilings, that is lace, We have Neff & 
Co of Switzerland. 
ae What line are they in? Ae They are in 


Swiss cotton goods, Barkin & Co of Nottingham, 


the moment we have n@t got a Canadian mill but we 
expect to have one again, | We do not represent a 
Ganadien mill at this iain. 
Qe How long has that been true? Ae That is 
only Since the first of May of this year, 
Qe Befhre that you used to represent--? A 
represented always Canadian mills. 


@- Since the lst of May you have discontinued that 
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MR: McRUER: Q. Was it eut off or dig you just 
di sontine voluntarily? A, Theyasked us that 
we accept half the coumissicn rate that they bad paid 
us up to that time and their commission left to us 
was less than our dverhesd vould be, so that we decide 
we would not run it on that basis, 

MR. KELLOCK: G. what kind of saddest wes that 
Canadian mill dealing in? A. Silk. 

Q- 4na they would be natural sliks or artificial 
silks, or both? 4. Both, 

Q. And it was since the change in the duty 
On thé artificial and raw silk that they asked you 
to take a cut in the commission? A, Shnee the 
ist of May. 

Qe Now, Cooper & Company fn Janpan, they ere a 
Japanese house? A. They are an English concern, 
head office in London, Baglend, with theta exporting 
branch in Kobe, Japan, 

Q- Yes, you represent the Japanese branch? A, 
We only work with Kobe. 


2. And they are exporters from Japan? 


Q.° All eee of artificial silk? A, Ar- 
tificial silk and silks and every kind of drygoods 
that is exported out of Japan. 

~- And insofar as your Cooper Agency is concerned 
what line are you interested in in importing into 


Canada? “A. We are chiefly interested in 
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textiles. 
@. I am only speaking of textiles. are you intereste 
in anything but silk or artificial a@ilk from Cooper 
and Company? A. In the form of textiles? 
3-, Yes? A, Silk and artificial silk and 
cottons slightly. | 
G, And your agencies that you now have are they 


just the same in 1935 and with the addition of the 


Ganadian mill you mention? A. Just the same. 


10 


Q. And before the lst of this year, BBa you 
tela his Lordship, there was not very much Japanese 
business for you to do in silk and artificial silk? 
A. That is correct. 
7" Q, The demand was being supplied by the Canadian 
producers? A, Very largely ise 
@. And then the new situation since the first 
of the year has opened up the prospect of largely 
20 izereased business with Japan in silks and artificial 
silks - that is correct? A. I would say 
‘no, and in silk ond in artificial silk pad in the 
line. of foods that actually is not produced here, 
Q. How many warehouses has Fisher & Company in 
ri Toronto? Aa One warehouses 
Q. And that is where? A, At 147 Spadina 
AVE@NUC. 
q. And how much space have you there? A. We 
30 have 5,600 feet. 


®,. How long have you had that warehouse? 
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A, Sbhnee the lst of March, I believe. 
wy “When did you make the arrangements for the 
lease? A. I believe in February. 

9. You took possession on the lst of March? 

A. I believe that is correct. {it wight have been 
April. 
J. Are you sure you did not negotiate the new leas 
when you got wind of the change in the trade situatio 
10 between Japan and Canada? A. Not until later. 

Q@. Well, how much later? 

BY THE COMMISSIONER: |. You ecaid new lease - 
had there been an old ote? A. We nad an 

- old lease at a different places 

MR. FELILOCK;: The question I put was --- 

THE COMMISSIONER: You got him to tell me they 
how havé a warehouse which they have been occupying 
since the lst of March and which they negotiated 

20 about February. If they had ancther warehouse 
before that you should have told me. 

MR. KELLOCK: what I want to find out from the 
witness is whether he dié not negotiate for this 
lew warehouse before February of this year. 

Q. Now, did not you? A. In.February, I 
believe, Negotiations started for the new warehouse, 
yes. 

9, Did sot you start to look around for this new 


$0 end larger warehouse when the new situation as far 


as Japanese trade came up? A, No, not eat all, 
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not immediately. 

Q. If not immediately, shortly after? A. After 
the Treaty was signed and after the first shipments 
started to come in and we were sure of the inter~ 
pretation of the new Treaty by the Canadian Customs. 

©. Well,the new warehouse was to take care of the 

new shipments coming in from Japan under the new 
Freaty? &. Ye needed more space, quite. 
10 ©. And your old warehouse was where? A. 119 
Spadina. 
Q. What was the space you had there? A. 3,000. 
®. So that you increased your space by about 
2500 scuare feet? A. That is right, 
ie G@. Whes did you have your first shipment here 
in Canada? , A Our first shipment arrived 
here about February lst, 
BY THE COMMISSTONER: Q. You are talking of this 
20 year? A. Of this year, yes. 
MR. KELLOCK: ‘¢ The first shipment arrived 
here about Tebruary lst? i Yes, 
Q. When you sent out Exhibit 417 had you any 
goods in Canada? 
25 . 
MR. M@RUER: ‘January 4th, 1936. 
“Ge? * xatLock: a Yes, January 4th, 1936? 
A. We had goods in stcek that cane in wrevisuslly yeq. 
Qj. From Japan? | A. 188, 
30 Q In bond? A, There might be some in 


bond, might have had it in’stock, I am not sure, 
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Q. When did you have those first goods in here 


that you proposed selling on the new basis under the 
new Treaty? A. About February ist. 
J+ I thought you said you hed some before Feb- 
ruary lst? A. No. T mean we had some goods 
in stoek, goods that were cleared before January 1st. 
QO. When were they cleared? Ae UB, & 
suppose October, November, maybe ~- I am not absolutely 


sure on thete 


10 


Q. Were those goods that had been cleared about 
the time of the change in the situation of the Treaty 
A. What type of goods are you referring to? 


Q. I am speaking of the type of goods you are 


ad 


15 
referring t0? | A. Amy type of goods? 


Q. Japanese silks and artificial silks? 

A. Theyre are some goods being passed right up to 

the end of the year. some goods are being 
20 passed all the time. I mean, business does not 
stop at the end of 4 year. 

Q. You did not have as much business in 1955? 

A. No, we did not have muchs 
9. I am asking you when you sent out Exhibit 
oi 417, quoting prices, did you have a stock at that 
time of the goods you were quotiing prices on? 
A, We did not have in stocks 

2s Did not have any at all? Ae Oe 


30 Q. But you aid have stocks of Japanese goods? 


A. Of a low type of Japanese goods, yes. 


ted a oe tatit enodt 1 eves oy Se Fas ocd 2 


+ tebay Stand woo bye f 20 gailies boaogorg HOY ll 


otal viewséot oer oA ae Steer? call 
dot sr0%ed emce fad Hoste, age w0y tiguods: | en | i 
boos, exi0a bad ow: 1s 9c It. +081 A Stel weet || . . 
i yrauaet er0ted bere Le etew dedi 2003 toote al 
aa 60 a tbernele L pent Stow Bon af i "A 
| / Dh 
soads toa me I ~ od yams ,Teduovorl <tedotod, eeodguie i 
7 team fo qeogttal? a0 exe | ee 
yods beise lo used bor 3 ails “eboog oa out oreW Pik - | = 
vat — to aol Sastt ce ae at eg Ando ouié te euid edd | 
| 
‘$08 F gat Lelez Hoy S18 aboo zo sayt satan oA | 
$i = ahocs to eavt sat 29 aaiisege HS t # . | 
raboos to eax? ¥RA ny sa hd gatiieter i 
tanita faioltiiae bes ailfte eee aegsh ae | 
ot qu éaaks beaasg gaied apone SOs S18 oma mi | 
aated e318 ahoog OBO; _ + %8ey edd to bas odd | 
i: B80 seeatevc ,aeemt I : emis et Ile boaesg oe 


seers 3 7% ne eas aa qote 


aser ad eaonizcad tome as evad you bib oy ath 


sceegew ad hgh rn fon BES ow (oH 7" 


sepia emnamerun naire 
PTT OE Te TT ee ee organs Pod n sep Paap 
ot a a nl waphe 


idtaxs poe tan SOY sede hae gattes me qt fee 


ome | 
tsit de doote ® eved ~. bib seoolig pationy Wid | 


Oe et ene es Ae ain louise eel 


$0 avo gaits oup o1ew Fans: shoo sat to entt 


sloote al eved sou bib ae A | 


fn oe = “et aii 


en at “he to Ys eved toa bid , 


ey ace eles te SS 


ehonp oneasact 20 sxiv0te eved bib BOY +08 2D .. 


2 Feraeds a. ap 
2 881 —s onenegat le euyt wol § 
ak = eer 204 FROG. g a el oa + ee Pars 


f 7 od hae 
= a : A a 3 “ ros ind 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 
REPORTER 


TORONTO = CANADA 
——— 


9006 Kehl 
we What types? A» Fugi, pongee, spun crepes, 
a» Those are all natural silks? Ae vou. 
j. Anything else? A, We have I think 
Some 56-inch brocaded rayon and some 36-inch pbrocaded 
rayon satins,. 
we IT want to go back for a moment. The previous 
warehouse that you had, that was the BaTfour Building 
A, Yes. 
zs we 1S your lease up now? \. No, we 
unfortunately have not been able to find a new venant 
#@ had a lease there until the Ist of May of next yeat. 
Q- That.is 1937? Je. Yes, sir, 
15 oe £0U are still paying rent for your old ware 
house? | a. Yes. 
a Are you occupying it too? AeNOe 
w- You needed the new space pretty badly? 
4“. ve needed more space, yes, 
‘i . Ow, Can you tell his lordship what stocks 
of Japanese goods you nave on hand at the moment? 
A. in types of merchandise? 
we Yes, that is textile ontheabes. particularl 
25 silks and rayous? Ae In silks we have 
habiteae, that is called this cheap silk. ve have 
pongee, fugi, spun crepes, crepe de chene. in 
a@tificial silk we have starting from 27-ind rayon 
plain and brocaded; 36-inch rayon plain and brocaded; 
y) 30 | , i 
| S6-inch rayou satin, plain aid brocadeds, We have 


cotton and rayon mixture fabrics. I think that 
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we These are all brought in since 1956? 
4. I would not like to say that, some of those good 
may have been in stock oi the lst of the year. 

Q What proportion would have been in stock 
at the first of the year? Ae Why, there is always 
some goocs seliing slower than others. 

q- You see what I am asking yous I am asking 
you what proportion of the gcoags you just told lis 
lordship you hed in stock whve on hand at the first 
of the year? Ae Ch, I would say about 10 or 154. 

Ge SO that at least 65% you have brought in 
from the ist of January? A. Yes, sir, 

qe ANG are you selling them? ie Bebline.tre Py 
AS i say, the sales are a little better than they 
WETS YES. 

vw Are you telling his Lordship that from the 
first of January the only things you sold are the 


Japanese rayons? A. I did not make that state 


ment. i make the statement that the cheaper rayons 
are a line, just opened the field since the ist of 
the yeare That is an addition to the lines that 


we have up to that time, 


25 Q. Exeactly, as you put it, the cheaper rayons 
that opened the field? A. Have opened 4 new 
field, 


Qe You are selling other varieties of goods? 


As Yes. 
L) 30 


Q. A little? As Yess 
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ve Lt want to ask you if you will furnish this 


Coumission with samples of all types of goods that 
you have in stock at the moment or that you have sold 
Since the lst of January, 1936, and the prices, 
A. Yes, we have no objections at all. 

WR. MeRUGA; And the quantities that you have been 
eble to sell? 

MR. KELLOCK: Q. Yes, the quantities you have been 


eble to sell and the amount of your sales in each. 


10 


we want the yardage and the values? A. You 
want the selling price in dollars and cents to the 
vahadian trade, te the trade in Canada? Not the 
$80,000 import value? 

- &- I would Like to have if you would be good enoug 
seaples of those materials, the prices at which you 
have sold them to the Canedian trade, the quantities 
that you nave sold bota in yards, and in money value? 

" 0 4. *Yes. 

ae Now, referring to Exhibit 417 that was a letter 
that you sent not only to Anderson but you broadeaste 
from Coast to Coast? A. About 20 customers, 
20 wholesale houses, 

és Oe 2 ae housés? A. Some in 

Vancouver, some in ‘Yinnipes. 

Q. ALT the way across the country? A. Only 

at the Wid Poihey, yes. . 
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w. And you say in that letter, after quoting 


on this 27-inch rayon goods: *we would be glad to 
heer from you if interested in the above or any 

other items in Japanese textiles, as we are well 
equipped to take care of this business." Now, how 
well were you equipped to take care of Japanese busi- 
nese? | A. “e have received samples from Japan 
during all these years when imports were prohibitive 


and I believe that we were the only firm or the 


10 


Coopers were the only people who kept on sending 
samples and supplying us with material which we might 
be able to work at some day in the future, We had 
all these quotations, these samples on hand and we 
i were in a position to obtain quotations by cable 
enh any of these. lines provided any of them 
were of interest. 
G. I suppose you still have those samples? 
6 A, We have mountains of them. | 
4. Had you them at the first of the year? 
A. We still have them. 

G- Could we have these samples that you had at 
the first of the year? and prices you were prepared 
5S to quote? A. Prices I could not tell you. 

We are not interested in prices until someone is 
interested in an article and the prices are only good 
for the day they are quoted. 

30 i» What you mean is that on the lst of January 


you had samples covering a wide range of goods, 
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you would go around to the customers and get them 
to make you an offer, is that it? Ae NO. 

we What do you mean? 4. We have samples 
on record there and an inquiry comes along for a 
certain line. Well, we may have something like’ it, 

ve You do not only. wait for inquiry. What staff 
of salesmen have you get? = A. Oh, we have three 
city salesmen ineluding Mr, Fisher, and I am a local 
’ i office man and--- 
| Qe How many others? Ae. Weohave a sub- 
agent in Montreal, sub-agent in Winnipeg and a sub- 
agent in Vancouver and.an Ontario traveller, 

Q. What staff of sales force would you have in 
a 1954? Ae dust the same. 

& You have not increased your staff. You 
have got the same staff now that you had during the 
calendar year 19357 | A. Yes, just the same, 
. 20 Ge Well then, you did have samples at the first 
of the year on a wide range of Japanese goods 
aud were in a positia to cuete them? 4, We were 
in a position to obtain quotations on them. ve 
were not able to quote onm:anything but we were in 
a a position to obtain quotations; and I would cable 
te Cooper & Company and get the price,. 

oa Qe And did you do that in many cases? 

A. Yes, we did. . sire 

Q- Well then, will you let us have the samples 


of what you had of the first of the year and any = 
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‘quotations which you siade during, say, Januery, 
February, and March, 1936 - will you do that? 
ize YOSs 
MRe MCRUER: I understood him te say there weze 
mountains of them. 
MR. KELLOCK: No, he said mountains--- 
“Re MeRULR; He wants samples that you had at 
the lst of the year. 
THE WITNESS; That is impossible. This gentlem 
will have to come down and look at them, There 
are hundreds of samples fit for the vest, they 
would not be of any use to the Cenadian merket. 
MRSKELLOCK;° &. What I want is one sample of 
& type of goods, not necessarily any differences 


dn patterns, because your prices for a type of zoods 


would be more or less representative for thst type, 
would uot it, notwithstanding differenee in patterns? 
» - 20 Ae NO, cach satiple would represent a type, 
@ Well then, if what you say thet at the 
beginning of this year you had mountains of goods? 
4, No, --- 


‘je Samples, all types of goods, - how many 


oh different kind of gooés would this mountain be 
composed of? — A. Oh, thousanas, maybe two 
thousands, 
w» GO that. you were in a position on the lst of 
» 30 January to take orders for the thousand or two 


thousaud types of materials whieh you had samples 
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for at that time? A. If we found parties 
interested, yeSe 

Q. You were going to give us the story of the 
customers that you did find interested? A. We 
did not find any customers interested. 

4. In the material which you are going to file 
here of your sales you are goiug to give us that story. 
MR.°-MeRUER: You do not want the ames of the 

10 customers? 

MR. KELLOCK:, I do not want the names of the 
customers. 

Qj. In bringing in these Japanese goods fran Japan, 
do you bring them in on consignment? A. Very 
. largely... | 

@. That is, the bubkk of your business is on con- 
signment? Ae Very largely. 

2. And thet means that you bring the material 
20 in before you have sold it? A. Yes, that is 
correct. 

}. That is, before the material got here to Canada, 
before you sell it? & Yes, that is right. 

).And you have brought in a good many more types 
ag of material shen this this cheap 27-inch taffeta? 
A. Not since the lst of the year, ROs 

Q. You have brought in different types 

of material since the lst of January? A. We have 
certain lines of merchandise that we are running 
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just keep on getting new shipments, sell our stock, 
get new shipments, The type of merchandise we have 
not changed very materially with the exception of 
this type of fabrics I have already mentioned, 

&. That is notthe question I asked you. * F 
understood you to answer the question before, that 
since the first of January you have brought in a good 
many types of material other than the cheap taffetsas? 

10 A, I have not said that, 

Q. What do you say? Ae I say that since 
the first of the year --- 

Q. Well, --- 

MR. MeRUER: Let him answer, 
‘e MR. KELLOCK: Q. Have your importations since the 
ist of January consisted of other materials than 
the cheap taffetas? A. Hardly any new lines 
have been brought in since the lst of the year, 
) 20 ©“. I-did not ask you that? A. I don't 
think there is any new line. 
@. I did not ask you anythiag about new line, 
I am asking you a simple question: Since the lst 
of January of this year your importations from Japan 
have included iets other than the cheaper 
taffeta? A. I think more materials --- 
Qe I did not ask you that. T have asked you 
any new line that you added? A, Additional 


/) 30 to the ones we have had before? 


BY THE COMMISSIONER: You told us all about this 


. 7 eal Tet. i 

i via : m2 == 

i a Wate. se hal ’ 7 v J hs 
. J . f as - i ‘at ea 
afm . tig SE 
One ex b 
index &L08 sie we 
‘ P + oh eee 
‘ 3 
_ e 


,daoos2 avo ifee ,etaomgide wen galtios ad goat taut 


evel: ev. eeaibasdot ea ‘to oa eat eed nou oe ‘wea itis | 


Io. aoliqeoxe ace St iw yiiatatan o7 begasite toa 


‘™ 


cu 


»henolinem yosoria oven it sotxee ¥ ead elsd 
Io ,,woy Sodas Q noltesup edisoa ‘et tant a 


tadt ,s19ted Rolie sup ei? teweaa ot voy booseteb au | 


eat a mh ; : 
Puja in sarerene seta 5a . naam ale Su Se Ee en 


oy 3 al idgueid Svan BOT sume ‘te deakt edt seule | 
steliet qseede eat aady isdto Peta to agave rm | 
«ted? Bisa soa eved I 4 g 

soute tadt yee age TAS ienie ob fed® .9 ff 

| neptie oer eft to texlt ods 
tee ite a 

. teweas mtd tat ' :SUROM |. A 


ag oania aaoidstioqat woe Sade of Pyrite rr ee.) | 


me 


| 


asad slelietan sedite Bas) hots Lemon cade to tac | 


tee 


genil woe wits ylbiseh 4A " Paatoried qaede ok 
if : 


s2s0y.edt to tel ot conte nt sdguord’ need oved 
: } 


od test vind gree ton ats b rs 


t*noh I 
iH 


vould wen yaa af ozerlt sata | 


onli wea tuods wisditeies wey ; aes ton bib I .f 


| 
: | 
gal 952% eoate pret eee eignia b oy gaites me i | 


isqel souT enotts¢zogmt THON 120 aidt 20 reset to | 


| 


teqsedo ads aads seddo eleireten bebulont eves | 


wos Bialioetsa 920M atid 1 a “Yat | 


pS 


voy bodes ova ‘ tout we es tom oid L 8 
‘Thebbs wo dead ant ae | vas | 


Fa 


danoitiaba ot . 


Ld goods Ifs ev bhot wo¥ 


7 te 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


REPORTER 


TORONTO GS CANADA 


10 


15 


D 20 


25 


) 30 


9014 Kehl 


cheap material that you got orders for and that you 


sold in the Yest of Canada and province of Quebec 


and could not sell in the big stores. Now, beside 
that material have you anything else of e@ higher 
quality - thet is what you want to know? 

MR. KELLOCK: Yes, 


THE COMMISSIONER: © Q@. Have you brought in anythin 


-@ise of a higher quadity since the lst of January? 


&. Two or three additional numbers, 
MR. KELLOCK: @. Additiommel to what? 4. TO 
these cheap rayon fabrics, 
yj. Is this what you are saying; that since the 
ist of January of this year you have brought in cheap 
taffetas and two or three other materials? 
A. Yes, and also cheap rayon fabrics, 
i» Well, the 27-inch taffeta is a cheap 
rayon fabric? A. That is right? and then there 
is 36-ineh rayon satin. we have had that before, 
q What do you call cheap rayon fabric - 27-inch 
and 56-inch? A. Yes. 
ij» And what else? 4. And the cheap satin. 
G- How do you describe that? <A. Plain rayon 
satin, 
ae What width? Ae S6-inchs 
Q- Now, in addition to these you have brought 
in other material since the lst of January. 
THE COMMISSIONER: Of a higher type? 


MR. KELLOCK; Yes, of a higher type. 
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THE WIUNESS; No, I do not think there is any- 
thing else. 
we YOu have. not? Ae NOw 
Q@.- Well then, it will be covered in this that 
5 
in what you are going to get and furnish the Com- 
mission is a sample of your stock at the moment and 
&@ sample of all materials you have sold since the 
ist of January or prior to thet, for delivery since 
va the ist of January with the prices, the yards and 
quantities? 4. All right, 
~- <djourned at 4.05 P.M. for recess, 
15 
* 20 
(Page 9020 follows) 
25 
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| -~ Oh resuming: 

BY. MR, KELLOCK: -.@.. Mr. Kehl, you said the bulk 
of your importations were on consignment? - A, That 
is right. 

@. So that the bulk of your seles then, I 
Suppose, are from your stock after you bring it in? 
i» From stod ia Poronte, yes, 

G+ Is there any advantage in bringing in -geods 
Oh consignment rather than bringing them in after 


you have made the sele; from the standpoint of the 


duty that .you-pey, I mean? i, There may be 
a Slight advantage, yes. 


. That is, it is cheaper to bring them in on 


ai consignment; how does that work out, why is that? 
Aw Well, goods brought in on consignment are not 
Subject to dumping, | 
BY THE COMMISSIONER: @. Arecnot what? 
s] 20 A.Are not subject to dump duty, because they are not 
sold skins to shipment, from Japan, | 
BY UR KELLOCK: og. 80 you can get away from 
the dump duty «altoge ther. by bringing them in on 
sonsignment?, -. As Theat is right. 
e BY. THE COMMISSIONER: | @. What dumping duty are 
you referring to? 
BY MR. KELLOCK: ¢. Do you mean the currency dump- 
ing duty? .. A. Thet is correct, 
. 30 Qs Are you sure you mean the currency dumping 


duty?... » oA. Yes. 
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i+ So that you find, in your experience, in 
bringing in goods from Japan that if you bring them 
in on consignment you do not have to pay the currency 
dumping duty? Ae Do I have to answer that? 

MR. KELLOCK: Yes. 

THE COMMISSIONER: of course you have to answer, 

THRE WITNESS: That is eorreet. | 

BY 'R. KELLOCK; Q. So you have been able to brixz 
in whatever goods you have brought in on consignment 
end not pay any currency dumping duty at all? 
&. That is vcorrect. 


G- So it pays you te bring your goods in that 


way? 


15 


BY THE COMMISSIONER: Q. You heard the questio 
Mr, Kellock asked, so it pays you to bring your good 
in thet way? \. It is an advantage, 
BY WR. KELLOCK; 9. It is an advantage? 

, 20 4. It is an advantage in ome way and it is a dis- 
advantage in another way. Goods coming in on 
consignment, your lordship, - all goods, textiles 
from Japan are charged at Japanese consumption tax, 
and Japanese consumption tax on consignment goods 

25 . 
hes to be figured exestly like a cost against mer- 
chaidise, and an importer buying it outright does 
not nave to figure that as a cost against the 
merchandise, 

) 30 BY THE COMMISSIONER: Q. You speak of 4 Japanese 


consumption tax; do you miean a tax that is collected 
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by the Fisianke Foveraueast A. Yes, 
BY UR. KELLOCK: Ge That is 10 per cent.? 
Ae eee 10 per icgwiad 


5 bbe But ois is a onsid erable <a vib even by 


paying that, is there not? K The disedvan tage 
comes in because we have to figure that as our aait; 
Qe Yes, but even then? A. Toat has to be 
figured as part of our cost against our selling pricé. 
The <epOrNes has the advantage; he does not have to 
figure that as par? of his ee 
Qe He has atte to pay the currency dumping duty? 
A. Yes, he has to pay the currency dumping duty while 
15 we have to calculate $he Japanese consumption tax. 

Q. The currency dumping duty is much more than 
the Japanese consumption end x It is a little 
more. | 

BY THE psa rep NERS Q. How much more? 

rig A. it is 30 as against 10. 
| BY MR. EEL LOCK: Q- Did you ever handle any 
Canadian taffetes? & Yes, wé handled them for 
several years. 
25 Q. And the RES kinds that are made in Canada? 
A. We sot the Senses an taffetas when the Japaneses 
taffetas were shut off. 
Je en you would handle about the same bulk 
of Canadien taffetas as 7S would handle gapenase 
) | Raped $s | A, Absolutely no, about 1/16th, or 


less, 
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. You handle more Japanese taffetas now? 
A. We handle more Japanese taffetas how, by far. 

«oe And the Japanese taffetas that you are now 
selling you seli for the same purposes that you used 
to seli Canadian taffetas? Ae we do not. 

GQ. What purposes are the Japanese taffetas used 
for that you are bringing in now? A. The 
dapanese taffetas that we are bringing in now are 


used for cheap store sellings 


10 


THE COMMISSIONER: You told us that ezrlier. 

THE BITNESS; And the Ganadian taffetas-- 

THE COMMISSICNER: But that is not the ybitae FE 

BY MR. KELLCCK:; ‘. What dees the purchaser use 
rs the material for, these cheap Japanese taffetas you 
ones about, what are they hanks for? A. In 

the stores? 

Ge Yes? 4&4. For faney work, cushions. 

20 Qe Cotton Linings? As No, no, - cushions 
and little decorative articles, dolls, and that sort 
of thing. 

Q. And when those cheap Japanese taffetas were 
not available last year what was used for those 

sd purposes? A. We dold them practically exclusively 

to manufacturers in Toronto here, 

Ge You do not appreciate my question, I an 
asking about last year, when the se cheap Japanese 

) 30 taffetas were not available what was used for the 


purpose that they are now sold for? A.That I don't 


knowe 
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Qe Canadian taffetas? Ae I don't think so, 
Qe You say you don*t know? A. I don't know. 
Q. But you sold --- A. An entirely new 


trade has opened up with those 27-inch plain taffetas, 


5 
q- The fact is, before last year, you sold Canadian 
taffetas where you are selling Japanese taffetas to- 
day? Ae To a different trade. 
| THE COlMISSIONER: “hat you want to know is, I 
10 suppose, what aia they use for cushion covers last 
yeer when they did not have the Japanese goods? 
BY MR. KELLOCK: Q. Yes, what did they use for 
cushion covers last year, - dolls, for instance, and 
o that sort.of thing? 
As Ohy I suppose they used some of the Canadian, 
J 20 
25 


a. 30 
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Q.- Yes, I woulé think go; did you handle prior 
to this year any Canadien cloths other than taffeta? 
Ae Did we handle cloths? 

Q- Yes? A. Oh yee, we do. 

Q. That is in the silk ané artificial silk; what 
did you handle? Ae Tn Garedian milis? 

Q. Yes. A. We handled artificial 
satins, artificial rouch creves, we handled Canadian 


flat crepes. 


Q» Har are you suprlying your customers this year 


Ae We still handle the same lines. 

Q. I thought you said you aid not have a 
Canadian representation at the moment? 
A. We buy these goods outright from Canadian mills. 
We buy in the open market. 

CG. Have youa stock of those on hand? 
A. Absolutely, yes. 

Q- A large stock? A. Yes, yes. 

Qe Hoy does your stock compare now with this 
time last year on these goods? 
A. Certain lines we have like plain cheap Canadian 
taffetas, we never had much business in those becaus 
the Ganadian mills go direct ard sell. 


Q. The Canadian mills sold direet; you did not 


have a chance to sell them last year at all? 


A. We have dropped Canadian taffetas but we handle 
all the other lines yet. That is the only line we 
dropped, only the cheap taffetas. 

Q. When you say you act for Mr. Cooper do you b 


from Mre Cooper or are you simply an agent for Mr 
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.Is he the principal or are you the principal? 
Ae We are the principals here. 

Q- You are the importer; these travellers you 
have do go about with samples of Japanese goods? 
Ae Oh yes. 

Qe Then quote prices? Ae We sell ail 
our goaie from the stock; we must give them a range 
of samples to sell. 


Q- In addition to the information you are going 


10 


to give as to your actual importations this year, let 
us have a set of the samples that you have been using 
since the first of the year with the prices quoted? 
Have you met competition from others selling 
- Japanese goods? Ae Yes, absolutely. 
Qe Tell us about that? 
THE COMMISSIONER; Please repeat that. 
BY MR.. KELLOCK: g- I asked the witmess if he met 
gompetition from other persons selling Japanese 
ae — and the answer was yes? Ae Yee. 
Q» What competition did you meet? 
Ae Since the first of the year several Japanese 
houses mve gone and opened up their agencies here. 
Q- That is the Japanese exporters themselves? 
25 A. The exporters; they got in touch with agents 
here and have opened up again. 
Q- Can you tell us what Japanese exporters 
have done that? A+ Mitsui, for instance, 
one of the biggest and most important Japanese 
30 | export houses. . 


Qe They have an agency in Toronto? Ae Yese 
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Q. Who is the agent? Ae Henry iveéler. 


Q. Anyboiy else? Ae No, he is the only 


agent in Toronto. 


Qe Now, Mitsui is ane; who else? 


: A. T cannot tell the names of the firms put J xno 
that William Lousser has an agency of Japanese goods. 
Q. What kind of an agency has he got? 
A. Also textiles. 
Q. What kind of textiles? 
ss Ae The Bame as We haves 
Q- The same as you have? A. Yes. 
Q. That covers the whole range? | 
A. IT think anything he might be interested in they 
15 would supply him samples. 
BY THE COMMISSIONER: Q- Everything thet eomes in 
the cottons? A. All their yarné. 
Q- Not woollens? A. They make wool 
fabries in Japan a1so. 
20 BY WR. KELLOCK: Q- Have the Japanese got agencies 
here for the sale of woollen goods? 
Ae We have woollen samples. 
G. You have woollen samples? Ae YeSe 
Q. From Japan? A. Yes. 
25 Q. Are you eelling them? A. Absolutely 


not, we put them away 

Q: Any other competition that you ran into in 
selling Japanese goods? A. There are firms 
in Vancouver. They send their quotations east. 


30 *~ 2 . 
T don't know the names of those but no doubt the 
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ust oms neat mnntee would know who they ares. I don't 
owZthe names of them. 
Q. Are there others in yoronto that you know of; 
do you kn@ of others in Tor ont of What about 
Kawakita? Ae Yes, Kawakita is Japanese. 

@. Since the first of the year? 
As No, he has always besn in ecasets with the Japanese 
business. Nerlich's have a strong business connection. 
1 don't know whether it is an agency-- 

WR. MeRUBR: Nerlick's handle china; that does not 
eome in competition with Canadddn Yextile mills? 
Ae NOe 

BY MR. KELLOCK: Qe Anybody else; 40 you know 
Cassidy's? Ae No» 


Q. Do you know whether Cassidy is selling 


Japanese Textiles? A» No, I don't know 


hime 
MR. MeRUES: They are china todo. 
PHE WITNESS: There are others; Fairchild is in 
Vontreal. 
BY MR. KELLOCK: Q- Anybody slse that you know off 
Ae Tdon't know anybali y else noWe 
@- DO you remember a letter that was sent out 
by your vompany on the 14th of January, 1936, with- 
drawing your previous quotati ons? Ae Yese 
Qe THE COMMISSION ER: What exhibit is that? 
yk. KELLOCK: Exhibit 151, my lord. That 
Letter says:" Referring to our letter of the 4th" ~ 
that is Exhibit 417 - "we withdraw temporarily our 


recent quotations on Japa nese rayons"? | 
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‘As Yeu. 

Qe Why was that? 

THE. COMMISSIONER: Is that all he said? 

MRe KELLOCK: No; "Will be able to quote firm 
prices middle of February". | As We received 
Ec notification from the Customs appraiser in Sorento 
| that ray ons would be subject to appraisal and that 
the invoice price would not necessarily have to be 


| taken for duty. 


10 Q- Did you get that notification the day this 
| letter was sent out? A. Or the day before. 

THE COMMISSIONER: Is that other document here? 
We have it someplace here. 
| MR. KELLOCK: I assume’ so. my Lara: 

ey MR. MeRUER: It was the 10th of Jamary, the date 
|of the notification. 

THE WITNESS: I believe I have it here. 

THE COMMISSIONER: We have had it in evidence; 
you have it too? A. Yes, Toronto, dated 

a the 1éth of January. 
BY MR. KELLOCK: q. That is the date you got it? 
A. Yes, that is the day I think we got it, yes. 

Qe That circular was the reason for this letter, 

a5 || Exhibit 151, is tlat right? A. Yes. 

Q@. You say that the effect @& that was that you 
were told that the invoice values on stuff that you 
impar ted weeld. wot nese govern but something 
else would, that is, the prices at the invoice values 

30 of the same kind of material in previous years? 


fHE COMMISSIONER: You hed better read that letter 
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againe 

MRe KELLOCK: I am just summarizing it, my lord. 

THE COMMISSIONER: Mr. MeRuer has it. 

MR. KELLOCK: I have a eopy here, my lord. It 
says ~- it is from ithe Commissioner of customers to 
the Collector of Netional Revenue, Customs Division. 


" Subject: Value of Artificial Silk 
Fahries from Jepan. 


It has come to the attention of the Depart ment 

10 that on shipments of artificial Siik fabrics of 
Japanese origin exporters may show on customs 
invoices lower values than previously certified 
to", 

THE COMMISSIONER; Exporters may show? 

15 MR. McRUER: Yes. 

MP. KELLOCK: Exporters, my lord. "You are requested 
to carefully appraise importations of the above 
mentioned goods. In this connection you may 
refer to customs invoices covering importations 

20 of similer goods made during 1924 and 1935, or 
examined relevant data at the offices of the 
importer, and if it is found that the values 
certified to sre pot eorrelative the importer 
shoulc be invited to give cr obtain a statement 
z as to the ie ws for any reduction in values 
certified to. I am enclosing a sample - a 
27" fabric weighing approximately 9 yards per 
pound, which was imported during 1935. The 


value certified to was approximately yen 8.00 


per a plece of 30 yards. Please report to the 


prot al eet autatresays bivadd aes r rioowtant at 
oft est iat _s pinWoT 2eria0 ‘agr 


t  .bref we ere “qo s ‘oved T done ie 


ot ererto ze 10 ‘to renof an nmod odd s10-0% ak th - “aued” 


noteivid ean 2 050 ,eusover Lenot ¢ sit to rote ffoo ent 


_aite Ietot Stet $0 on a¥ :dootdue 
‘sa ey atomer? setedeh.» a5] 


nemtisqe® edt to aottwedte edt of poencans #t 


| ao trdat fies fatotretta ® atnomgica ad one, 


Bat OF BES = AUS tom atat og xe minisrco sean ay ob is 


itivtes viurolystg siedgt sewisy verel geo. tovet 


: et = 
qwode Yar Btettogea ;ALMOLeeTEMOD THT 
<oeY :aS090N 1 


(pez ets Loy" 


vods ef? tO Buottetroemt seterqgqs ¥fisteras of 


oot HOY He Hosuioo Bid t Mt 


sotterroqmt guiteyoe aeotovat amagave OF TSTSt _ 
to. 2G58l hi ased an tte obi shoes sefinte. «R . 
edd +o eso itis edi. ve aveb tusveiet beghesxe — 


Sent av etd gadis Baxot et zt tt bus, (ted sequal. 


ebb oat: oat eviselerros Jog o18,0f, POIs AE PS 


peustere Biketdo 1° ov ly og betival Be. OLED bat me 


sopiev nt we Nounet Yaa ™ aR; ott oF ae 
2 ~ efqusa S giiteotone me _ 
“aq abte¢: 4 qletemixotage goidgiew eitdar mys 


roeet pala betroqal gow doliw gh. 


ety Y ‘ 


~abooy, benoit nom | 


wbrol yu ,atettoqze ;ROCGIAN -M, , 


«Ot Seltivtss ste sal 


ah 3 


eee | 


- bea 
ot ee a i ee ES ae 


—_ | ss 
rea oe re ae a 0 ee hae ay 


TS eS 


stn a 


Tyr eee Be ee 
aot ae 


echeciiies apmoecumenees 
a a Ce 


‘ P } h »" J ms Fe r DS. 
a - os nari a 
én) ¢ A . ty ; , ‘gl 
‘ a 2 _ z ay 
a a ; 
ie 4) - »* he = 7 as . 
~~ . soe ja - = ane 
r ee < yw Aastha. a 
0 ee P : 


ne : 7 r. Fi 


it ae 
fanip ae 
= _ oa 
1 it 
a MG - 
7 Pap ee 
2 


a a are 
id or) be 


-- 7 leet 
ou 
rn fem 


00.8 et Gos mctzorge 280 ot serniizoe eutey + iL 4 


7 ot Pegs oenara< 
eel! a : 


nae - * ) 


P23 


~)abres: 8 te i iastel a 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
JREPORTER 


9031 Kehl 


TORONTO - CANADA 


"Department entry numbers, number and amount of 
amending entries, and also your findings in 
“respect ¢o Saks market value. Please advise 
immediately all known importers of fabrics 
that importations will be subject to appraisal, 
and they may be called on to emend entries." 
te MeRUER: It is dated January 10th. 


MR. KELLOCK: The witness said he got it on the 


15th. 


10 


THE COMMISSIONER; That was sent from the 
Department of Customs to the Customs Officers here 
and they in turn notified the Witre se. 

MRe McRULR; The appraiser here notified Fisher 

bs on the “13th ee ge | already received that et tea. 

MR. KELLOCK: That is right. Then, that was the 
notification that caused you to send out this letter 
of January 14th, Mr. Kehl? he Yes, that is 
right. 

a Q- Yar letter goes on to say, "will be able to 
quote firm prices middle of February". What Was 
that founded out Ae Our shipments 
would be passed through the Gustoms on the first of 
February. 

25 «OIL: Qe That is the Shipments you alreagy had on the 

| wa y? Ae Already on the way. 

Qe sc Yee wees know, you would have them here the 
middle of Februery and be able to knawhat they 
cost you wes quote prices? Ae We figured we 


30) | woula be able to by that time. 
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9052 Kehl. 


Qe nee me ask you thie, from yair experience was 
the expan’ that was ous Lined in this bulletin of the 


10th of Jamuary, 1926, of which you got nat we on 


the 13th, was that put into effect? Ae Noe 
° Never went nite effect? As Nos 
BY THE COMMISS IONER: Qe whet ae you meant Yar 


mean the Pav acee nn was 1 secepted in all cases? 
Ae In all rom yes. 


Q The Les ter says that they | are ‘eh to be 


accepted | if the i iegee certified to are | not correlati¥ 


we 


they were to compare vaeee prices with those in 1934 
and 1935 and if ‘they are re tea ingep sane they are to 
be appraised. | 

MRe KELLOOK: You way tha t was not done. 

THE COMMISSIONER: He does not ibid The invoice 
price Was foledi, you say? | & wie ‘EuvoXed prices 
was takene rs ee | | 

BY wR. FELLOCE: Qe Was the invoice price lower 
than it had been before? Ae The market was t 
towed 14 had ong in the atetoxy of the rayon busines 
at the end of 1935 and iam 1936. 

Qe ewe invoices were the Lowest they had ever 
been? | | Ae It reached the lowest point in 
December, and Javuary, 1936, of the rayon, in the 
history of the vn ta business. 

Q. There is no Gaabt, ur. Kehl that the wapeneee 
do niseree tare a wide range of silk and rayon in 


addition: wa Shas oe eres Ae In Japan 


they dow 
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Q- You have got samples? Ae I have a grea 


many samples, yes. 
Qe Then, did you have any trai ble after this 
bulletin of the 10th of January went out, aia you 
5 have any trouble clearing your goods when they arrived? 
Ae We cleared the shipment with the understanding 
with the appraiser here that the godis were not to be 
sold until sufficient time would be given Ottawa to 
examine the state of the Japanese market , and for thém 
10 to corroborate that the figures were according to the 
market at that time prevailing in Japan? 
Q- I want to show you this sample; there are two 
pieces of cloth here. Po you recognize them? 
THE COMMISSIONER: What sample is that? 
¥; MRe KELLOCK; There are two pieces @& rayon. 
PRE COMMISSIONER: What particular sample? 
MR. KELLOCK: It is new, my lord. 
THE COMMISSIONER; Something new? 
a like KELLOCK: Yes, .my lord. You recognize these 
A. Yes, I do. 
Qe These are Japanese stripes? Ae Yes. 
Q- Made of all rayon? Ae That is right. 
Qe You brought in some of these this year? 
25 Ae YeOB@eo 
Qe And that material is not the cheap rayon that 
you have talked so much about this afternoon, is it? 
Ae No, that is one of the better types T have mentionepd 
to you, of the better type that we have been able to 


30 handley-/@an you tell me as to whether or not = when 


did you bring thet in, and how often, more than once? 
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Ae Only once. 

Q@- When was th t? > Ae Oh, that is hard t 
tell now. 

Qe Some months ago? Ae March or April. 

‘ Q- You clesred it, did you? Ae Yes. 

Q- In the usual way? ie YOSe 

Q- Was the ruling on that that that was of a elas 
or Kind made in Canada or not made in Canada? 

. Ae Everything in the rayon textiles is ruled as made 
in Canada with the exception of raw silk-- 

BY (HE COMMISSIONER: oO. Of what? 

Ae With the exception of raw goods, goods woven in 
the raw weighing less than 7 pounds per hundred yards 

15 Fhat is the only kind, woven goods in thé raw. 

‘Q. Raw woven goods? © Ae Silk goods in the 
raw to be finished and dyed in Canada weighing less 
than <- silk fabrie in the raw. 

BY MR. KELLOCK: q. That is natural silk? 

20 Ae In the raw, not degummed, te be finished and dyed 
in Canada Weighing less than 7 pounds per hundred 
yarase 

Qe You ere speaking of natural silk? 

Ae It is not natural silk, it is silk in the gum. 

“3 Silk in the gum igs not natural silk. 

Q@» It is real silk? Ae Yes. 

Q- Not rayon? Ae NOs 

‘Qe Do fT aneeretand that you cleared a shipment 
“of the sample I hold in my hané and it was ruled it 

30 


was-a class or “kind made in Canada? A. Sure. 
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Q. +hat is what you say? Ae Suree 

THE COMMISSIONER: That intr@uces the fixed value 
of the Japanese currency into the consideration, 
dcesn'’t it? . Isn't that the result? 

MRe KELLOOK: Yes, that isthe result. We better 
mve tht marked, 

thik COMMISSIONER; We will call that ~- whet is it, 
One sample or two 

Mine ELDLOCK; Two samples, my lord, of. Japanese 
rayon stripes. 

THE COMMISSI ONE: Stripes? 

MRe KELLOCK: Stripes, my loré, yes. 

THE COMMISSICRER; Number 669. 

EXHTBIt 669; Twe samples of Jopanese rayon stripes 

BY MR, ERLLOCK: Ge Have you the entry on the 
clearance of that particular shipment? 

Ae I can find it without auy trouble. 

Qe And any correspondence about it? 
Ae NO» 

THE COMMISSION&GR: Corresponderce with whom? 

MRe KELLOCK: With the Gustoms Department. 

THE WIENESS: No iinincaiianattciadih about it, no. 

Qe VYould you let the secretary mve the documents 
that relate.to the clearing @&. that shipment? . 

Ae Of. this shipment here? 

Qe YeGs Have you. had any. trouble clearing 
shipments of Jepanese gecis with. the Customs Depert- 
ment in any way? _&e Sinee when 

Qe Sinem the tivat of the hawt Ae No, we 
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Qe When you are giving that information as to 

_ your importations since the first of the year would 
you mind doing it by months? Ae Yes. I would 
like to be just sure of this. You want the figures 
of the value of the goods on the invoices as they 
come from Japan, not my selling value, do you? 

Q- I Want both? Ae The goas that are 
imported or the go@s tmt are sold? 
2 Q.- The goods that are imported and what you have 
sold them et. 

Me MeRUER: Give us the yardage or poundage 
ané the invoice value. He may have difficulty in 
giving e summary of what he sold them ail at. That 
15 is & tremendous task. | 

R. The witness: A tremendous task; the one or 
the other should be sufficient. If you want the 
imports we will give you the imports and if you want 
the selling value I will gladly give you the selling 
20 value but one or the other should be sufficient. 

MRe KETLOCK: No, I want both. 

MP. MeRUER: Well, what is it you want? 

THE COMMISSIONE:: Wheat was it you wanted? 

MR. KELLOCK: I want a statement by months of the 
si jmportations to Fisher & Company rege the first of 
the year, the invoice values. 


THE COMMISSIONER: In each case. 


HE WITNESS: In what money, in yen? 


WR. KELLOCK: In yen, and I want the seiling prices, 
30 
and I want samples. 
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THE COMMISSIONER: The selling prices? 
’ MR. KELLOCK: The selling prices, my lord. 
THE COMMISSIONER: What he sold them for. 
MR. KEEBLOCK: Yes. 
THE COMMISSIONER: What would it amount to in bulk? 
Where would you put it? 
MR. KELLOCK: I don't think it is.as bulky as tmt. 
THE COMMISS TONME If it is something practical we 
“ can pet it but it gust be that. T&é must be a 
physically practical thing. You want everything he 
sola? 7 
MRe KELLOCK: ves. 
THE COMMISS IONER: Seusles and the prices? 


15 MR. KELLOCK: Yes, your lordship. 


20 — (Page 9040 follows) 
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BY THE COMMISSIONER: What would that mean, 


Witness? 4A. That would mean a very big under- 
taking. It is comparatively easy to cheek the 


imports or the section cf the imports that have been 


passed through customs and it is easy to supply you with 


samples and selling prices. 

MR. KELLOCK; Well, the first thing I asked you 
for was a story of your stocks on hand at the pres n 
time, You can get that easily enough. Then J 
esked you as to whet your lueportations had been, 
first in yards, since the first of the year, and tha 
should not be a very big job? a, in yards? 


30 Yes? A. Not in value of dollars, 


15 


aa I am talking about first of yards? A. That 
is a big job. 
Q. Well, it must be because you have had such 
tremendous lmports? a, No, as fT said, it is 
20 less than $60,000 since the first of the year. 
Qe IT am not talking about dollars, I am talking 
aboutyards. “Why cannot you give this Commission 
a statement of your importations in yards since the 
‘Ist of January? — kK. Zre not those available 
= to the Customs Department? They have records of - 
the total yardages. 
MR. KELLOCK: We have not had them yet, 
MR. McRUER: Yes, we have. 
30 | MR.KELLOCK: Wehave it only in bulk.* they 
moy be avéilable in the customs but they are not 


availabie to the Commission at any rates, 
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a>. am asking you if you cannot furnish this 
Gommissian with a statement of the yards? 


if it is not such a tremendous quantity you brought 


in, why is that such a tremendous job? Ay TY 
Means 2& lot of work. 
, BY, THE COMMISSIONER: Qe Do you buy this material 
by the yard? 2 &. By the piece. 
MR. KELLOCK: | Qe Give it to us in pieces. 


BY THE COMMISSIONER: Are the pieces in SO inmany 


10 


yards? Ae YOSs 
Ge You ought to be able to tell us how many piecds? 
A. Yes, that is possible. 
MR. KELLOCK: ‘hen I should like to have the 
ei Letddous cost here of these shipments and your 
selling prices or your quotations? A. These 
figures that you are asking me to give are for the 
use of the Commission only, not for the use of the 
As general publie only or the Textile industry, 
we It is fer the use of the Yommission only. 
A, Coumissiaa only? 
ve Yes? A. I will be glad to furnish any 
figures that the Commissim would like me to supply 
25 


them with. 


‘ve dnd then you samples? A. Yes, the samples. 


Ooh your sanples? hu Certainly, 


MR. KELLOCK; That is all, thenk you. 


2, And with the information about your prices 
r 30 
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Q. I am interested in the fact that the Canadi 


mill cut your commission in half in May of last year - 
did: you have any discussion with them or negotiation 
with them that disclosed the reason why they cut it 

in half - that was in May of this year, 1936? 

Ae uv@ represen. ed one Cenadian mill up to that time, 

Q- What mill was that? A. Should I menticn 

10 || the name? 

Qs well, if you object to uentioning it, - it does 
not make much difference? A. I would be glad to 
supply it to you. 

ve What reason was given for cutting your commissib, 
% in half? A. They said they were not making any 
money on the Toronto business, 
+ And what other business? A. And they 
were going to do it direct from Montreal, 
20 (+ And they cut your commission ia half? 
A. They did not eut it but they said if we wanted to 
continue we would have to take half conmission, 
Ge Well, I think we had better have the hame of th 
mill. 1 would like to follow it up a little. 
: THE COMMISSIONER: There is no reason Way 
ou should not. 
Q. What mill were your dealings with here? 
-A, l° would not like =<-- 


| 
30 Q- Why sot? you were dealing with some mill 
last year but you discontinued, - wnat is the mill? 
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aay monsy on the Toronto business? A. Now, you 


A. The samples we have - we got a sample and a pric 


before we even figure it we can tell right off hand, 


too high at the present dustous rate and no use to 


9043 Kehl 
A. I would not like to get the mill into publi- 
cation, — 
Qe I am telling you, you are not responsible, 
i am. What is the mili? Ae I dontt like to-- 
Q. You must - what is the mill? A. Louis 
Roessel and Company. 


MR. MeRUER; Q. And they said they were not maki 


made eertain references to pongees, habitae, and 
what was the other? A. Fugi. 

Qe Are silks of that nature made in Conada? 
A. io, spum silk I believe was made by ome mill, yes}. 
| he But pongees and habitae and -- A. Pongees 
and habitaes are not made, 

Q. And when you are talking of your importations 
from Japan I understood you that as far as the nai 
silk is concerned or the silk, a great portim of 
them were those pongees and habitaes? A, Oh, yes), 
we have had those all along, 

oe Now, whatever the samples are that you have, 
aud you seem to have a large bine of them, You 


have been trying to seli them during this year? 


list and all we need to do is look at the price list 


and say, "It is no uses" ie put samples away becau 


thet those prices for this type of goods are away 
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even ‘iter sew bosdune even suppose we could interest 

a person to Rae shake Gety get into trouble. 

Q | What I em getting at is this: Asfr as the 

Japanese are concerned they have been trying to sell 

in this maret? ar On, pesitively. 

Seeds | ee There has been a suggestion made to this 
Conmiss ion that because the Royal Commission has been 
sitting the: Fapanene have not been trying to sell hera, 

| 10 and that ith She’ tensa thert have not been more | 
importation. from ranean than there rae been, 

Now, I vent to get from you - have you been making 
every effort to seal that you on?! A. Every effor 
15 to veil. qbselutety 
MR. KELLOCK: That is new, I would 1iké to ask 
a question. | | Bei? 
THE COMMISSIONER: All right. 
MRe KeLLOCK: Q. You pied that you have been makina 


a8 and the Japanese have been making every effort to sei 


is that right? A. The Japanese are king ever 
effort to sells 
f Qe F ot gino are making every effort to se&@l Japan 
25 ese goods? | A. we are making every erfort to 
sai h Steamed ZoodsSe | 
Gs inka you say all vou have got to do is 


open up samples and look at the prices that are sent 


to you from Japan and you know at once you cannot 


30 = Ee 
sell? A. We know that the prices are away up 


beyond the --~ 


ered al Biveo ra seogque “neve ‘eauaced won ‘te%to nsve 
+oldiott ofai seg ylao Sioow wd of ‘howtos 8 
end ao taeda teldd of ¥6 gaté¥ey me f tant .p 
fee od aniurd need ovat yeild hearetuse ond eeéaaqst 
i¢heets tows i 4 " beaten ' gidt af 
elds ot ebsem soltesngue s Reed cal ered? 1 in 
od esd nolawturod feyot ond oauBood todd ‘noleatmmod 
i tfea’ od wanyae necd toa evad ononegst edd gattate 
“etom nesd You ovedt eredt aoaset exit ‘at ‘todd ‘pas 
seed ead ional Pekan waget mort 2uoitedvoqmt 
gatden need Boy ersa - HOY ‘met tog ean ‘tuew i ,#08 
tie yievid oA face BOY dads léen wd ‘torte eseve 
. " uletulenes _iiee of 
des of. Bxit 5 ivow r wea ‘et Set . “pDOLE “a | 
fra : | ‘snoltaeup is 
tight ILA “am leétiooo ar 
dem eed Svs BOY gulag yee yo¥ o§ “00.Lex xs 
2 o¢ FxdTte yieve Pict aved evad evetieqet ‘ed? fas 
ve galiza ere stemsqst edt Yoh os © saigts todd et 
4 st * aktee ag sIeTis 
g2 ifec oF frotte piers patton ets ‘Boy bad a 
of daotte yxeve satden ona 6y A Febo0g oe 
" a8bo0g s seauedet {iea 
ei ob of ton ever woy Ifa Rely BOY tex Baa So 
see e416 dailé sola edd ts ‘dool bas ‘ad benie’ ee aego 


rt CAF Rae 


jonass “ 80 210 te wou ‘poe +S a sot oS ‘od 


ws ysws as #20 tg one judd wok r a is sage tiles 


eet sige i. 220 ae Choteau: sdti-4esay ae. 
; _—— 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


seat - CANADA 9045 Kehl 9 


Q. You know at once just by looking at it that 


you cannot market the goods? A. By Looking at 
the price list we can tell immediately it is out of 
reach. 

he And do you tell the exporters in Japan éf that 
situation? A. Yes, we do. 

Q, And they make no change? A. They cannot 
help themselves, 


@ They make no change? 4,What do you mean? 


10 


Qj. They do not change their prices, they do not 
try to come ls A. No. 
Qe And you ~now just as weil as i do that the 
japanese manufacturers can manufacture at a very low 
cost and do ieciiiliniitaieen teh a whole lot less cost 
than the Canedian manufacture of silk and rayon. 
THE COMMISSIONER: Well, you know and the witness 
knows; I do not know myself, 
20 MR. KELLOCK: @. Is not that common knowledge - 
do not you understand that? A. They possibly 
can menufacture cheaper than they can in Vanada but 
not pay 200% tariff. 
Q. I am not talking about tariff? A. Without 
= tariff, you mean? You mean Mill for mill? 
Q. Yes? | A, They can manufacture cheaper. 
Qe Tremendously cheaper? A. Not tremendously 
cheaper. 
30 | @. Have you ever studied the question? A. Yes, 


I hate samples and prices, 
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BY THE COMMISSTONER: q. How much cheaper do 


they manufacture in Japan than here? You say you 
have studled the quéstion, Give me your idea after 
studying the question? Ae A adress fabric 
in Japan thet a lady would wear here for a dress 
the minimum cost would be about 40 yen per piece, 
@. Made in japan? A. Made in Japan. A nice 
fabrie in line with what the Canadian mills would 
| 10 produce for dress material to produce in Japan would 
cost about 40 yen, 
. and here? 4, And here we buy nice dress 
fabrics at from about 50 cenis to 75 cents. 
A @ How tiany yen is that ? A. well, 40 yen, 
to begin with, is 32 cents over there without any 
freight and customs duties on that type of goods is 
approximately 200 over cents 
Q J am afraid you are taiking about selling 
| i pricea, and Mr. Kellock was talking about production 
costs, - that ls a different thing? Ae That is 
about 42 cents in Japanese 
a» Production cost? A, Yes, 
ae G And here 40 cents, is that waeat you say? 
A. AGG here that item would be 60 cents, 50 to 75 
Cents, 1 means 
MR. MeRUER: 4. You said you could buy there here 
| from 50 to 60 cents? A. Could buy them here. 
| 2 THE COMMISSIONER: We are not talking about buying. 


Mr. Kellock wes questiming you about the cost to 
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the mill to produce them and you said that and it 


~~ 


was cheaper from Japan than it is here and then [I 


asked, “How much cheaper?" Now, do you know at all? 
as i better say L-don't know, I cam only know 
the Canadian selling price, I don't know the Canadian 


cost price. 


CHARLES. NORTHCOTT, Sworn, 


EXAMIN ED BY MR. MeRUER: 
Q- You are connected with whet firm? A. H. Brown 
Silk Company. 


15 


jobbers end manufacturers, silks ond rayons, 

Ye, ahat,is\yoursposition with them? A. I am 
the Manager, We are importers, jobbers, and manu- 
facturers., 

20 we Cf silk only? A. Ye manufacture 
rayons, rayon pisece socodss 
4. Do you import and manufacture natural silk 
g00ds as well as rayons? ; Ae Yess 
Qe Do you weave natural silk? 4. We weave 
25 
only rayons, 

qe You job natural silk? A, Job silks, 
rayons, cottons, 

«“.» We had some evidence —_— in this investigati 

30 in, connection with some Jepanese taffetas that were 
imported into Canada last Spring - did you purchase 


any of those? As We did, 
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Ye From whom did you buy? A. A. De Fisher & Co, 
q. And did you place a large order for them? 
A. Not a very large order. 

YHE COMMISSTONER: Did you say this year or last 
year? 

MR. McRUER: This year, 1936, 

Q@. Did you say in January or February? A. In 
January I believe, 

Ge Was thet for this low-priced taffeta? A. Low 
priced goods. 


q. What use did you put those tog? A. We dold 


1. To whom did you sell them? A. To store- 
keepers, manufacturers, 
Q@- You jobbed them? A. Yes. 
oe Have you been placing repeat orders on them? 
Ae We have. Not from A.D. Fisher but from other 
people, 
Qj. What volume of business have you been doing? 
A. Oh, we have sold a few thousand pieces, 
Ye Had you done any business in Japanese goods 
at all up until the first of january, 1936? 
A. No? sir. | 
Q They were excluded from your business altogether? 
A. Entirely. 
je And what sort of a market do you find for these 
goods you are handling now? A. Fine, very good market. 


Q. Where do you sell them? A. Sell them to 
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manufacturers, stores. 

Qe There is a demand for them? A.A very good 
demand. 

‘ J« And how wai Gh in dollars and cents would the 
turnover amount to altogether? A. Well, it is 
alittle difficult to teil, tie market is only opening 
up for them. 

4. What does your business in that line amount to? 
10 A. Im @ year? 
4. Yes? Ae Might amount to anything, cannot 
tell at this staze. 
BY THE COMMISSIONER: Cen you find out so far for 

i this year - the your is getting on now? Ae well, 

our importations would not be a fair avera e of what 

is coming in. 
Qe No, we are talking of your imports? 

A. I Gould not give you those figures right now: 

“3 MR. McRUER: Q. We know what is coming in? 

A. We could get the figures for you. I have not 

them with me. 

Q. In your business I went to get what your busines: 

25 amounted $o? 3 A, Our business? 

we Yes, in that line? A. Well, that is a little 
hard to tell, je carry a big variety” It wuld amoun 
to, I imagine, $15,000 to $20,000 a mouth, not all 
Japanese. | 
30 


Qe I mean in the Japanese goods? A. Oh, 


- probabhy $10,000 a month. 
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@. Are you handling anything else than these 


low-priced taffetas? A. We are handling satins, 
woven plaids, different materials, 

@- How much are you doing in that? Ae T just 
gave you the figures, 

Qe ‘hat is altogether? A. That is Japanese 
gocds, 


Qe» On all the Japanese goods$10,000 a month? 


ZA A. Yes. 
we ATe@ you in any way specializing on this? 
4. Well, we are trying to, we have to adjust our- 
selves to conditions. ve cannot make those goods 
eny more so that we have to import them. 

ye, Were you making them? die 48 were making 

similar goods, 
we What were you making? A. Ye were making 
é7?~inch rayon taffeta, 

20 .« How much 27-inch rayon taffeta did se make he 
A. Oh, we probably made - we turned out altogether 
approximately $35,000 to 40,000 yards a month of 
taffetas, and the cheap satin. 

be And not making any now? | 4, Some we have 

o quit ald those we are mak lig ere small; we have guit 
the majority of them. _ . We have been compelled 
to quit making then, 

Qe Since when? A. Sinee Japanese goods 

30 Started to come ins — 


» BY THE COMMISSIONER: &, How far back does that ed 
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4. That goes back to about March and April. 


MR. MecRUER: Q. Do you make any yarns? Ae Yarns 
we do not make. 


ve DO you use any Japanese yarns? Ae He do not: 


Q- Why not? A. Because probably we bought thdém 
all through Courtauldse 
ve I am asking you why you did not import Japanes 
yarns? — A. We have never goue into the question, 
‘F Qe Well, you have never gone into the questicn 
aS to importing Japanese yarns and weaving goods here 
A. My impression has been that the tariff has been | 
teo high on the yarns 
: ie Why do you say that? A. Well, That is 
1515 


the impression i have, that is my un derstanding, 

Ge - would have thought if the manufacturing 
was auything of any importance in your business you 
would have looked into it? A. .No doubt the 

a8 Manager of the Mill has looked. into it. 
we You don’t know anything about it? A. I 
could not say whether they have or note I presume 
they would buy yarns in the cheapest market, 

Qe Well, I was just wondering why you suggested 
“| tne tariff was too high on yarns? Ae Well, that 
is what I havebeen given to understand, That is 
my impression, 

&. If Japan produced yarns cheaper than other 
30301 countries, I was wondering why you did not buy the 


yarn from Japan and produce these things here? 
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A I eoula very easily get that information for you. 


Q. At any rate, you have not gone into it? 


A. No. 

4. Where do you sell your fabrics - sell them to 
the big stores? A. WE do, 

Q. The cheap fabries? ~ A. We Go. 

Qe Mr. Fisher’s man said that he was not able to 

sell the big stores? A, I cannot help that, we 

10 sell them. 

ge Have you any large trade with then? 
A. It is e steady trade, 

THE COMMISSIONER: we have heard something from 
certain big stores while in Montreal. Better find 


15 
out from the witness whet stores he is referring to. 


UR. MeRUER: Q,. What stores de you refer to? 
Ae Sell to the largest stores throughout the country. 

Q. Sell to Heaton’ s? A. Yes, sir. 

20 2. Simpson's? A. Yes. 

Qe Are you selling them now? A. We sell 
Simpson's Mail order. we have not sold Simpson's 
store any Japanese goods, 

- Q. Have you sold Eaton's since the first order - 
there was an order the buyer told us about? 
A. Ve have sokd him since. 

Q. What did it amount to? A. We have sold him 

Since. We have sold their stores to the West. | 


os - To what extent? A, To the extent, up to 


their volume) that they can use. 
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Qe I want to know what volume they use? 
A. I cannot tell exgactly what they all bought, but 
they have bought them, 

Q. Ten yards or twenty yards or a thousend yards: 
Ae Some could use a piece of each colour and the 
store used 10 yards, bought 10 yards ae 

qe 1 know but it does not tera us much by takin 
a piece of 10 yards. You surely would be able to 
tell us generally whether they were buying these goofis? 
4. ~ They are buying them generally. 

« Im any derge commercial quantities? A. They 
are buying them in just as large a quantity as they 
ever bought Canadian goods of a similar type, 

Q. From you? . A. Yes, from us. 

Q. What about your business, Have you as 
mneny employees now as you had a year ago? A. Practi- 
eally the same. 

Qj. The same numbér of employees you had a year a 
A. Not in the mill - in our warehouse, in our miil 
we have not. 

Q. I am talking about the number of employees - 


does not make much difference whether they work in 


3 the’ mill or the warehouse? A. We have less ta-Gaey: 
Qe. How much: less? A. Probably a third. 
G. Then you had a yar ago? Ae Correct. 


THE COMMISSIONER: Better find out just what 
figures are referred to? 


MR. MCRUER: > Q...Heow many employees a year «go? 
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| A. I dak teh you approximately. In our mill 
we were employing 35 approximately a year ago and we 
empioy 14 now. | 

| Qe Give us the warehouse? A. Tae warehouse is 
exactly the same. 

Qe bi Sau aad a yer ago? Ae Y@Ss 

Qe How many is that? | A. In the warehouse, 
oh, probably altogether we have 25 employces. 
10 .. 25 in the warehouse? A. Yes, outside of 
travellers, connec’ed with the selling. | 

che nt oan Bans how does your pay roll compare now 
with what it ls a year ago? A. It is naturally 
15 downe 

q. Can you tell us the pay roll? AY No. It 
would be naturally down with less employees, 

“. Maybe or may not be, As far as the money 
you are making - are you making as much money now as 
20 you were @ year ago? A. Approximetély the same. 

@. SO that so far as your business is concerned 
it has not sufferedé@ — A. No, we adjusted ourselves 
to conditions, naturally we had to. 

9% Q. There are different sides of conditions and 
different ways of making money? A. YeSe 

“@. The weaving end of your business was very 
small? A, Well, we turned out $35,000 to 40,000 
yards*a month, ~° We make about half that to-day. 
30 


Q. Yas your business confined to low priced rayons? 


v 


A. Our entire business? 
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Qe In your weaving? A, In our weaving prett 
well confined to low-priced rayotse 

Ge Now, do you make the contention that the tarif 
is too low on those low-priced rayons from Japan? 
A. Asfer as we are coneerned it does not make any 
difference to us, [ am satisfied the way it is. 

Qe You realise the tariff is nigher in Canada 
than it is in the United States?on those? . A. i 
believe so now. 

Qe You are not asking that you be put in any 
preferred position to the manufacturer in the United 


States? 


BY MR. KELLOCK: Q. I take it that you have seen 

a@ good many other varieties of Japanese goods for 
sale on the Canadian market than these very cheap 

rayons? A.Yes, we haves 

Ge And you are handling them yourselves? 
A. I would not say high-oriced lines - medium to 
low priced lines. 

Qe Quite a variety? A. Not as yet, it takes 
time to have stuff made. 

'. It takes time to penetrate in a market? 
A. Naturallye | 3 

ae But hew is it néyine ~ is the range broadening? 
4, It is gradually broadening, 

tea ‘skeroe cheap taffetss that you used to 
manufacture and seil last year, what would those 


gocds be used for? A. They were used for fancy 
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work, bedspreads, iu slips, cushions, 

Qe What is filling that demand now? A. The 
Japanese Z00dS, 

MR. MeRUER: Q- All? A. As far as we are 
concerned it is all. 

Q. i mean, my friend asked you what is filling 
the demand? A. Well, it is taking the place 
of a big proportion of it, yes. 

Qe One would think there would be a lot more 
imported. 

MR. KELLOCK; @. What I am asking, if my friend 
will permit me; you are selling now Japanese goods 
for the very purposes that iast yeer you were 

 Manuracturing and selling your own goods? 
A. Yes, correct. 

qe 4na the result of the change in that you have 
hed to dispense with the services of 21 of your male 
employees? A. 14. 

w- I think last year you had 35 and this year 14? 
A. Yes, I believe that is correct. 

THE COMMISSIONER: Thatmakes a difference of 21? 
A. Yes, 35 and we have 14 now, a difference of 21. 

Qe You have had to let 21 men go? A. Yes. 

Q. And you have been able to sdjust yourselves to 
the ehanged condition by importing and selling the 
| Jopincod goods, Do you Know how the 21 men you 


have been forced to let go have adjusted e themselves 
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' to the changed conditions? . A. I don't know, 


yj At any rate, ag far as your company is concerned; 


you simply had to add them to the unemployed? 


A. Exactiy, as far as we were concerned. 


MR. McRUER: Se we should therefore stop trade 
with Japan altogether. 


MR. KELLOCK: I am not arguing, I am just bring- 


ing out the facts. 


WR. MeRUER: I think that is all for Toronto 


/ and we will open up at Duinville at 2 o'clock to- 


morroWs 
MR. KELLOCK: My lord, there is one thing I 
would like to complete the record if I may and that 
is in discussing the situation in the cotton industry 
in England yesterday there was a comparison made 
befween the situation in England and in Canada 
and dividends paid and just for the information of the 
Commission I should like to file the Customs and 
Excise Tariff of the United Kingdom, which shows 
on page 51 that the import duties on manufacturers 
of cotton into England are 20 per cent ad valorem. 
EXHIBIT 670: Customs and Excise Tariff 
of the United Kingdom in 
operation on the lst January, 
19366 
THE COMMISSIONER: Is that the only duty? 
MR. KELLOCK: Apparently, my lord, and that has 
existed since 1932, and I am told there is a 15% 
preference for Empire countries only. 


-- Adjourned at 5.15 P.M. to resume in Dunuoville, 
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ROYAL COMMISSION ON THE TEXTILE INDUSTRY 


HON. MR. JUSTICE W.F.A. TURGEON, 


Commissioner, 
AS. Whiteley, Secretary. 
y Appearanee s; 

J.C. McRuer, K.C. and jp Commission 

E. Beauregard, K.C. ) Counsel. 

J.P. Lanctot, K.C., ) For Special Committee 
and ) on Primary Textile 

R.L.Kellook, K.C. ) Industries, 

C.G. Heward, K.C. ) 

Aime Geoffrion, K.¢. ) For Dominion Textile 
and ) Company. 

C.T. Ballantyne, ) 

5.G. Dixon, K.C. For Courtaulds,Limi ted, 

L.A. Forsyth, K.C. For Canadian Celanese Lhd 


end Canadian Silk Ppro- 
ducts Limited. 
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Dunnville, ontar on 
October &, 1936, 
& o'clock PeMs 
-= The Commission resumed at & peme 
| cet 
THE COMMISS TONER: Very well, Mr. Neter,. 
MR. MegRUER: Mr. Burn S¢ 
JOHN A. BURNS, sworn, 
BAAMINED BY UR. MCGRUER3 


«¢ Mrs Burns, you are connected with the Monare 


Knitting Compe ny, imi ted? Ae Yes, sirs 
Qe In what capacity? 4- President and general 
MAN Sf€T « 


| Ge How long have you been president and general 
mans ger? 4. I have been president since 19 
Qe Yes? 4s And general mana ger since the 
inception of the company.» 
we That was in what year? Ae In 1912. 
Qe And the Monarch Knitting Company on its in~ 
Corporation in 1912 took over some other companies, alia 
it not? ae Yeu, sire 
Qe What companies aia i+ take over? 
Ae It took over the Monarch Knitting Companys 
BY THE COMMTISS TONER: Q.- What? Ae The Monarch 
Knitting Company. 
Qe The same name? Ae The same names 
BY MRL M@RUBR:. Qe Yas that &@n incorpa@ated compa y? 
Ae Yes, Sirs 


Ge Was there an amalgamation of any other companies? 
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Ae “No, “gir. 
43; Were you connected with the first Monarch 
Kni tt ing Company? e Ae Yes, Bire 


Q. In What capacity? Ae General manarer. 


Qs Hoi ‘long were fou the general mealies 
that comp any? A. From the start of it in 1904. 

Q- 19087 | Ae Yes. 

Q- Whe it’startea in 1908 did it take over the 
business of some other company? | re It 


took over a partne rship business. 


ant 


Ge Wht was the partnership business it took ove 
Ae whe Monarch Knitting Compeny. | 
Q»- Who were the partners in that sina? 
Ae Fe Re Lalor, George He Orne and myself. } 
Qe When did you form that, purtn suk tp? 
A. Iu 1903." | cz 
Qe 1908; was that the beginning of the business, 
Mr. Burns? * A ves, wire 
“Qe SO that in 1903 you, Mr. Lalor and Mr. Orme 
went into a partrership in a company -~ in a partne r= 
ship known as the Monarch Knitting Company? Ae Yes 
sir. ) 
“Qe And at that time did you own any plant? 
Ae No, Bite | 
Qe You started, I IE eg AO scratch at 
that time? — Ae Yes; sir, from scratch. 
Q. Now, Mr. Burne, I want to go into the financibl 
development of your business, Swe: barere Y commence 


that I wonder if you would be good enough to send to 
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your office for any correspondence that you might 
have there with the Primary Textile Institute or Mre 
Ha lla m? A. The Primary Text ile? 

ee Or Mr. Hal Le uf he YeSs 

Qe Can you arrange to have that sent over so it 
will be available later on? A- I suppose I 
could telephone. 

Oe Yes, have you anyone that eedit telephone for 
you? 4. Is there a telephone here? 

we Might I have him excused for a moment, my lord? 

THE COMMISSIONER: Yes. 

oH WITNESS; Both lines axe busy. ae ae 

“BY MR. McRUER: Q- We ean go on for a little whilf? 
Well now, When you peaecing gentlemen entered into 
thus pa rtne rship in 1903 what capital did you sub- 
seribe to the partnership? Ae Capital? 

Q- Yes. | Ae At ‘int theme I think the mo 
the ¢ was put up was put up on two or three oscasic Ss 
if i remember correctlye« 

Qe Well, do you remenber how much you put up at 
firs tf Ae IY think that if my 
receliect ion is correct on tht that altogether we 
put up $7,500« 

Qe $7, 500F Ae Yes, Bite 

qe Each or the three of you? Ae Yes, 
Was not -—- that was not really, I suppose, our 
capital. | It was a line of credit that Mr. Lalor 
gan a well to do man, arranged with the banks 
tha t really financed uBe 


Q- At any rate, you pecame responsible for it 
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whether you had your oxn money or borraved it from the 
pank, it does not make much difference; you three — 
gentlemen became responsible for %75007 A. YeSe 

. ae Which formed tne ori ginal capital of the company 
Ae Yee 

Qe Then, did you subscribe additional capital 
between ‘Shen and 1908 when the first commny was incor 
pera tea? 4g Ae Boe My recollection is 
that there was no money drawn out of the business but 
the w ofits were allowed to accumulate and buy additior= 
al ecuipment as we needed its 

Q@. So that the business built itself up? 

Ae YeS. If you will excuse me now. (Witness leaves 
stand to telephone). 

Qe Well then, from 1903 to 1906 the profits were 
allowed to accumulate; I suppose you drew out some= 
thing in the nature of salary or a living allowance 
or something? — A. It wes in the nature of a 
salary, sire 

Q- Have you any iges how much? ~ A. Yes, sire 

Q. Hon much it would be? Ae YeS, TIT remember 
very distinctly it was $10 a week. 

a. $10 a week, I see; was that all that each of 
you arew out? ~ A. Mr. Dalor did not draw 
any and Mr. Orme did not draw any beeause he sold ou 
goods on commissions 

Q. He sold the goods on commission? A. Yes. 

Q. Mr. Orme was the salesman? Ae Yess 


Q- Did you sell any goods? Ae No, my business 
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was inside. 


‘Qe Inside; was your sole remuneration over that 
period of five years $10 a week? - Ae Now The 


first year I remenber distinctly it was the t, and that 


5 was an advance over what I had been getting in the. 
other position that I held. 
Q» With some other company? Ae With the 
post office department. 
Qe You would be cuite a young man then; then, ovdr 
} AN the remainder of the period did it inerease? Ae I 
think as time went on that I gradually got an inereasd. 
Qe Well then, the company was ine orporeated in 19068 
and IT wonder if you have got the vartiarlers of the 
incorporation with the share capital, and so on? 

‘ MR. KELLOCK: The witness prepared a memorandum, — 
Mr. MeRuer, which might be convenient. I have a cop 
and T think Mr. Burns has a copy he can let you ha vee 
There is the whole stary there. 

a THE COMMISSIONER: He will just read it then? 

MR. McRUER: Yes. It reads as follows -= you ca 
just follow me if you have your copy, Mr. Burhs -- I 
may Want to ask you some quest ionge 
"This business commenced as a partnership at 
25 Dunnville, Ontario, in the year 1903. ‘Two of 
the three partners died some years ago, the remdin- 
ing partner being Mr. J.A. Burns who is now the 
president of the present company. In 1908 a 
company Was incorporated called the Monarch Knitting 
30 


Company, Limited, which took over the business 


the partnership, the capital of the company con 
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"sis ting of 15,000 preference shares"-<- 


Ae 1500. 


Qe "1,500 preference shares and 100 common sheres|'+e 
As 1,000. 
5 . Q- Yes, I am reading a line wo fast, and "1,000 
common sheres of $100 par value each." 
BY THE COMMISSIONER: Q. Were they #11 $100, that 
is, the preference shares too? Ae Yes, sir. 
BY MR. MeRUER: Q. SO thet for the $7500 thet 
10 the three of you invested in 1903 you turned over the 
business with its accumulation of profit as it had 
been built up for $150,000 in preference smres an@ 
$100,000 in canmon shares? A. Thet is correct 
sire 
s Qe No additional cash was put into it at the tim 
of the incorporation? — A. Just the accumulated 
profits. 
Qe Just the accumulated profits; have you any thing 
that tells us what the accumulated profits were at 
7 that time? " A. IT think T have something. 
This statement is the balance sheet as of January 15 
1906 when the first ine orpaation took places 
Q- Well, this shows capital account of $250,000 
. but there is $91,520 in the assets as good will? 
Ae YeBe 
Qe So that the cash profit that had been made 
would be $250,000 less $91,000? Ae Yes, Site 
Qe Which Would be about $140,000, or $139,000. 
30 | BY THE CQMMISSIONER; Q. How was the $91,000 ma 


up? Ae Good Will is all it says, my lord. 
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BY MR. MecRUER: Q. I rather take it you were goin 
tO issue $250,000 in stock so that you took the 
difference between what your assets shaved and the 
$250,000, pitbairiethed it and put it in es good will 

k as against the stock? A» It would appear like 
tha te 

Q» That looks like what it works out ase 

MR. KELLOCK; Jt would not be carried -- 

THE COMMISSIONER; That would make $299,000, 

10 MR. McRUGR: Yes. | | 
THE COMMISSIONE : Well then, you take off the 
liabilities, of course. | 
MR. MeRUER: The liabilities were taken off; in 
order to make the liabilities balance with the asset 
13 they inserted the difference as good will, yese The 
I think I should file this statement, my lord. 

THE COMMISSIONER: This will be exhibit 671, the 
is to sey, you are filing this ste tement and the 
cocument you are reading is to he filed too, won't 
a MR. MeRUER: Yes, a copy of it should be filed. 

THE COMMISSIONER: You better tie them together 
and meke them one exhibit. It will be statement 
and balance sheet, 671. 

EXHIBIT NO. 671: Statement re history of Monarct 

Knitting Company, Ltd.,. an 


balance sheet as of January 15, 
1908. 


25 


MR. MeRULK;: I geve a figure there of $139,000; 
arithmetic is bed, it is $159,000 instead of $139,0pP0, 
would be cach profit, at least, cash or the ecuivalent 


30 
as e result of the $7,500 investment. Well then, 


¢ Sorted Cause 
2S @rew woy Fi eda? ‘redeex I al :HuUAHeM .HM Ya | ae 
ne pe ih2 ree “* 

edt 4063 por Yad? o2 g ey rs 000 , 048% evaat of 


«0Gd! 

oat Sus Se wde ateses ee, tedw mpented souoeertth 
2 i 

fiw Soon es al tt tor bap tt betoertedre ,009¢ ie 


aso 


Si 


ti seeqqe Sivow ST »4 teers odt Feateye an 


a Be 


| sat 
eee due aifte # ti tad oate “adcot tact 22 
-- heivtse od ‘don b Lsr0w a ROOT cs 


2000 Dg ok Ba bisw bec :AROL 22RD = 


cod : RIUM oHit 


: = ce 


ue aT 


edt tito eda? HOY sont How + MWore etymo9 ei ; 


reawoS to stots Ltdant 
74 Yo wed st orew gett tr idets ost ATOM aM, 


mms et Te ee, LS 


pe 4 


326 eff dil ‘eonsled sett iiidalt. gor antes oz 12510 


tf seoy .fiiw boss as eemetet Td edt seotszenss yous 


* 


% 
 . 
8 
4 
| 
i 
i 
iy 


-  buol yn etasmetaza ait ontt btvode t Anat g 


i Its ‘tididtze gf Iftw etd? : ANHOT 22 THD 9 oR 


SE 


ent bas tasme? sta eid? pars sy ete a se og af 


PY ce wy roo! be ttt of o? pe antosor ¢ ets wey, ee et | iy 


be £2% od bivoda tr 4p. yon s -aeY {ATI TOM _ 


rentegot aed? ott terted wor pigs peru) 0 aT 


rene ate ‘ed Sis 1 ot hdtdxe Rad mods oem . a 


va +2001 goal ag one 

{ ‘to yrotatd et sueueteee: 
Ss ..ebtl .yiaqaod goss int 
was to a8 teedis o amled e 
»8OUL 7 e 


iva get CTSTRES 


000.8518 wove eryytt e eveg T *HHUHeif SM 


~~ 


ee ee Se 
, 


— 


PELE. to oeoteni CUO—PRELG BD ad ,bSd al d font irs 


co 
= 


= e iaciiedainne 


visps ot co daso 4tacel ts yt itoty Meso bd bivow 
net {Low stuomteowl 004.7% ode To ¢ivset a as 
; ‘ 1 . ri 7. ; ue Se wi és e ee | 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


_ TORONTO Bs CANADA 9067 Burns 9 


us 


we get sterted with the new company in 1908. 
"The capital of the Company was in 1911 increas 
by @ stock dividend to the Shareholders of an 
additional 1,000 preference Shares and 1,500 
® 5 Common Si res." 
Now, the Shareholders, of course, would be yoursel 
Mir. Orme and Mr. Lalor? A» YeS, sir, their 
wives had qualifying shares to make the five. 
BY THE COMMIS SIONER: Q- It is a Dominion company? 
) 10 Ae No, Provineial, sire 
MR MCRUEFR: They required five shareholders in the 
Province of Ontario at that time, my lord. 
"The balanee sheet as of Januery 15, 1912 showing 
Ca pital outstendina as follows: Preference sha 
. (par value) $250,000, Common Sha res (par value) 
$250,000, Undivided surplus, $261,634, a total 
Ca pital and Surplus of $761,654." 
Now, would it be correct to say that your investme 
of $7,500 in 1903 by 1912 Ima grown to $781,634? 
¥ Ae I don't know just how that figure is made up. 
Will see if I heave anything. 
Qe Have you got your balance Sheete for the inte 
vening years? You have furnished them =~ commenc 
25 with 1912 we have full ana Complete information, 


uR. KELLOCK: 1908. 


| WR. MeRUER: Commencing with 1912 we have full and 
complete information already furnished to the auditlor. 

Gees wae ui the balance sheets from the incorporation 

30 | of the company, of the firet ‘compa ny, down to the 


| incorporation of the second company because T want 
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get it accurately? A» Yes, I tried to think of 
everything possible. 
Q- Yes, ie 28 I am not criticizing you, Mr. Bur 
Ae It is a little diffieult to remember everythings 
qe I just want to make sure thet T am accurate in 
I have. Ifyou have that belance sheet of January 1 
1ylz2 3% might assist me because it is the one you ref 
to in this statemwen te Ae That is January 15, 1912 
is that it? 
10 Qe It is just One Step later on, what I want. I 
thing this ig it; yes, this is it, Mr. Burns, the 
Dalance sheet as of January bS, 1912? Ae Yes 
Qe This gives the figures I am looking for. This 
is 4 comparative one. Have you got your statement o 
15 assets and liabilities as of January 15, 1912? 
Ae I don't seem to have that. fT thought that would s 
it. Tha t shows the situation as of January 15, 191 
Qe Yes, that is right, I did not see hor those 
t$WO balaneed, that is quite right. then, this may be 
20 attaehed to tAis exhibit 671, my ilcord, and it is a 
valence sheet as of the 1Ldth of January, i912 of the 
Monerch Knitting Company with a compar i gon be tween 
the ola ¢ Onpany and the new companye It is a compari 
set up in starting the new company off. This shows 
sd capital stock, yb bG5S Re $250,000; common stock, 
250,000; profit and loss account $281,654.61, reserv 
for depreciation $40,000 making total liabilities of 
$821,634.61. Ascets, inventories $562,762.59: 
travellers trunks $574.60; properties and ecuipment ( 


30 
(expenditures Januery 15th to April let, $66,622.26), 
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making a total of $850,007.40, less excess of loans 


and accounts payable over bank accounts and accounts 


the figures for properties and equipment is $369,1496 


Then, good Will, contracts, patents, Stco, $97,520654 


receivable, $8,372.79, or total assets of $821,63@.61 
but, to aks a fair comparison we. must again deduct 
from that $97,720.54 that is in for good will? 

Ae Good will is valuable. 

Qe Yes, I know, but I am getting at. your cash 
srorite, you see, what the $7,500 developed into over 
this: period of years, and while your.good will may 
have been valuable it was not a tangible cash asset 
that you had received out of the businesse 

MR. KELLOCE: Mr. MeRuer, it might, have heen a ca 
expendi ture in adverti Sing, patents and so one 

MR. MGRUER; If you Want to have it that way I am 
quite willing to take $821,634.61 as: the figure into 
which $7,500 multiplied over the perigi .of years... 

MRe KELLOCK: I don't am What the.fact is; I am 
mere ly pointing out you mi ght ask tre witnesa@e 

MR. MGRUER: Well, I want.te be .comervative in an ' 
figure that we arrive at, and make sure it is an 
actual cash figure, but I Will -put it this way, leaving 
aside gooawi11 altogether the. $7,500 you had invested, 
you three eentlemen haa. invested in the company in 1903 
by 1912 had become $724,114.07? A. If your 
figures are correct, that.is sos 

Q- Leaving out wood will? |. Ae Yes, we 


had spent some money on things tmt went into that 
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good will. I can just recall -=- 
«qe Treat may be, it may D@e 


THE COMMISSTONER: There is ro question of the good 

will being oer valued. You ere trying to trace the 
5 actual moeney up? 

ue. MeRUSR:The actual money up; we have stock 
iesued as against the good will of $97,520.54. ‘Then, 
the next step we come to is -~ 

THE COMMISSTONER: T suppose the way things went 

10 the good will must have been very valuablee 

uR, MeRUER: I would think thet $97,000 is a very 
modest valuation to put on the good will at that time, 
and, aS a matter of fact, when the ne® company Was 
incorporated the good wili was valued at $1,045,905«94¢ 

es jn 1912. ) Tem just coming to that now. Now, your 

statement g065 On =” 

"In april, 1912, the business was sold and a new 

Company With same name a8 the old Company was i 

corporated under Ontario charter whieh acquired 

“ti from the purchasers the whole of the business ana 

undertaking of the old Gompany ana assumed its 

Liesdilities. The capital was constituted as 

Follows: 7,500 7% Cumulative Preference Shares 

$100 each, 12,750 Common Shares of $100 eaches 


25 
» 500 


An offering to the public was made of the 7 

7% Cumulative Preference Shares at 100, carrying 

a borus*of 15% of Common Stock amounting to 4 

of 1,125 Common Shares. Of the $1,275,000 pa 

30 velue of Gorfmon Shares, $1,945,905 we represe ted 
by goodwill, .eontracts and trademarks. Of thepe 
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“Common Shares the management of the former Company, 
which continued in charge of the new Company, 
purchased 10,500 shares wifle an additional 250 
Shares were set aside for employees of the Compan 
and the remaining 875 Common Shsres sola privatel 
BY THE COMMISSIONER: Q. Pardon me, the shares se 


aside for employees were common shares? Ae YeS, Sir. 


Qe They were given to themf Ae Givers 
BY MR. MCRUER: Q."There was, therefore, no generbl 
10 public offering of Common Shares outside of the 
1,125 shares allotted as a honus to subscribers 
to the Preference Shares." 
Now, just to Stop there for a moment; now, the new 
capital set up then was 750,000 of the preferred stoak, 
15 $750,000 preferred stock, and the $1,275,000 in comm 
stock. Now, apparently with the exception of the 
Shares set aside for the employees -- I do not get m 
arithmetic worked out there -« 
MR. KELLOCK: Here it is heres 
” BY MR. MeRUER: Q. You ané Mr. Lalow took 10,500 |-=} 
MR. KELLOCK: They bought them. 


BY MR. MecRUER: You bought 10,500 of the common 


st ock? Ae Yes, sire 
Q-« Did you buy them outright? Ae Yes, sire 
Bi ee How much aia you pay for themt Ae I trjed 
very hard to find the records in connection with that bu’ 
T could not, but my recollection is it was $25.00 a 
she re. | 
e | Qe I Suppose you paid for it ently out of the 


profits that you had made in the old company? : Ae Ips 
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‘paid for the old company. 


he Yes, sir. 
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we paid for it out of money that A. E. Ames & Company 


Qe Well, that is just a different way of putting ite 
Ae Ee Ames & Company were the financial agents who 
handled the re-finencing? A. Yes, sir. 

Q+ And they bought outfhe 014 company, and the 
capital structure was reconstructed and then they pai 
you and Mr. Lalor for your interest in the old company? 
Ae Yes, Bire 

Qe How much did they pay you and Mr. Lalor for yor 
interest in the old company? A. The two of us? 

*, Yes. As Or the three; they paid #750, 
for the old company. 


Qe They paid $750,000 for the old company? 


Qe So thet the three of you got in cash in 1912 
$750,000 for the original investment of $7,500? 
Ae That is correct, sire 

Qe Am then you reinvested in the new company in 
the manner in which you have stated here? Ae Mre 
Lalor and myself @id@s 

then 

Q- Mr. Orme was/out of it? Ae Yes, he was o1 
of it exeepting for a position for a short time. 

Qe But out of it financially? Ae YeBeo 

Q+ Then, as to the 250 shares that were set asid 
for employees, what employees aid those shares go to 
A. What employees, you mean their names? 

Qe No, how’ did you select the employees that wer 


to get the 250 shares? Ay Well, itWas o 


my recommendation, I recommended that our superinten 
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and foremen, voveladies. a think thet is the way it wa 
distributed, and I think our sales mana ger got some. 
“Qe Were they given to them as a bonus or did they 
pay for them over a period of years, or how did it go? 
5 Ae No, we figured they were fai thial employees of the 
company and when we were selling out our company that 
it was a nice thing to provide that they would get so 
reWarde 
ye How many employees would these 250 shares be 
10 divided among? A. Oh, not very meny; let me 
see, I think ten shares apiece or something of that 
kimi; I think it was about ten shares apieces 
Qe Probably divided among about 25 employees, 
the old employees that had been with you? Ae YCse 


15 . ~ 
Qe Those that had been with you from the ineeption 


> 


of the company or for some time? A. Yes, ft 
think mat of them had been with us for a number of 
years anyways 
Qe Well now, the money that would be br ought int 
. the company at that time would be $250,0007 
Ae Ye8, I think it states th t here, doesn't it? 
Qe Yes, your statement, this comparative statement, 
gives the capital structure’ of the new company, the 
ne inventories which are carried forward, cakh on hand 
and in banks, accounts receiveble -- | 
cetene iy KELLOCK: fhet is rights 
BY MRS McRUTER: ¢. $250,000 woulda be the new 
money brought into the compeny at that time? 
30 Ae Yes, Bir. 


¢. Phen} as T understand it from the statement 
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you filed with the accountaht there has been no ale 
teration in the capital structure of the company sine 
that time? Ae None since.e 

Qe So that the actual cash that has been brought 


into the company was the $7,500 in 1903 and the 


$250,000 in 1912? Ae Yes, sir. 
Qe That is outside of the profits, accumulsted 
profi ts? Ae YES, Site 
Qe Now, have you another copy of the -- 
10 MR. KELLOCK: Which one, I have a eopy -- 
MR. MCRUED: Of the comparative statement? 
MR. KELLOCK: Yes. 
BY MR. MGRULE: Qe Was the $7,500 that was borrowe 
from the bank in 1904 borrowed on a joint note of 
15 the three of you? Ae What emount? 

Qe Was the $7,500 that was borromed in 1903 
borroxned on a joint note? As I don't know 
what you have reference tc 

- Well, I understood you to say that the origina 
20 capital of the partnership was $7,500 that was 
borrowed? Ae No, not borrowed. 

Qe I thought you said Mr. Lalor had borrowed it 
from the banks? Ae No, that isn’t a correct 
interpre tation. What J had reference to, sir, wa 

a that Mr. Lalor had guaranteed our bank loans to 
assist the companye 

Qe I see; there was $7,500 put in in cash, is 
thet right? A» Yes, Sire 

THE CuUMMISSiONL HR; Besides the banke 
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BY MRe McHUER: ye Besides the fact that Mr. Lalo 
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(page 9080 follows) 


Burns, 


had gueranteed your liability to the bank? 
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Q. Did you suteinn money from the baak to start 
the business up or was that a loan that was guarantee 
for running expenses? 4... When we started the 
business we invested the capital into machinery. 
Then it was necessary to borrow money to finance the 
operations, 

BY THE COMMISSIONER: What about the buildings? 
Ae Rented premises. 

MR. MCRUER: Q. Well then, we have your --- 

MR. KELLOCK: You @id not finish reading that 
Statemen te | 

MR. McRUER: Well, 1 just want to get the record 
in a little different form than that statement puts 
it at the moment. I will come to that. 

2. We have here your last Annual Report - I do 
not wish to put this in at the moment because this 
is all material that hae been furnished to Mr. Howson 
end he will deal with it as a whole eventually, 
so that these are his records and I want to returm 
them to him so that he can complete his work. 
Your last annual report shows that your Company 
has the following liquid assets, Have you a copy 
of it before you so that you can just follow me? 
Liquid assets caposed of: Cash on hand, Accougjts 
Receivable, Inventory and Unexpired Insurance of 
$1,270,554.95, and Fixed Assets - Land, Building, 
and equipment of $1,835,969.89, less reserve for 
depreciatim of $1,012,149«85, making a total of the 


value of the fixed assets, less depreciation 
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written off, of $823,820.04. Then you have in your 
Balance Sheet, Good Will, Contracts, etc., at 
$995,905.34 or a total of $5,090,280.33,. So that 
you have assets over liabilities amounting in round 
figures te $2,650,000. So thet your money investe 
of $257,500 now shows an asset of $2,250,000? 

A. I do hot think that is very accurate, 

G. Well, Wherein is it inaccurate? If it is 
ineceurate I want to have it put Tighte Ae Well, 
the liguid desute $1,270,000 end fixed assets of 
$823,000 would make $2,100,000 about and then you tak 
$400,000 of liabilities off that it certainly does 
not give you the figure $2,600,000. 

\e Yes, but you have in your balance shee 
Good Will, contracts, ete. $995,905.34. Now, 
you have issued stock as against that and you are 
atteupting to pay dividends on that stock, 
MR, KELLOCX: No, you have to look at the 
dividend story before you say that. 
MR. MCRUER: Q. That is what you strive for any- 
way because the stock issued is a liability,and 
we have the dividend story. We are coming to that. 
I am going to deal with that in a moment. At any 
rate, your conclusion is only different from mine 
in respect that you leave out the Good Will item? 
A. Yes, because you are dealing with liquid ana 
fixed assets, 
Ge And I am willing to deal with it both 


ways because I think you are quite right that that 
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observation ought to be made, that my figure included 
the Good Will gg of nearly a million dollars, In 
addition to that, Mr. Burns, you. wrote: off during the 
period $500,000 odd, an investment that you made in 
ab American Company? AY Yes, sir 

Q. How much was that you erote off out of your 
profits for investment in the Monarch Knitting Compan 
of New York?’ ‘Ae It was not written off cut of 
” profits, it was written off against reserves — 

Q. Well, you had created a reserve? A. Yess 

Qe The reserve came out of profits? . Ke Yess 

Q. So that we may have been a little inaceurate 
in statéug it, but you had set up a reserve from 
as profits ‘and you had invested some $500,000 in the 
Ameriean Company and then when things got dépressed 
over there it went into bankruptcy? As No, did 
not go int bankruptcy, it was wound up and sold. 
ae Q. And your loss in it was $500,900 and some odd? 
A. One of those financial statements gives the. 
exact figure. 

Q. 1932 er 19337 » AsoNo, it would be about 
1924 or 1925, I think. It is hard to remember 
ad excaectly but the: amount of the capitel stock was 
written eff, which was $560,000. 

Q. Well, I see in the report of 1925 there is a 
mention there “Contingency loan in respect of the 


benk’s advance to the Monarch Knitting Company, 


December Slst, 1954, amounts to $317,000." 
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So that apparently was not written off at that time? 
A. What date is that? 
Qe Lose? A. 1925, probably. I can 
tell you that that was the case auyways we wrote 
off that as an asset of the Canadian Coispany. 
we Lt was just how much that you wrote off that 
i wanted to get accurately if I could. I see in 
your report of Lg26: 
"The wiuding up of the Mouarch Knitting 
Company Limited of New York, has continued durin 
the year, and accruing liabilities in this 
regard, under the guarantee of your company, 
have been met and charged against the Special 
Reserve Account created in 1935, and the balance 
of which is ecoufidently expected to provide for 
the balance of the liability accruing in this 
regard during 1927," 
Yell, our accountant cam give us thate We will 
take the figure at the present time for the purpose 
of cur caiculatious as being somewhere over $500 ,000. 
That is correct? Ae YOS. 
Qe SO that when I take it that the result of 
the Canadian. Industries enterprise has been 
that the $7,500 invested in 1903 and the $250,000 
$23 brought into the Company in 1412 has shown 
assets amounting to $2,600,000 with Good #ill or 
¥1,600,000 without Good Wili aud in addition the 


¥500,000 that you lost in an American euterprise --- 
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A. Of course, there is sq@ething to take into 

consideration there also, if I may mention it, and 
that is that the Buffalo Company made profits, that 


the American Company, made profits end when they were 


capitalized those profits were part that paid for tha 
stock. 

Qe Well, how much did the profits amount to in the 
American Company - it was.not run very long? . 
10 A... It was.run from 1909 I think it was, until --- 

Q- Was it that long?. . A, Until 1921, I. think 
it was. 

Q@- Well, theee balence sheets of the American 
Compamy are calculated with your annual statements? 
: Ae Just up to a certain period, up to 1916 or 1917. 
I thiak it was 1917 that we took out a charter for 
the American Company, so that the profits from the 
american business. would be added in with the profits 
20 show on our Canadian statement. 

Qe Well, the enterprise seemed to be much more 
profitable. in Canada than in the United States. 
THE COMMISSIONER: Was it a similar enterprise 
in the United States? 
a MR. McRUER: &. Same kind of business in the 
United States? A. Y@Se 

Q. It.was the money of the Canadian firm that 
started the business over there ? A. Yes, sir. 
30 Q. Then you have paid out, according to Mr.Howsoyg's 


computation, in dividends on the preferred stock 
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yS89,575, and on the common stock $248,625., making 
$1,138,200., and you have written off the good will, 
$50,000. 

«THE COMMISSIONER: How far back are you going 
when you say that? 

7 MR. MeRUER: That ig over the reeerd of the company 
since 1912, the new company. i dealt with the old 
coupahy up to that time and this is the record of the 
Hew: company. © 


'--Q. 80 that that rather completed the financial 


experience of this company. Is there anything. incor 
in the couclusion? 
MR. KELLOCK; ‘You have not covered the dividend 
2 story, 
MR: MeRUER: I.have covered it in summary. I 
will do it in detail in a moment if you wish. 
You see’ in’ the new company there is $250,000 in new 
20 | money brought in. - You three gentlemen brought in 
| > $7,500 into it originally, whieh made $257,000, 
and dividends alone from the new compeny have been 
paid of $1,132,200.) | 
THE COMMISSIONER: That is on both classes of 
shares? 
MR. MeRUER: Yes, That is the dividend record. 
| Thea we have-‘the assets. that have been left. we 
| | have calculated that. We can tale it either way 


30 | ‘without good will at $1,600,000 im rouna figures or 
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with good will at $2,600,000, ana have now the 
actual figure of your investment in the American Company. 
It Is $649,999, and another $50,000 written off Good 
wilt. | | | 

MR. KELLOCK: © Q, I suppose fin order to make a fair 
comparison you have at least to capitalise at compoun 
interest at least $200,000? 

MR. McRUER: Well, you can take it any way you 
ar like, I am satisfied for you to compound it if you 
| wish, but it is just the fact we are dealing with at 
the moment as to what the actual return has béen, 

"Qe ity, is there anything in those computations, 
Mr, Burns, that you think are inaccurate because what 
Gy i want is to make sure that we are accurate in any 
thine we do? A. Well, I doubt if everything fn 
connéction with this statement here is correct, which 
gives the details of the dividends paid. 

20 Q. You have set it out in so much per cent. on 
preferred ‘stock and common stock, etc. Well, that 
does not mean much unless we go back to what the 
actual capital invested was to get the preferred stock 
as to how the industry has got along since it started, 
. THE WITNESS: ~ would you mind repeating that figure 
that you gave of dividends paid on preferred stock? 
Q. $889,575.79 4. I don’t know whether your 
figures are correct or mine, ine are different, 
30 || I make it $892,500. “It is a little bit aifrerent. 


Qe Well, again, I will be con'serzative. 
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i rather think that these will be right. They 
are taken from the figures that you sent into the 
ACcougtant.? A. I also make a difference in 
the common. 

2+ What do you mean the common? &. $274,185. 

G- Well, I hope I will gain the reputatia of not 
being extravagant. 

MR. KELLOCK: To-day. 

MR. MeRUER: a« Well, the only corrections then 
you make on my figures are to add about $3,000 to th 
preferred dividends and to the comuon dividends, 
$274,000, you add about $36,000? A. Itis jus 
for the purpose of trying to have the accurate figurd, 
that is all. 

Q That is quite right. I will just make a 
note of it so that I will draw it to the accountant? 
attention that your figures fo not agree and if ther 
is eny error he will adjust it, he whisdnasd it up. 

Q- Now, to continue reading yourstatement; 

"Out of the proceeds of such sales, 
$250,000 was paid into the Company as additional 
working capital. The capital structure has 
remained the same up to the present time, 
as indicated in the company's last annual report 
attached hereto," 

"Dividends paid in the fiseal years from 
the year of incorporation of the new company, 


i912, up to December Zlst, 1935, on preferred 
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and common shares were as follows: 


YEAR PREFERRED COMMON 


4 1912 33% lg 
1913 1%, 6% 
1914 7% soe 
1915 1%, gad 
191¢ 7%, ihe 
1917 7% eee 
1918 7%, —_ 
1919 1%, 4% 
1920 71% 4% plus 2% 
1921 | 2, 4%, 
1922 7% eee 
1923 7% ‘es 
1924 1% ose 
1925 56° 1/3¢ xX tee ® 


what does that mean? 


MR. KELLOCH: 58 and 1/S¢, one month's payment only. 


MR. MeRUER: 
1926 ; eee eee 
1927 nee ses 
1928 ees e&e ¢ 
1929 5+ ees 
1930 — 7% . eas 
1931 eee ee6 
1932 eee eee 
1933 eee eas 
1934 7% éo. 
1935 7% san = 


Q@ That would be about the time that you were 

writing oft this investment in the United States? 
A, Well, That was written off on our Capital Surplus. 
Had nothing to do with earnings, | 

Q. I knew but you were reconstructing your surplus 
account on account of your having written off that 
investment ~ that is really what was happening at 
that time. 


MR. KELLOCK: They were not paying a dividend befo 
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they wrote that off, 


WR. MeRUER: Yes, they were, 

MR. KELLOCK: In 1925 and 1926 they had not paid 
anything. 

MR. MecRUER: This had been incurred and mentioned 
in the annual report was going to be paid off. The 
surplus had got up to about $1,000,000 at that time. 

Q You were building up a reserve for the very 
10 purpose of writing off that investment? A. No, 
we were paying dividends back in 1922 and 1923 and 
1925 and 1925 was when there was the Slump in our 
business, 

. Qe At any rate we have there these records, 
1927 and 1928 no dividends. in luzg St per cent. 
on the preferred aud none on the coumony 
In 1930 7% on the preferred and none of the common. 
in 1931, 1952 and 1933 no dividend on the preferred 
20 or common. In 1934 7% on the preferred and none 
on the comion, and in 1935 7% on the preferred and 
none on the common, 
"At December 31, 1935, Preference dividends 

were in arrears to the extent of $50.16 so that 
. the averace annnat rate of dividend paid on thé 
7% cumulative Preference Stmres over the 
term of 24 years, since the comaencement of the 
Company up to December ol, 1935, was 4,76%—" 


30 


Well, that does not mean much, does it, Mr, Burs, 
unless we consider how much the Preference stock 


_ actually cost. If we calculated out what the 
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preference stock actually cost? A. $100.00 a shards 

Se cere this 4.76% might represant 20 or 30%? 

Ae Is enna the people that bought it $100.00 a share 
Q. Oh, the assets behind the preference stock was 
the company that was created out of $257,500 capital 

and that is all the cash that went into it, 
MR. KELLOCK; Yes, but tuere are wtih assets 
totalling $780,000. 
MR. MeRUER; No, th@t grew out of that money. 
MR. KELLOCK; No, right there that the money was 
put in, in 1912, 
MR. MecRUER; I de object to trying to build sane- 
thing up out of something that is not there, 

MR. KELLOCK; No, if you are talking about invest- 
meat that this company started off, Wiheianes sheet 
eiveniye Shows it had actual assets of $778,000. 

MR. MeRWER: I had actual assets of $780, 000 
that grew out of $7,500. 

MR. KELLOCK: Yes, but that is a different thing. 

MR. McRUER: You cannot take and venwnun ine a 
company and drews it up au new clothes and get away 
from that fact - far as I am concerned but I am 
trying to determine how much actual ont ae put 
into the bare pe and got out. 

MR. KELLOCK; All I am pointing out that the 424 
dividends you are dealing with was on actual assets 
in 191e w _§780, 000. | | 


MR. Me RUER: Nothing of the kind, 
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THE COMMISSIONER: Depends on how far back you gd. 
MR. MceRUER: 

"Dividends on the Common Stock over the 
period mentioned have totalled 212%, an average 
annual dividend over the term of a little less 
than 1%. For the last ten years, that is the 
years 1926-19235 inclusive, a total of 262% 
has been paid on the 7% Preference Shares, an annual 
average of 2,625%. No dividend has been paid 
during the ten-year period on the Common Shares, |" 
of course, that would put this company so that it ha 
had a very bad time in Canada and, 4S a@ matter of fa 
you have done very well? As You have ali the 
statements and I think you have to judge that. 

6. I think that is probably the correct answer 
to make, Now, your company is engaged in what 
lines of business? A. You mean up to the 
present time? | 

Q.- Well, I want both present time and records 
of the past -- what have you been doing? 

A. Well, when we started we started making lumbermen'|s 
soaks and knitted out-wear. would you care to 
iook at our first iaisems, 1905-6, And there i 
catalogue 1912, and there is catalogue 1914-1915, 

Q- Sweaters seemed to be a popular line in 

those days. You just go ahead and tell us the 


nature of your business? A. We now manufacture 
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hosiery. We started manufacturing that in 1916, 
Q@. What kind of hosiery? A. Men's ana 
Women's and pea 
ae silk or weed or both? A. Oh, cotton and 
artificial ailk and also silk and wool and wool and 
cotton, 
Q. And you have factories in Dunnville, St.Cath- 
arines and St. Thomas? A. Yes, sir. 
10 , Q. Now, er like you to look with me for a 
moment at this return which has been put in to the 
Accountant in rezard to the profit and loss account. 
I am looking at page 13-A under the item Wages. 
These would be the nale wages, I take it, under that 
B headin ge In 1926 there are $444,000 - I am | 
just taking the round figures. In 1927-- 
THE COMMISSIONER; That is paid for wages? 
HE. , YESe In 1927 reteaet was $429,000 
20 wate for inne? In 1928 there was $449,000 paid 
for wages. In 1929 there was $474,600 paid for 
melas In 1930 there was w45i,' 900 paid for wages. 
Tn 1931 there was $453, 693 paid for wages, Tn 
1932 there was $421, 776 paid for wages, In 1933 
ad there was 9306, 258 pois for wages, In 1934 there 
was p44, 500 gs for a, and in 1925 there was 
$445,500 paid for Wages. Now, apparently the 
year 1933 was the low point in the amount that you 


30 sae 3 out for peees over that period of ten roaxe = 


that is, a male wages? A. That is there? 
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Q- It appears to be that? A. Yes, sir. 
Q. Did you reduce your male wages between 1930 
and 1935? &. No, that would be caused I think 
by fewer hours work. You see, that was the time 
when things were very very difficult. 

Q. No,but did you reduce your wages? A. No, 

q@. Did not reduce the rates? &. We had 
never made a reduction of any ten per cent. or 15 
per cent. 

Q. No, what I am getting at, did you reduce the 

rates. Do your employees work on piece work or 


hour work? A. On piece work to quite an extent. 


r 
&y 


3+ What percentage of the employees would work 
on piece work? A. That would be rather 
difficult for me to just say. Only that here TI 
would think we woulé run about 60% female and I think 
most of those would be on piece work. 

Q@. And did you not change your piece work rates 
at all? A. Well, with our line of merehandise 
we make practically a hew range each year and it 
would be hard for comparisone You see, it is 
style merchandise. 

Q. And you change and whether an employee has 
to do more work to make the same money you would not 
be able to tell us? A, Well, it would be a 
difficult thing for me. 


g Probably I can get at it in e little different 


way than that. Take this year 1933 when the 
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wages are at their low point and I will compare the 
amount transferred to --=- well, that probably would 


not. be a good deduction. I think I will compare 


your Het profits and see what the resuli was. Yes, 


; here are the net. profits from 1926 to 1935? 
A. That would ve before. the depreciation presumably. 
we Well, I assume so. io, depreciation is 
iu here, it is at the top? A, Oh, yeSe 
10 Q- The net profits on sales; 
1926 $93,700 
1927 134,271 
1928. , 171,700 
1929 161,650 
15 
1950 a deficit of $47,963 
1931 70,300 
1932 45,854 
1933 132,12 
20 1934 126,070 
1935 94,251 
A. .There is something wrong with those figures 
as compared with our net profit in our statement. 
Those figures don't seem to --- 
. THE, COMMISSIONER: . It shows 1933. to. be.a very 
prosperous yeare 
MR. MCRUER: .. These are your returns? 
4.. Well, that is our auditors! —s Is there 
30 another sheet--- 


Qe No, we have got the gross profit and everythitgs 
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This is an analysis of your Profit and Loss Account 
that Mr. Howson worked out and sent to you to fill out. 
it is marked with a red pencil there 0.K. I don't 
know what that 1s, Now, take in this year of 1933--- 
A, Just af have to compare it. 

@- This year 1953 the Wage Bill was at its lowest 
that it had been for ten years yet your net profits 
were at the highest they were at any time after 1929 
and were within $2,000 of being what they were in 
1927. Now, we will let you have your financial 
statement, You see, that is our purpose in getting 
our anélysis of the profit and Loss Account is to see 
actually what did take place? A. Yes, the 
figures do not look familiar to me and I was wondering 
where the difference came in. These are much more 
pleasant than the ones I have in mind. You cannot 
have depreciation, 

G- Yes, depreciation is here? A. Yes, 
but you have net figure of $142,000 while our net figufe 
is $69,000. 

\- Yes, but the depreciation is already taken off. 
However, it does not make any difference for that 
whether there is some other way of calculating it. 
This is a comparative figure, Compare 1933 with 
1927, for instance and it shows it was an equally 
profitable year and yet the amount you paid in wages 
was its low ebb in ten years, Ae Don't you 


think we should find out if these are accurate? 
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Q. They are your figures? A, Explain that 
to me, I cannot see it myself. 
Q. Who is your accountants who made this up? 


A. Kalph E. Young of Toronto, 


5 
Q. They are your auditors? &- Yes. I cannot 
understand it, i 
Q- I am more interested in the statement that your 
Auditor gives us in answer to enquiry in respect of 
10 your Profit and Loss Account than in the Annual 
statement that is published to the shareholders? 
A. They are the ones that set that Up. 
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Would you mind giving Mr. Kellock a note of that just 
s0 that he ean have it? I would like to understan 
it myself. 

Qe Well, your financial statement is a very -~ 
Ae That is sent out by the same peoplee 

Q- This is the summary and this is the analysis 
thet shows how it was arrived ate You see We get 
they build up the cost of sales and then they take the 
yee away and they take the gross profit and than 
they take the selling and distributing expenses and 
administrative expenses; thet is all taker away unti 
we get dowm to the net profit? Ae Yes. 

Qe And they have done it for every year, 
apparently very well doe? Ae Well, that is 
what they certify tome 

ae £68, but thet will be reconciled -- 

A» T don't. know thet our business has made those 
profits. 

Qe Vell, maybe you haven't, but I am just gettin 
at what your accountants show you have made? 

Ae What our auditors. 

Q- What your auditors show you have made and the 
Wages at tle t times We can test it in another waye 
Ae There is the figures 

Qe Alright, this shows the disposition of the 
net profit on sales. The net profit on sales was 
$154,124, that is sheet 123A, and then, whatever 
additions, and there is a deduetion of certain figures 
that finelly shows an amount transferred to surplus 


account of $67,887«620. Ae Theat agrees with thate 
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gj. Yes, well, alright. Ae All the charges 
of the business were not complete on the other sheet. 

Qe But the other showed what your net profit was. 
Then, there is what you transferred to surplus, I 
don't tA which way you take it. — Ae You 
would not call that profit. 

Qe Those are additions to the net profits you 
show of some profit on sale of shares and things like 
that? Ae Bad debts written off and 
things Like thet. 

@- The amount transferred to surplus account 
in that year was $67,887 acd thet is after taking 
off -- A. All legitimate things. 

O. All legitimate things, alright; and that 
year Was the largest amount transferred to surplus 
account of any year between the years 19350 and 1935, 
and it was twice as much as in 1926 ané alm@t as 
much as in 1987 =< 

THE COMMISSIONER: 1927.4 

MR. MeRUER: 19276 

THE COMMISS TONER: 1927, you said 193%. 

MR. MCRUER: Almost as much as in 1927-6 

MR. BEAUREGARD: 1927 it shoulda bee 

BY MR. MeRUER: Q- But that is the year that you 
paid in wages $386,000 as against $444,000 in 1926 ana 
$429,000 in 1927? A. Is there any figure 
you woubd like me to look up to get an explanation 
of that? I eannot understand it there. 


Q- What TI am getting at is that you must have ry 
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drastically reduced the wages or in some Way inerease 
your production per dollar paid in Wa ges? 
Ae J think there is a proper explanation for it. 
BY THE COMMISSIONER: 9. You think what? 
Ae I think that there is an explanation for ite 

Qe An explanation for what, for the low figure in 
wa ges? | Ae For the difference; it may be 
we Were mamifacturing a different class of product 
or something of that kind between that period. At 
that time we may have been making goods that had a lo 
more labour to them. 

BY MR. MCRUER: Q. But if it 4s a airrerent class 
of proiuect and you are making that much more money 
why reduce the wages? Ae Well, there may be 
an explanation to this. T would like to have an 
opportunity of looking up to see what it is. 

BY THE CGIMIS SIONER: G. Your answer to the question 
if you cannot explain it now without looking it up? 
A. Yeas 

Qe You cannot answer the cuestion? Ae I @anno 
explain that without looking up some records. 

Qe That involves the number of employees, their 
earnings per hour and the number of hours they worked 
and so Ons 

BY MR. MeRUER: Q. I have got the number of 
employees here. &. You will be able to see | 
from your records what the comparison was of wages 
being paid, right from the records thet you have there, 
see how the rates ares 


Qe Well, the difficulty is thet we heve not got 
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them classified. Ae Well, it would show the 
amoun te 


Q- I have got the number of employees employed. 
ie How does that compare? 

Qe In 1933 there were 571 employees -- now, this 
is a little aifferent figure — Ae Out of this 63d. 

g Just a moment, 571 employees receiving up to 
ang including one thousand dollars -- 

MRe KELLOCK: That won't hetp youe 

MRe ZiGRUER; Yes, I know, you cannot compare this 
with the other figure because the other was a total, 
and 49 receiving over one thousand dollars. fThet 
is workers. In 1926 there were 621 up to and 
ineluding $1,000 and 21 over $1,000. In 1925 there 
are 6£1 employees receiving -= 

THE COMMISSIONER; Exactly the same number es 1926 

MR. McRUER: Yes, my lord, receiving up to 31,000 
and 68 over $1,000. Now, Mre Howson tells me these 
figures will include otherss then mill workers, 
people wor king in your power plant, steam, ané@ so on, 
that these are not all mill workers? A. There 
are only two people in the power plant. 

Qe But they don't include the mechanical staff, 
mill sup rvision, and clerical and head office salarifs 
and so on? Ae Noe 

Qe Now, the wages paid; workers receiving under 
$1,000, 621 in 1926 got $404,263. 

MR. KELLOCK; What is thet figure please? 

MRe McKULR;: $404,263. 


THE COMMIS SIONER: Those earning hor much, you say? 
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MR. MGRUER: $1,000 or unders 
THE COMMISSIONER: Up to ané ine luding $1,000? 


MR. MeRUER; Yee, my lor@s 621 in 1925 got 


$571,983.72. Now, £1 in 1926 got over $1,000 ana 
got $28,400; 68 in 1935 got $85,2694 
THE COMMISSIONER: How much were the 571 in 1933 
ge tt ine? 
MR. MeRUER: $329,267453 and@ the 49 in the higher 
classifitation in 1933 got $62,094446. 
--MR. KELLOCK: They are not the seme figures as 
you gave in previouslys 
MR. MeRUER: They sould not be betaiise they inclufie 
different categoriess One is mill workers and the 
ether is-all workers. How, I don't think we have 
here a report of the rates per hour that are pa ide 
| Mire Whitelpyy hat had an analysis made, my lord, of 
the pay rolls sent in by this°ecoOmpany in the Bureau 
of Statistics, the same as we put in with the Beld in 
Corticelli at Montreal. 
SECRETARY WHITELEY: No, theze are basea on their 
own returns. 
MR..MeRUER: BeldingCorticelli was basea@ <« 
SECRETARY WHITELEY: On the pay rolls. 
THE COMMIS SIOWUR: hey make thie up themselves? , 
SECRETARY WHITELEYs We changed it into percentagp, 
that is-alls’ 
MR. MORUER: This isn*t made from the actual pay 
‘roll? | 
SECRETARY WHITELEY:.It is made from these Sheets 


‘OMRs MCRUER: Ohvyese. 
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Burns, 


| MR. KELLOCK: Which sheets are those? 

MR. MeRUER: the questionnaire. You have just got 
two here; are there any others? 

SECRETARY WHITELEY: They are all there. 

like MecRULR: This is going to help mes 
HE C QMS STONER: Are you putting something in nog 

ur. MCRUIR: Yes, my lorde- | 

THE COMMISSIONER: It will be exhibit 672. 

MRe MCRUER:; It is a statement -- a cumulative 
Statement of percentages of workers classified 
aceording to the rates per hour paid. 

THE ¢ QMISSIONER: Hourly rates paia? 

MRe MoRUER: Yes, my lord -- well, hourly earnings 
yes, my lords 

THE COMMIS SION ER; 6726 

KXHIBIT NOe 6723 Cumulative statement of 

percentages of workers 
classified according to 
hourly earnings, Mom reh 
Knitting Companye 

MR. MeRUER: Now, in dealing with adult males in 
19 -- wait now, that is not the right one, this is 
the one I am dealing with; adult males in 1926. 

THE COMMISSIONER: 1926? 

MR. MeRUER; Yes. There were 2e22% getting less 
than £5 cents an hour and in 1936 there are 467% 
getting less than 25 cents an hour. In 1926 there 
were 3.70% ret tine less than 50 cents an hour and 
in 1936 4.67%, which is the Same figure. In 1926 
thane fd 45.70% getting less than 35 cents an hour | 


but in 1936 there are 66.01% getting less than 35 


cents an hour. NoW, you will see from that, Mre 
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Burns, that as far as adult males are concermed 


that there was a great jump in the percentage getting 
less than 35 cents an hours Ae DO you under 
stand that figure there? | 

Q- Between the years 1926 and 1936. 
A. In 1950 it is 5.84% ané that jumped to 66.014; 
now, there is something wrong surely there bécause 
the one before 18 43%. ‘There must be something wron 


there with that figuree 


THE COMMISSIONER: It is°43.70 in 1926: ther it 
goes to 5.84 in 1930 ané then jumps to 66.40. 


MR. MGRUER: Do you suppose there is a mis take 
inthe figure there, thet it shoula@ be 55 or somethin: 
Like that? It may be a typozre thieal error. 

THE COMMISSIONER: You see the number of those 
earning over 40 cents an hour in 1930 is 47.44%. 

SECRETARY WHITELEY: In 1930 in the report they 
had 64 getting between 35 and 40 an@in 1936 — 2 
they reported they had 92 ecetting vetween 30 and 35,y 
In other words, it dropped down a class. 

MP. MechUCR: There wes a drop of a class -- 

SECRETARY WHITELEY:; In 1930 there were only 
4 employees in the class 30 to 45 cents. In 1936 
there were 92. 

MR. MecRU ER: Phat seems to be according to the 
report Wwe Zzots 

THE WITNESS: I cannot aecount for it myself. T 
don't seo how there could bea fluctuation like thet 

Q@- You must knoy whether there was a downward 


revision of your rates so that you would get more 
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work for less money over that pried because you see 


T pointed in one plate Where you were making more net 
profits for less money aid now I am coming to another 
angle of it and it bears it out. It shows the same 
things Se it is protty hard for me 
to tell that without heving looked up to BEéG. 


Q- This cuestion of wagem rates is a thing thet 


all the time? * As Well, it 18 pretty hara 
to know the wage re tes without locking up the records 

Q- I mean your general policy, whether your 
generél policy was a downwerée revision? A. Our 
genera 1 policy wes to pay fair wages. 

we Theat is not the question --= 

BY TPE COMMISSIONER: 0. Never mind the policy, it 
is what actually cecurred; what was the trené? 
&e The trend returally has been to Slightly lower 
Wages during the last few years. My recollection 
ie that in 1934 our wages were 7% hese than they were] in 
1920. | 

ae You mean the totel pay wes 7% less? 
awe All the employéees in the mill that is. 

BY MP. McRUER: Q. Win t do you mean by that? 

Ae I think IT might be able to explain that to youe 

Qe Probably if you could, just before we get too 
far away from this; don't forget if there is something 
you want to put in, Mr. Burns, in that regard. Then, 
I want te go to the youths and boys se 


THis C OMMISSTONER: Just answer me a question, in 
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whatever it may be, does that include those on sala y; 
is there anybody on selery? , 

MR. MeRUER: Mr. Whiteley, that would not? 

SUCRETARY WHITELEY: I Would not think so, my lo 

“BY MR. MeRUER: Q. Then, we come to the youths an 

boys; in 1926 there were 39.39% cetting less than 2 
cents an hour and in 1930 there were 83.35% <= 

MR. KELLOCK: 1936. | 


MR. MeRUER: 1936, 83.33%. _ A. That is a 


Qe Yes, of the boys employed? A» Does it sdy 
how many boys? 

ASSISTANT SECRETARY RENE: Yes, at the bottom thee. 

THE WITNESS: Oh, there were 6, I see. 

MR. MeRUER: There had been 33. 

BY THE COMMIS SIONER: Q- There were only 6 hoys i 
19 367 Ae And 15 in 1930. 

Qe What do you mean by your 100% got less than 3 
cents an hour? 

MR. MGRUER; All six got less than 30 cents an ho 

THE WITNESS: Apparently there are fewer boys now 
than before. TI don't know just why that would be. 

Qe Apparently there are more girls, or females 
than there were before, that is, over 18 years. We 
come to the year 1926 again, under addult females, | 
in 1926 there were 22.70% got less than 25 cents an 
hour. In 1946 there were 30.81%. | Ae How ma 
employees does that cover? | 


ae That covers 172 in 1936 and 141 in 1926. Now 


es eer be 
e- ) “ae 


9 etre gOle 


,26f VEL .0al .oted sefem tipbs To etedmun tHOY | 
s@ no esods ebufont tedt asob .od yeu tf tevetadw. 


Cepetae ne TOES SMA. 


"Sten pinow tod? .yolottdW .TM ,ARUMOM . MMe 
f ym _.08 tntdt tom pivow I ;YMaVIEW YHaTexous 
adivoy oft of emoo ow ,HeAT of }HEUROM etm YE. 


aeit apel gritteg Q&S. erow otedt SSCL ai ;eyod 


=~ 288.88 etew ewdt OS€{ at bas tyod ae Btmeo 


ey ee eOSOL 200101 aS AM 

get ted? -A  -oRBS. ES OSkL AAVAOM . Met 
Tayod en? To Moe lr sqmes 

ti aeoT .A reeentione aygod sf ‘to Got ae 
eyed Ysa wou 

+ mottod edd ge ,aoY :EMaX YAATHONS mmarezgea 

908 T .d Siow oxo dt 280 ;88A0 TI" Sh? 

, 288 cood bed evo? ; mIUHOM +A 

ayod 3 eine etew ste dT 9. HO Te ammo 9 any Ye 
: pOBOL nk af bmA -A meee 

sed? eel tos ROoL twOy he neem BOX ob team “9 
exusort a8 wale 

las ataes 08 nest eeaelf (tog xis ALA : RU Hom fi 

Mm eyod tewel ets omit vw tneteqga sOORETIN is 
ed Biveow $ oft yaw tan? woos tiwoh T -eT0%96 mane 

salarel tO vaitig Stom ats exe ds .prnerages hha 
| »«@Ts8oxX af Tev9 et ene 4 OTE IHS STtsw eteds ae 
eLemot tiukbes Tebay sat ays aes THOY ont ot emo 
» atmeo GS medt gel tog #01. 485 oTow oneda ase ot 
1 WOH .A ht8.08 ozew oxen aees ar -tu04 
fx0¥09 teas acob ea 


t 
! D sme 


mM onan at [af bas aBeL a ger eteves pe op 


*- 


Daath 05, aie eek ie ee 


~ 


wet fa ton er, oan eben 
Sereose sy. : 
- ‘ ° F..3 
L > i 
on oe ane ee. Crt at eee ene ears oe eae 
r 


‘Or 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


TORONTO - CANADA 7106 ah 


we have the same thigg here, you sees In 1930 there 
were 20.26% got less tham 25 cents an hour, but that 
jumped in 1936 -- between then and 1936 to 30.81%, an 
you get @ more marked increase in the next classifi-. 
eation. In 1930 22.22% were getting less than 30 | 
scents arn hour but 61.39% in 19366 
FH? COMMISSIONER: Juet a moment, an interrupticn; 
you have these figures at less than 124, less than 
17, less thar ZL and the last one is 40 cents per 
ad hour avid over. Lo you mean less than 40 eents per 
hour? 
SECRETARY WHITELEY: Noe 
PHE COMMISSIONER: Were actually getting 40 cents 
ie per hour and over? 
MR. MeRUER: Yes, my lorde 
THE COMMISSIONER: There is a big pereentage of thpse 
in 1930. 
THE WITNESS: You see, it was 60.30% in 1926 and 
wi then in 1930 22.22%; that does not look consistent. 
BY UR. McRUER: g. I know, but thet seems to be 
the facet that your wages inereased from 1926 to 193 
and tien from 1930 to 1936 decreased; that seems to. e 
all thefay through. ‘A. Phere were only <2% there; 
25 that is wht I cannot understands 
Q- They were in another category in 1930; the big 
eategory was between 35 cents ard 40 cents an hour in 
1930. here is the difference between 39% and 98% 


Ae Of course, that might be new help coming one 


30 @- Well, you can hardly -- did you have a great 1 
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of new help come on between 1930 and 1936? 


Ae ro, I would not say SO 


~ SECRETARY WHITEL&Y: In 1930 the biggest group is 
35 to 40 and in 1936 the big group was 35 ‘$0 BOs 
BY MR. MecRUER: Q. You see, there is your big group 
between those two in 1930 but your big group in 1936 
is between 25 and 30. | | Ae What is the vee on 
of this? | | 
Qe Well, the only explanation I can see -— and I 
am asking you if there is any other than the fact 
that your wager went up up to 1950 and then came don 
betwean 1930 and 1936. ' be At the 35 ‘eents an 
hour the lergest jump -- it is from 39 to 96. 
Qe Yes, your big category -- 
THE COMMISS PONiR;. It has gone down. 
MR. MecRULR; .That.is,- 98% were in the lower categ 
in 1956 but only.39%.in that category in 1930. 
Mi. KbLLOCK: Does this cover the three mills, 
Mre McRuer? 
MRe MERUER: No, it is Dunnville, it is marked. 
MR. ZELLOCE: I know it says Dunnville but that 
where the head office of the company ise 
BY MRe MoRUER : Q- Well, girls under 18, there ane 
not many nots there is only one in 1936, so that 
does not form a very good comparison. 
THE COMMISSIONER; She is 1LOO%. 
MR. MGRUER: She ie 100% below 21 centse Now, pe 
turn then to the next statement; whieh is the average 
hourly rates paid to the different occupations, 


THE COMMISSIONER; Are those rates? 
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5 ee MR. MCRUER: No, earningse 

THE COMMISSIONER; You call them rates theree 
MR. MCRUER: They should be earningss 

THE COMMISSIONER: Average hourly ecarningse 


ASSISTANT SUCPETARY RENE: Are you putting that in 


as the same exhibit, or enother one? 

MRe MGRUER: 1 think we better hea ve it as a 
different exhibit because it is more convenient later 
on to refer to theme 
10 THE COMMISSTONUR: Phen, it is exhibit 673; that 
is a statement of average hourly earnings. 

EXHIBIT NOs 6733 Statement of average hourly 


earnings, Monarch Knitting 
Company, Limited. 


BY MRe NGRUER: Q- Now, What occupations form the 


15 
large groups, Mr. Burns, spinners? Ae Are you 
looking “il the reer page? 
| Qe Ho, let us see row -= 
HE COMMISSIONER: Well, there is only one page 
20 in the exhibit. 
MRe HMGRUER; Well, it is this one, my lord, that 
we are dealing with nowWs 
THE COMMISSIONER: Average hourly earnings, not 
the other one? 
14 SECRETARY WHITELEY: One is male and the other is 
females 
GHE COMMISSIONER; Then, that other sheet should b 
earnings too instead of rates? 
MR. McRUER: Yes, my lord, I think it mighthe 
30 . 
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THE COMMISSIONER: Yes, it is the same subjecte 

BY MR. McRUER: Q. Now, which would form your 
Larger groups of occupations? Ae Male? 

| Qe Among the males, yes; knitters would be one? 
Ae Knitters, I would think, and warehousings 

Q. Warehouse and shipping? Ae YeBe 

SEGRETARY WHITELEY: Dye house. 

BY WR. McKUER: Q. How about your dye house? 

Ae The aye house are all male. 

Qe» How about spinners? A. The spinners ar 
males 

THE COMMISSIONER: You ave not talking of percentdge? 

MR. McRUER: It is the groups. 

TH COMMISSIONER: It is the groups of men? 

MR. MCRUER: Groups of men employed. 

BY THE COMMISSIONER; Q- There are the knitters? 
A. I would think the knitters would be. 

Q. Then, the warehouse -- I don't think you mea 
thet, do you? 

SECRETARY WHITELEY: JT have the figures here. Th 
largest group is knitters, the secord largest group 
is warehouse and the third lergest is dye houses 

ik. MeRUIM: Yes, in 1926 --- oh yes, here we hav 
it again, Mr. Burns; we abe gradually getting this 
solved. Look at the knitters, for 5 riwtehive 
knitters in 1926, the average was 36.6 cents. 

@uu COMMISSIONER: That is for adult males? 

UR. McRUER: For adult males; I am looking at t 
wrone one, 1926, 34.8; 1930, 36%; 1934, 34.6% -= 


SECRETARY WHITELEY; Cents. 
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MR. MeRUER: Cents, yes; 1926, 34.9 cents. So 


thet again that shows a rise in the wages up to 1930 
and then a cecline to 1934, and a slight upward rise 
A» Back to the 1926 basis. 

we We are not at the 1926 basis practically. Than, 
to take warehouse shipping and stores; that is the 
second largest group. 39 cents in 1926, 38.1 in 
1950, that is a slight drop; 3563 in 1934 and 33.3 
in 1936 so that we have 3 cents, or 2.7 cents an hou 
less in 1956 than they were in 1926. 

A» How many males does that cover? 

SECRETARY WHITELEY: In 1936 there were 26.« 

MR. McRUFR: How many in 1926? 

SECRETARY WHITELEY: 1926 was 18. 

BY MR. MecRUER: Q. Phen, take the adyé house 
employees. Ae It would probably be -- it 
is something I believe I could get for you and that 
would be a record as to what changes had been mde 
in the sterf, whether some of the older people =- yo 
see, it is a ten year period -=- whether there were 
younger fellows put on as beginners, you see. 

ge Yes, but these are averages. 

BY THE CQMMISSIONER: Q. Some of the people in 1926 
would be promoted on and you would be taking on othars 
in that year? Ae Yese That explanation would 
account for it. 

BY MR. MeRUER; 4. These are averages, it is a 
cross-section, these are averages. You would be 
having new people coming on at different periods 


Guring those yea re? A» Starting at the bot 
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to Work upe | 


Qe Then, your ayé house employees, in 1926 it owas 
S606 cents and in 1950, 412; 1934, 35.6 and 1936, 
5409 which again there is at the low point over that 
period of ten years. Then, we take.-=- well, ake 
are the three large groups. The spinners, haye you 
many spinners? 

SEGRETARY WHITELEY: Only foure.. 

BY MR. McRUER;: Q.. Just four; from 1926 to 1930 
it goes up. ten cents an hour and then crops twelve 
cents an hour. from 1930. to 1934-and.then up again 
4-8 cents an hour between 1934 and 1936... -Now, what 
are the large groups, Mr, Whiteley, in: the youths’ ani 
boy s? id 7 

SECRETARY WHITELEY: There are only Six. altogether. 

MR. MGRUER: We will pass that over; we wibl turn 
aver now to the females. 

SECKETARY WHITELEY: The largest group in the females 
are the finishers. The seeonud largest is warehouse 
the third is winding and the fourth is cutterse Winding 
will be at the foot. 

THE COMMISSIONER: Where are the cutters? 

SECRETARY WHITELEY: The cutters should be about 
middle. _ Balling and boxing is almost as large as 
cutters. It is down near the foot too. 

BY MR. McRUER: Q- Now, take the first group, the 
finishers; in 1926 it Was £9 cents; in 1930 35.6 cents; 
1934, £501 cents, which is a drop of twelve cents an| 
hour, 12.5 cents an hour between 1930 and. 1935 -=- . 


Ae 1930 and 1934, 


RTs gree 
." 8 Ato w ot 
g $k aSeL at wernt, eae oe THOY . MAT op 
pO8CL bus G88, PSL {Sele OSC gi bas eae 0.08 
siz seve tateg wol ott 2s ul etoud akegs dotdw Beds 
evond. .tiow -- ott om weit , -@rsey net to botteg 
poy eved ,atenniqn. eft qos egiel sotas ons ots 
. Tereanige asm 
exuOT gino .; TUE TH YHAPAHOGS 
OSel of SkCl moxt xe feNb of ; MA UHOM fd Ya 
evyiowt eqotd mods bas t#on ae avavo aot qu 2603 ai 
gtegs qu md? bas deCL et SEL mort “taro ng Bt seo 
ene not 980f baa 262L. aoowde d wed ag atuao Bos 
re adtwoy ed? ot ,yolet idW .tM .aquoty ggist ead ets 
wt es! Tayos 
sdiegeiia xia yiso eis ere dt :YEdS TIHW YHaTanods 
sm {8 wom zteve ted? eseq Ifiw eW :MUUfoM AM 
+8o Lane. odd a”. won teva 
net edt at quets sae edt. YEU TIA YHATAHORe : 
payodsisw @k teegtsd baceea eat |. ated toit ost ets 
ciW. ,atetiio. ef dato eat bas galbaiw ai br iad add 
. 2007 odd ¢8 of. Litw 
Teted tue ed? 9i8 erode : AA MO LST GO aut 
qwode od bivode etetiue edt {EIR TIEN, YRATHEORE 
#8 egtst ee tomte at gaixed bus gaitisd ii orbs fat 
5 teed Guncee 209% toot edv teen nwo wee setottuo 
edt .quorg taxtt ent exet ,woK .p :AUAOM, AM YE 
a9 3488 OGL, ok yatneo @S asw tt @8eL at jetedalot 
xB. eines evfext to Gone | s et doidw patos £683 beet 
wn SSCL Ges CBRL avowed. wr a8 atasa 8.8! <suod | 
PM cad TE REE fee O88 «4 | 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 
REPORTER 


TORONTO - CANADA 9112 Burns e 


loaned 


Q» 1930 and 1934, and then in 1936 it is 262 


hich is a rise of 5.1 cents per hours A. There 
must be some explamtion for a drop of that kind. Is 
there ‘nal eh you would like me to look up further? 

Qe All I am asking is, os: Sate put in a return 
of what your Wages are and we have analyzed it and 
I am drawing it to your attention and giving you an 
opportunity, if there is any explanation to make, 
to ma ke it as to why during this period of 1930 to 
‘ 1936 the wages have been cut? Ae My lord, 
does it look like a consistent figure? | 

BY THE COMMISSIONER: Q. If you find out there 
ie something there that is misleading let mr. Kelloc 
15 know and discuss it with him and come back and tell 
us what it is. Ae Mr. Ye Llock, will you 
meke a note of that? | 

MRe KELLOCE: Yes, I haves 

BY MR. MORUER : Qe Then, in the warehousing and 
20 Shipping, the cnc largest group,the variation isnft 
so great there? Ae Where is that? | 

Qe Here We are. It was 2364 cents an hour in 
1926, in 1950 it was 2461, in 1934 it was 248, th 
is a slight rice there and in 1936 it is 237. 
25 THE COMMISSIONER: Pretty atendees 

MR. MCRUER: Pretty much the same theree fhen, 
the winding, in 1986 i+ wae SO cents, in 1950 it we 
31.7, in 1934 it was 2766 and in 1956 it was 25026 
“You see there the girls are getting practically fi 


30 
cents an hour less then in 1926 and 6.5 cents an hour 
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lesg than in 1930. ‘fhen, balling and boxing, just 
before that; in 1926 they were receiving 2768 cents, 
1930, 2966 cents, 1934, 22.6 cents and 1936, “3-7 cenjts. 
They ere getting now almost exactly six cents an hou 
5 less than they were in 1930. then, the cutters; in 1926 
83-2 cents, in 1930, 374 cents, in 1934, 3663 cents 
and in 1936, 31.6 cents, and there again they are 
zetting almost six cents an hour less than they were 
in 1930.6 
10 MR. BEAUREGARD: Girls under 16 years of agee 
SECRETARY WHITELREY: There isn't many of theme 
MWR. McRUER: How manyf 
SECRETARY WHITELEY: Only one. 
by mr. MC.RUER: Qe She is in the winding department 
i and she is. getting 18 cents an hour? Ae Likely 
a beginner, I would think. 
Qe Well, We Will not put too much reliance in 
one instance snyway, Mr. Burm. I am not much of 
believer in @solated things. A+ May I have this? 


20 
Qe Oh yes. I suppose we might have a short regess 


nowWs 
THE COMMISSION"R: Do you want a recess? 


MR. McRUER: Yes, we have been on our feet. 


an -= Whe reupon the Commission adjourned for a short re¢cesi 


(Page 9117 follows) 
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“+ Now, Mr. Burns, you manufacture hosiery? 
a Yes, sir; 

Qe What tariff protection heve you on the goods 
that you manufedture- your goods “come under what 
items? & 568, that is the knitted goods. 

@ . 4nd then the hosiery item, you come under that? 
A, I thiak thet is 569, I am not sure, 
q.-. Primeipally under those two items? A. Yes. 


a 
10 Q- Aga did you get some incresses in 1930? 
As. Did not get any increase on knitted g00ds coming 
from Great Britain but we did from foreign countries. 
&- Did yous get some iuereases later eu? 
As. HOjosir., 
“« Q. No inereases in 192¢?>>: iy RO, sir. 

Qe NO ¢chenge then in the British rates? A. No 
chenge, 

THE COMMISSIONER: Isi this sineé 1930 or includix 

26 193C?-. « 

MR. HALLAM: .It°was two and a hal? per cent. less 
ten, i thiak Mr. »Burtis has forgotten. Increase 
in 1930 end French duty rate remained the same for 
three years. 

. THE WITNESS: The figures I had the net was 
226% both previous to 1930 and also since. 
MR. KELLOCK: Mr.. Hallam could explain. 
MR. HALLAM: . I think you are mistaken there. 
30 1950 the 10% was put on. 
TH: WITNESS: I have looked up purposely so that 


I would be able to answer that. The rates given me 
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were 223% 
Q. THE COMMISSIONER: When? A. © In elle 
and 22s 


Q. Are you talking of the general rates or British? 
A. British Preference, 225% net in 1936. 
MR. McRUER: Q. In 1956? Ae YeS, and there 
has been no change in that rate during the period 
1930 to 1936. 
10 THE COMMISSIONER: Q. That there was no change 
made in 1930? A. YO@Se 
THE COMMISSIONER: it is really a matter of law 
what the rates were, 
MR. HALLAM: It was 223% in 1912 and that remained 
% through until 1923, when there tas a change of 10% 
discount .off the duty rate and then in 1930 the duty 
rate was changed to 25% with 10% still off. 
THE COMMISSIONER: With 23% off that rate? 
20 MR. HALLAM; YeSe 
THE COMMISSIONER: When was that? 
MR. HALLAM: In 1930.5 
THE WITNESS; The tariff book says, --- 


MR. HALLAM: There was no discount in that 


25 
years 


MR. McRUBR: Q. The discount that was put on 
was in 1923? A. The discount that was made of 
the duty was in 1923, ind then a slight increase in 

30 1930, difference between 223% and less 10 and 22%. 


Q. In 1923 it was 22s less 10 and in 1930 25 le 
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10. 

THE COMMISSIONER: So that now it is the sane as 
it was in 1912, 22%%. ; 

MR. McnkUER: Yes. 

THE COMMISSIONER: And that is on what? 

THE WIR GS: Knitted underwear, 

Q. Knitted wear of all kinds? A. Yes. 

MR. MeRJER: Q. And then on the hosiery schedule 
there was some more drastic changes, were there not? 
A. Yes, the rate was increased on hosierys 

4. What was the increase? A. It was increased 
from 25% ad valorem and 2%% and a specific of 673¢ 
a dozen. 

BY THE COMMISSIONER: Q. There was no specific 
previously? A. No, sir. 

Q. That took place in 1930? A. I am not 
sure when it took place. 

MR. McRUER: Have you it, Mr. Berry? 

MR. BERRY: No. 

MR. McRUER: It took place after 1930, at any rate. 

THE WLINESS: I could sot give you that informat 

Qe thee was no specific on unti} 1950? 

A. I don"t think SO. 

THE COMMISSIONER: Was not there a substantial 
revision of these things in the fall of 1930 - is 
not that right? : 
| | MR. HALLAM: Yes, there was a substantial upwar 


revision in 1930, increased preferential and then 
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rr 


reduction in 1932 and the present rate is what Mr. 
Burns is giving you for 1936. 
THE WLINESS : My lord, I was taking the compariso 
between the time this company was startede . 
Y _ BY THE COMMISSIONER: Q.In 1912 was how much? 
A. You are speaking of knit goods? | 
Qe eet owe oe. 
MR. McRUER: Q. And now? A. 870 rates 
Q@- With specific duty? A. And 67$¢ specific 
10 ) 
BY iit. COMMISSIONER: Q@. Which did not exist 
in 1912? A. Wo. 67E¢6 
Q. How many? A. Per dozen peirss 
WR. MeRUER: &. Now, if your company had not gone 
15 through thet financiel recapitalizetion, that is, 
putting out the stock that you did in 1912, and 
hed just carried or you iia be able to have gone 
aheaad from 1912 and compete without any duty et all, 
‘ would not you? A. Well, it is pretty hard 
| to say - if something happened, why certein other 
things would happen. 
Q, But what you really have to have the duty for 
is to pay a dividend or attempt to pay a dividend 
25 on money that really wes np actually invested 
in the first place, to say the least? A. Well, 
that may be your deductions. 
Re Well, is it unfair? There are two ways 


x0 of dealing with it, one as it is now and one as it 


might have been head the money made out of the business 


accumulated and enabled the business to build up 
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as an infant industry and then go and fly for itself 
after its wings got strong. Its wings got strong 
after 1912? A. It is .@ very difficult thing 

to say what would happen a business, Two partners 
at that time have since passed on and many changes 
hits taken place, and it is pretty hard to say 

what would have happened a business under different 
circumstances. 

Q. Well, your $7,500 invested in 1903 by 1912 
had become something like $750,000. That is what you 
were actually paid by the Company for the $7,500 
invested. Well then, it had got past the stage 
then of being an infant industry, had not it? 

A. Yes. 

Q- Got to be a pretty strong healthy one ?and 
apparently had good management and had done very well. 
Now, if you had gone on from that stage without this 
recapitalization and refinancing that took place 
you woule not need the tariff protection that you 
have got now in order to compete with Great Britain 
or any other countries? A. Well, the picture 
that you laid before me is, I think, quite an 
impossible one. 

Q. Why is it an impossible one. You see, 
the people of Caneda provided your company with a 
tariff? Ae YO@Se 
Q. Now, I am just trying to find out what use 


was made of it and I find now you have got along 
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9122 Burns 
very well, your dndustry grew and became very healthy 
and then in 1912 a recapitalization took place and a 
new feature was introduced into it and thet was the 
set-up to pay dividends on a capitalizatio: that was 
set up at that time, not on the $7,500 they originally 
invested in it? “a. It was to pay dividends 
on $750,000 of stock that was sold at that time to 
pay the original shareholders, 
Q- To pay dividends on $750,000 worth of stode 

and then on about $1,000,000 and some odd@ thousands 
for good will, You see you are striving - if it is 
successful then it has got to go on and be more succesd- 
ful to pay dividends on the results of its successe? 
A.» Well, that is what you always hoped for. 

Ge Well then, you have got very marked tariff 
increases in 1930 on the hosiery and I presume that 
you inereased your hosiery business? A. Yes, sir. 


Q. By the way, were you a member of the hosiery 


A. Hosiery Section? 

Qe Yes? eee Yen, sir, 

Q. I suppose you were taxed some fee for belonging 
to that? A. No, I don’t think so. 

Q- Did not cost anything tofelong to it? A. No, 
there was a general association then. 

Q. There was the Woollen & Knit Goods Association 
that is what you paid your fee for? A, Yes, sir. 


Q. And then the Hosiery Section required no > 
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additional fee?. .. AHO. 

i What would be your fee for belonging to the 
Voollen & Knit Goods Association? A. Well, my 
recollection is that it was $400 a year. That would 
have to be checked. i taink that is what it was: 

Qe And then when you became a member of the 
Hosiery Section. some arraigement was made whereby 
the members woulda get. together. on the question of pripe, 
was there not? 

MR. KeLLOCK: Qe You mean Full-fashioned hodery? 

MR. McRUER: .. Yes. 

THE WITNESS: You are talking about Full+fashione 
hosiery? . 

w+ On the full-feshioned hosiery you got togethe 
on the question-of price? Ay Well, I would not 
like to Say that was correct because it is not a 
correct statement. 

w+ Nell, you Signed one of the price agreements, 
did not you? “ere you in at the beginning of the -- 


A. I do not recall full perticuaers, don't know even 


when it was started. . 


ie Yes, go back to the 7th of March, 1932 and is 


j John Heywood the Treasurer of your company? 
Ace Sat 

Qe Aad we have in Bxuibit 568 one of the form 
letters ~ they are all the same wording? 
Ae Who was that addressed to?. 


_. ie That is addressed to Mr. Douglas Hallam of 


the Silk Association, and this set out what your 
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| lowest price is to be; "Our prices from stock in th 
West are not less than $6235," &es How did your 
man come to sign this egreerent? A, I think 


that was a matter that was taken wp with us by Mejor 
Hallem and I think the idea was to have an exchange, 
have it recorded to him what our price was. 
©. We will read the agreement? A. Will you 
please let me see the agreemen:, 
10 | Q. I ask you first how you came to get into this? 
A. How we came to get into which, do you mean? 
@. To sign these agreéiien ts? A. I think 
it was because Major Hallam had seen us or taiked 
to us over the telephone and discussed the matter. 
. ©. Did you not attend any meetings of any committees 
in connection with this? A. Neo committees. 
Q. You did not attend any meetings of any of the 
members of the Full-Fashioned Hosiery Section ia 


20 connection with it? A. Yes, I have at times. 


©, And what I want to get is that you say as to 
why you were there and whst you were doing? A. Well, 
anticipating you might esk something about that I 
| 7 
| made a note of a few things I think. One of the 
things that we discussed s great deal was definition 
of branded and unbranded packing. 
2. I am Hot so much interested in definitions 
of branded and unbranded packing as I am in how you 


30 got together to sign agreeucat in which you say 


“you won't sejl below certain prices without notifyi 
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aaah 


Mr. Hallam, giving him twoweeks' notice. How did 


you get dewn to this business? As Well, I 
think that was brought about by So many manufacturer 
complaining about the misrepresentatiam that was 
taking place in the trade, one buyer would say tha, 
somebody's price was so-and-so and another buyer 
would say that somebody elsets price was so-and-so 


aud it was along that line I think that originally p 


3 suaded Mr. Hallam to try and work out a basis where 
he would know, beable to say as to whether the 
information that was brought to him was correct 
or note 


Q. Please do not look at your notes? Ae I 


18 thought you wanted me-- 


ve No, wait until I get through. Why ian it 
be necessary for Mr. Hallam to send out to alli the 
mills a multigraphed copy containing identically 
= the same prices if what you say is true he would only 
know the prices they were selling at? 
A. No, I did not) say that he woulé only know. [I 
Said so that he would know it and would be able to 
tell other manufacturers it misrepresentation was 


35 made. 


| 
i 
i 
| 
| 


\- Why was it necessary for you to have all the 
Same prices if that is the fact? As That was 
on some minimum priced stuff, 

30 Q- This is multigraphed copy of the agreement 


‘that was sent out from Major Hallem's office to 


Set PEE SEM aierses 


you, to all the other mills that Joined, 17, 21, - 
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out of 22 mills we had 20 sent out to them to sign 

aud they are all the same and their prices were all 

the same. Now, if ee oe just to cure misre- 
presentation by salesmen in regard to the prices 

that certain mills were Selling at, why was it necess y 
to do that ? Ae I can tell you one reason why it 
would be necessary to do it, is when these reports 


would come to us, for instance, we would be .nelined 


to lower our prices to that kind of a basis and it 
10 
was to correct an evil of that kind that tois was 
entered into, 


%- You would lower your prices to the basis that 


the other mill was selling at? 4. No, to the 


| 15 basis--- 


w- That it was reported to you that the other mill 


was selling at? 4. Yes, 


w+ That is, if it was reported to you that any 


mill was selling at a certain price you would lower 
20 
your price to sell at that price? i ae ¥ 
after reviewing our cost, we felt that we should do it. 


Qe All right, we are gctting along, THe 


Situation that was prevailing before these agreements 


25 |} was this: That it would be reported to you that other 
jmills were selling at a certain price and you would 
| review your costsand if you felt that your costs would 
| justify it you would lower your price to that price, 
- ;A. TI ‘eae our costs, if after reviewing our costs 


l we considered it advisable, 
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Q- And it was to cure that situation that these 


agreements were entered into? A. Well, it was 
to try end correct an unfair thing that wes going on 
in the trade, — 

Q-» And the unfair thing was the situation e you 
have told me about + that’ a buyer would report of 
eny mill thet was selling at a certain price, then 
you would go end review your costs and if, after 
reviewing your costs, you felt it was justified you 
would lower your price to meet the price that had 
been reported to you? A. Yes, that is right. 

QAnd it was to cure that that these agreements 
were developed- are we right in that? A. I think 
you are correct in that assumption. 

Q. And the wey that you proceeded to cure that 
situation, to keep you from lowering your prices afte 
reviewing your cost to a price that you felt was 
justified, you all got together and signed the same 
price agreement with Mr. Hallam that you would not 
sell below those prices without notifying Mr. Hallam 

A, After making a careful survey of the situatia 
Ma jor Hallam would draw up a reeotméndation to stabilike 
the industry. | 

* @. I want’to know what was a@cnhe-- you say to 
stabilize the sa utiey,¥ ~-°Now, I have a letter he 
that is contained in Exhibit 564 dated June 15th, 
T9S5; ~ | 


"Demr Major Hallam: 
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9128 Buras, 
This is from L.0.Hudson & Company Limited, and is 
Signed by L.0, Hudson - do you know L.0. Hudson? 
A. Yes, he is one of the manufacturers that has gone 
out of business on account of the cheap prices that 
Full-fashiconed Hosiery was sold at. 

Q- Well, he signed the agreement. . Maybe he 
was one that Mr. Hallam said some of them did not keep 
ite But this letter dated June 13th, 1935 reads 
10 as follows: 

"Dear Major Hallam: 

"At the expressed request of Mr. Burns 

aud on the distinct understanding that 100% 

of the whole industry subseribe their names 
f to the Agreement as attached herewith, our 


Sighature has been attached, 


We want it, however, distinctly known 


that we reserve the right to withdraw this 
20 unless every firm in the Full Fashioned Industry 


complies to the Agreement. 


trusting this will clear the atmosphere 
aid bring about an agreement." 


A. Who was writing that? May I see it? I think 


si I recall something about that. if I remember 
correctly Major Hallam phoned me and told me that he 
had sent the same form to L.0. Hudson at St. Catharine 
and he had not heard from him and asked me if I was 

30 going dom to St. Catharines, if I was going down 


if I would ask him ebout it... . . I did not happen 


to be going down and so I telephoned him, if I 
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remember correctly and told him the Major was anxious 
to hear fran hime 
Q. So that you were apparently taking an active 
part int eoiket tite Puliifash toned Hosiery manufacturer 
to sign up these agreements? A, Would you 
call that taking an active part, to have a man telephohe 
you - instead of going to see him you would telephone 
h im and ask him. 
10 9 All right, that is what you did and apparently 


his letter then correctly states what took place 


and on the ‘distinet understanding that 100% of the 


aud he says, mAt the express request of Mr. Burns 
whole industry subseribe their nates to the agrecment 
as attached herewith, our signature has been attached, 
A, That is right, 
| Q. Now then, you were a Signatory to the agreement 

in December, 1935? “A, I would have to see 
> it before remembering it, | 

Q. You évidently signed agreement, September 21st, 


1955, your company - do you recollect what transpired 


| 
| after starting this agreement? A. 1935? Well, 
| along what lines? 

| 


| 2 Q. It would be a year ago now the agreement was 
Signed - are you still keeping up to it? A. Up 
to which? = 

Q. Up to this agreement? ; ra No, I don't thi 
30 so. I think there are various prices on hose to-day, 


Q. What has been done about it - what happened? 
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9150 Burns 
Ae Well, there are some manufacturers that are 
selling full-fashioned hosiery et very very low 
prices, ie have gcose down to a basis where we 
did not make any Money at all on it and on one 
Nuabe rparticularly I know that you could lose 50% 
On our fixed charges, 

‘te, Welly you are one of these that we heard abou 
selling below cost? 4. Yes, I think every 
full-fashionea hosiery menufecturer in the low-end 
lines are selling ever dozen below what it cost 
to do. That is my own opinion, 

Qe Then can you tell me from looking at this 
agreement whether you are keeping up to the terms of 
the agreement? & I think I can remember wha 
our prices are (looks through agreement), No, Gur 
price on unbranded is 5267; this is price is 6655. 

Q. .Then your price now is below the price that 
wes set in September, 19259 


‘THE COMMISSIONaR: That 2greement was abandoned, 


MR. McRUBR: I am trying to get from this 
Sentleman if he Signed, whether he abandoned it and 
if so, how? 4A. J think if my memory is 
correct about that that Major Hallam had submitted 
Some other proposal, 

“- “hen did he submit some other proposal? 

A. Oh, I could not tell you when, Perhaps you 


have some records there, 
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&- No, 1 want to find out what you know about it? 
A. iI tell you candidly I cannot remember dates, 
qe 1 dou't want dates, This is last year, 
get back your mind to last fall, this is September 
Zlst, 1935, Now, you have for years been Signing 
these agreements and it had been working and there is 
a scheme of this kind, and when I say that I am 
not using it offensively - a method of this kind 
10 of mainteining the prices? A. It was not 
maintained. . 
w- sell, you say it was not maintained put did 
you follow that up with something else? ba 


think there is another suggestion came later that the 
15 


price should be lowered to 5.25 plus taxes. 

je When would that come? A. Subsequent to 
that. 

%» Would there be some correspondence in this? 
20 A. I don't know. 

%. Would it come by correspondence or telephone 
message or how? &. No, it would be one of 
those forms sent to us to sign, I presume, 

a There does not appear to be any more forms 
25 


| like this sent out te signs Mr, Hallam said 


in liovember altogether 11 had signed it and there 


was a meeting in Toronto in which it was all dis- 
cussed, and I think that was November 15th last year. 
30 Now, were you at that meeting? A. I don’t recall 


it. 
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Q. You do not recall a meeting in Toronto at any 


rate where yow were told that this meeting was at an 


end because enough had not Signed it? aA I cannot 
recall it right HOW. 

Q. Well, did you atiend a meeting in Toramto 
where they discussed the question of. some substitute 
for this agreement? Ghat. I want to get at is 
if you, cam throw any light on why the agreement did 

10 not g° on? &. I 4magine there wey heve been 
some change in the raw material price or something 
of the kind which would make it necessery to lower 
the price. 

“- 1 went, to. get any discussion that took placé 

. in regard to that? A. It is very. di.ffieuls 
to remember those things, Particularly when there 
are So many other things that took place in the 
interval. 

20 ye Well, do you remember when it was necessary 
for you to get a permit to well diseontinued lines? 
A. 1 don't remember when it was, | remember that that 
was @ regulation, something we agreed to. 

Q- And did you apply for permits at different 
a times to sell any discontinued lines? A, Now, 
I am not sure, 
2- You don't know whether you did or not? 
A, 1 would not come into contact with that, I think. 
30 a- Who.would be the person who would come into 


actual contact with this and know about it? 
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A. Well, that would simply be a routine matter that 


Ivhad probably given instructions any time there was 

i any discontinued lines to report them to Major Hall 
w» It would not be a very routine matter if you 

had to make applieation for a permit. to set out the 


price at which you wanted to sell the discontinued 


lines’ and to whom you were gcing to sell it and all 

sorts of details about it anda then sea it to Toronto 
10 and then get a permit back that you are allowed to 

Sell it end set out the price and everything else, 

That is not just routine? A. Well, itis 

routine after you know that is the course that is 

expected to be pursued, 
15 

&» Who would handle that aspect of it? 

&. Well, it would probably be referred to m@, and say 

we have 55 dozen of a lot we are discontinuing and 

we think that we can sell: them for so much per dozen, 
20 colours would be broken and sizes broken aha then 

we would probably telephone Ma jor Hallam and ask 

him about it, 

w- Did you act on any committees in connecti 

with this matter at ail? A. No, 

Q You were nde the committee that passed on 
the permits as to whether they should get a permit 
or not? A. No. | 

Q Do you know any of the people that were ou 
30 | that committee? A, No, I think that you may 


be under a mistaken idea in connection with full- 
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fashioned RORAGET ond, we @re very small in that 


branch of the inikiness as coupared with many other 
concerns. 
Y Vell, is it a small part of your business? 


A. it is a small part of our business, yes, and so 


we were not so mucéh concerned in it as Many other 
manufacturers, : 
Ge L Kava ‘és shi of a letter here from you to 
Mr. Hallam dated wap somber Sth, 1930 - that would be 
about the Wins that you were making represen tet{ons 
to the Government as to what tariff increases you 
thought were necessary on asc product? &. May 
I read ite 
we Yes, 3 A. (Witness reads letter), 
f think that one word is wrong there, Is this 
the important part that is underlined? 
&» No, you just read it, it is ali fwbeitand: 
2 |4- Are aa going to read that into the record? 
Q. You sent this letter, did you? A Yes, 
that looks like a letter I would write. 


THE COMMISSIONER: That is already on file? 


MR. McRUER: No. 
25 
EXHIBIT 674; Copy of Sih Gay dated Sept, 8, 
1930 from J.A. Buras to 
| Majer Hallam, with "Memorandum" 
| attached, dated Sept. 8, 1920, 


Your wire received. Enclosed herewi th 


you will find Memorandum briefly covering our view! 


30 
on what will take place if the Government follow o 


recommendation regarding cha anges inthe tariff, 
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You have our authority to rewrite this for 
publicity, providing, of course, that the 


regulations as brought down by the Government 


are satisfactory. 

i judge that you have received some favourabl 
information since I had a talk with you in 
Ottawa last Friday, i think it is a splendid idea 
for you to stay right On the job at Ottawa and 
have e close personal touch with the entire 
situation." 

SGD. J.4. Burns." 
and the memo is; 
"The changes in the tariff will, in our opinion, 
give our industry a market measure of relief 
from the unfair competition fron other countries, 
where weges and living conditions are much 
lower than those prevailing in @anada, 

Our three plants, at Dunnville, St. Catharines, 
and St. Thomas, have been Operating on short time whith 
a greatly reduced number of employees, and the 
changes in the tarirf will, we believe, lead 
almost immediately to the employment of many 
who have been without work, and greatly relieve 
our anxiety regarding their welfare as Winter 
is approaching, and the situation looked very 
seriocus.- 


It is our intention to maintain present 
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prices and we guarantee that the public will not be 
exploited, Domestic competition will be 
sufficient to regulate prices, and our policy 
will be to only make adjustments from time to 
time to compensate for changes in costs of raw 
material, supplies and labour, 
Inereased production will assist in 
reducing costs, and this will reaet favourably 
of all consumers who use our products. 
The inereased earnings of our employees will 
naturally inerease their spending power and 


refiect favourably on all other business 


concerns." 
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Your intention was that if the tarirr increases were 
Satisfactory that this shoula &° out as sort of an 
Obligation or gort Of @ promise to the publie of wha 
would be done with them Ae It was a promige 
the t we had to make to the then Prime Minister. 

Q> Well, I will put it thet way; thmt is what 
yOu promised the e°vernment if.you would get the 
tariff increases that you thought you should have? 
Ae Yeo 

w* Yes; now, do you think it has been a fulfillme 
Of that promise to have reduced Wages over what they 
Were in 1930? A+ Iocan tell you, sir, 
thet the public Was protected as far aS prices were 
concerned because the Prime Minister. -« 

THE COMMISSIONER: wr. MeRuer is talking about 
Wa ges, | 

BY MR. McRUER: ¢- Let us go at it One step ata 
time. I say do you consider that it was a fulfille 
ment of the promise you made to the severnment, when 
ae reduced Wages owar What they were in 1930? 

A» Of course, yOu Would heve to take into considerati 
the cost of living also in these times. 

As Well, I don't know thet 1411 go altogether 
that far with you, but I. Will teke into consideration 
the fact thet your net income was it ie high point 
in 1932 over a period of years while your Wages were 
at the Low point? | 

MR. KELLOCK; I think to be fair to the witness 
you Sught to ask him Whether he got consideration for 


that promise because he only got an increase of Leh 
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BY MR. McRUER: Qe Are you Sucgesting you did not 
get enough increase in the tariff? 

UR. KETLOCK: Yes -- 

WR. McRUER: T em asking Mr. Burns. 

A» Yes, Sir, the British preference ves appa rent ly 
only increased 23%. 

Qe Aré you now conteiding -- Ae fThak& is where 
our competition came frome | 

a Are you now contending -« Ae No, sire 

Qe Just a moment, are you now contending you did 
not get a sufficient increase in the tariff in 1930? 
Ae Yes, sir, on knitted goods, 568. 

Qe Then, you think you should have << notwithstang- 
ing the record that you have had with this company 
over a period of years, you felt you shovld still hay 
more protection? A» Yes, gir, I oe see the 
tim? coming very shortly ifwe don't cet saded pretect= 
ion that the imports will swamp us in this market. 

we I know, we have heard that; I spent about a 
week reading thet into the record at Montreal from 
the textile industry hack as far as 1879, and almost 
annually that was the battle cry they had, but I am 
Seying now your contention is thet the tariff increasks 
in 1930 were not ‘sufficient? | Ae I specified 
kni ttea goods. 

Oe Not sufficient, and that is the reason you had 
to eut wages? | A+ No, T didn't say the te 

WR. KELLOCK: Hie didn't wy the $3 hehas not 
admi ttea he out. Wages. ‘He ora ke doesn't understa 
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you were not bound by this letter? Ae I didn* 


“gust how many there weree 


9139 Burns » 


THE COMMISSIONER: Isn't the question really this, 
does the witness consider he is not bound by that 
letter because the corsidéeration was not forthcomin 

BY MR. MecRUER: G. Is that the position you take? 

Ae The consideration was not forthcoming for a very 

good reason, my lord, and that was on account of the 
Imperial Conference coming on at the time it was bein 
consi dered ané they did not feel any changes should »b 
made before the metter was sent before the Tariff Board. 


je Well, take it this way then; did you consider 


consider it at all. In fact, I had no recollection 
of it until IT read it. 

Qe Nov, the textile men met ina large group at 
Ottawa at this time, and you were down there?  ottaw 


was full of them, wasn’t it? Ae I don’t remember 


Q- Well, there were -- I understood they nearly 
all went down about that time? Ae I remember 
one time quite some years ago -= 

Qe Iam desling with this time, please? 

Ae There were 105 went down. 

“Qe T am dealing with this time. At any rate, y 
say that the Prime Minister extracted this promise 
from the textile men? Ae Yes, sire 

Qe At that time, and wasn’t the promise he extra ¢ted 
umk a promise in consideration for the increases he 
would give them, and not in consideration for the 
inereases that they would ask; wasn't that the situ ti or 


A. I think itWas when the rates were definitely 
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‘decided one 
Qe When he extracted this pronise -< 


THE COMMISSIONER: Doesn't the letter refer to 


Wmt is being gone? Take the beginning @& its 
BY MR MeRUER: @» The letter Says "Pnelosed herewi 
you will find menorandum briefly covering our view 
on What will take place if the Government rolliow 
our recommends tion regarding changes in the tariff 
You have our authority to rewrite this for publici 
providing, of course, that th rézuletions as brou 
davn by the Government are satisfactory." 

Now, wes thie re-written for publicity? Ae Not th 

I know of, Bobaiale the rates were not satisfactoyy on 

knit goods. 

Qe What I want to get at is this, surely the Prime 
Minister was not extracting a promise from the texti 
men that you will do thie in consideration for the 
demands for revision of the teri ff; it must have been 
in con#ideration of the revision he vould give you? 
Ae His hands were tied on account of the French Trea 
if I remember correctly. 

a¢ Well, did the textile men regard this as 6 rel 
from any promise they had made to Mr. Bennett? 

Ae NOw 
Qe Did youbdesta it yourself as a release from a 

promise you had made to Mr. Bennett? © a, NO, Sire 

Qe Then, you felt yourself bound by this promise? 
#e Not to-exploit the publies 

- Q» Well, there are two angles to it, one is the 


public and thé other the workmen? = Ae Does i 
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mention workmen in that? 

Qe Then, may I take it you felt you were free to 
exploit the workmen? Ae NOs 

MRe KELLOCE: That is not fair. 

BY MR. MCRUER: Q» May I take it you felt you wer 
free to cut wages notwithstanding the increases in 
tariff? Ae Thet isn’t correct at alle 

Qe Well, you go on to ssy that "domestic competition 
Will be sufficient to rezulete prices"? Ae Yes. 

Qe Now, the full fashioneé hosiery had received 
& very marked increase in their tariff protection but 
you were not satisfied to let domestic competition 
regulate the prices? Ae There is a great similat- 
ity between one mamfacturer's full fashioned and 
another one, they are almost identieal, that is, if 
they are made on the same guage mechine and the same 
quality silk. There is not very much difference 
except in the grading of them. 

Qe Yes, but your complaint was that other 
manufacturers were selling at costs that you would hs 
to come down to meet? Ae Yes. 

Q- And you were not satisfied for that conditio 
to prevail? A. It is stiibl prevailing to-day 

Qe You tried to regulate prices by agreements 
through Mr. Hallam? | Ae Yes, so that we 
could at least get cost out of our hose. 

Q- You were not satisfied to let domestic 
competition regulate the prices; you were regulating 
them by Mr. Hallam, and that is not what you are saying 


in that letter? — A» Domestic competition was 
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| being controlled to quite an extent by American firms 
who have factories in this country, and the price of 
full fashioned hosiery in Canada is just as cheap as 
it a i the United States. | 

ge 1 am not taiking about the price at all; I am 


talking about the position thet you were taking at 


this time. Now, as far as the full fashioneé hosiery 


is coneerned were you satisfied With the tariff vro- 
tection you got there with the 27$% and 60 cents 
specific; Gid that satiefy you? Ae That is on 
full fashioned hosiery? 

Qe Yes. Ae The presentfate of duty on 


full fashioned hosiery is satisfactarys 


> 


j3- Phat is satistectory; then, you got 
satisfactory rate of duty on full fashioned hosiery 
and I am saying why didn't you let domestic competition 
regulate the prices? A» Well, if I followed 
that I will have to go and apologize to Mr. Bennett 
vhen he returris. 

Q- Well, I would suggest you taks this agreement 
slong with you and show it to him too when you are 
making your confession to Mr. Bennett. Did you eve 
tell Mir. Bennett efterwards you had signed this 
agreement and you were working on that plant? 

Ae No, but Mr. Behnett told me he had checked the 
peepee and was pleased to report to us that we 
were living up to our part of the agreemamte. 

Q- Did he know about this agreement, an agreeme 
that had your signature, when he was reporting toy 


that you had lived up to your agreement? Ae If 
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you that did you tell him you had an agreement of the 
@Gharacter you had with Mr. Hallanf Ae No, he 


was interested in the price that was going to a consume 


| domestic competition was regulated. Well, I think 


| thet is all for now, Mr. Burns; it is now after fives 


| do you feel like beginning? 


== fhe Commission adjourned at 515 peme, Thursday, 


Burns 


your agreeme nt was to make merchandise and sell it 
without profit I think there would be no complaint from 
anybody. 

, Ge No, no, you said Mre Bennett had reported to yo 
you nad all done well and been good boys to live up 


to your agreement and Tam saying When he was telling 


Ge Well, thet is an important clement of it, whether 


THE COMMISSIONER: Are you not through with Mr. Buyns? 
MRe MeRUER: No, 


7% COMMISSIONER: About to-morros morning, what time 


MR. McRUBR: Ten of elocke 


Octo ber 8th, 1936 to resume at 10 ame, Friday, 
October 9th, 19S6« 
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Dunnville, Ontario, 
October 9, 1936s 


“-- The Commission resumed at 10 €@ eMes 


JOHN Ae LURNS (Examination continuedl) 


BY MRe McRUER; 


Q» Mr- Burns, there are a few matters in conn ect jjon 


With this correspondence that I want to take up with 


I show you a telegram that appears in the 


correspondence from lir. Hallam to you, dated October 


L7, 19336 


THE COMMISSIONER: Are you putting it in? 

MRe MecRUER: YeS, my lord. 

THE CQiIMISSIONER: Telegram from whom? 

MR. MeRUER; Mr. Hallam to Mre Burmse 

THE COMMISSIONER: What date? | 

MRe MCRUER;: October 17, 1933.6 

THE COMMISSIONER: It will be number 675. 

EXHIBIT NO. 675: Telegram dated October 18, 
1933 from Douglas Hella 
to Je A. Burnse 

MR. MeRUER: "Camot get hunder percent agreement 

full fashioned stop difficulty not price but 

differential for unbranded and branded six threa 
stop as hundgedfercent agreement not reached no 
agreement now in effect stop urge extreme caution 

So no ection taken which would prevent egreement 


being arrived at later date." 


Now, dO you remember what was taking place at this 


Ae I would judge from the tele gram 


that Major Hellam was trying to get the industry <= 
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g- I don't want what you judge from the telegram, 
I Want what your recollection was of What Was going o 
at thet time? Ae To be perfectly candida I 
don't remember the details in connection with ite 

¥* Have you no recollection at all of what it was 
thet was being mnego tia tea? Ae It is the 
differential for unbranded; my recollection in connec = 
with that was that some manufacturers had advised Major 
He llan <= 

| BY THE COMMISSIONER: ©. Had what, advised you? 

fe No, hed advised Major Hallam that they would not 
that in their opinion there should be the same price 
on unbranded as on branded. That is my recollectioh, 
Sir, in ecomneection with that. 


BY MR. MCRUER: Q. Yes, but I wanted it on @ littl 


Mr. Hallam was trying to get them on on a hundred 
percent agreement and one of the things was price? 
Ae Not aceording to thigss 

Qe Oh, it said "difficulty not price"? A» Yess 

Q- "But differential"? Ae Yes. 

“e So that the question of price was alri ght? 
Ae YeSe 

Qe Now, have you got any recollection of it at a : § 
you must surely, if you are in the manufacturing bus 
and manufacturing hosiery, and you are signing an 
agreement as to the wices you ere going to sell at, 
an agreement sent to you from Toronto? As YeSe 

« Surely you should remember something about it 


and remember what was going on and what you were trying 


= -—6 i, = o 7“ - - 
ae ES: ve 
bay - as a a ee 7 
sea? ® “Maas Ber meee ae 
7 eae 44 " TS - 


5 a 7 pees! ; = : 
: a . n a ) a an .& oo nO - = pha 
: : 7 , ‘ ‘ , os, . ‘ as . -— ITROWEA 
rae pete ect: Se ee cui 
’ ‘ ee +— be PORE. 


aioe edt Po ‘unart soy taniw drew #505 7 “i na 
ftoy eew ted vo ‘eaw noises f {over ey ere ei I 
I ptonse Utoetteq ed ‘of «A -°—ti“‘<‘“‘wR om «Ct te | 
ett dite ‘golteeanoo st alist ob eit sasannburaptes #008 

tt tendw to [fe te nokto effooes ost wow “eral So 
sip ee te oe eae ‘hot std ogenm gated asm todd 
109 at ‘not tos{iooet Ya ; bob ord 106T fetinetet ib 
bec ivbe pert BtetsTostunam emoe feds pew tone dé iw 
Huet, ’ — mail ai 
tuo boatyee «Feit Det «9 :AAWOLGETMHOD ait ya ' 
Def bivow yout ‘tedt mail en xoten beoivba baal ,OH +A 
i ig ones ant od b iuoda exe dé no kate then? ‘at tend 
oe Lfo0er. ym ‘ak 3 8cftt .bobaerd wo e8 bebastday s0 | 
| at ibaa at tw goltesnces at vite: 
Lie wo #t betaew I twd .e0Y .p 1 AaUMoM ma Ye 
ef ed? mot? ui menage | steda aad? efeo8 ‘seosord | 
both a ac mo met? tog ot goign? asw mal fen a 
feo xg ga" santas edd to emo sas J EsEOTS S # qe0T9q 
aaat se ldt of guthsoooe tow A 

oA ‘WMootrg ‘ten “gafwo 212 20 pies ti 10 “9 

fly .20Y +A Leis uerst tb $y" “2 

| Tip ice ‘8sW pete 0 ms idaeup edi ‘tedt 08 “af 
| ie | 80 “A 

te tt te motsee Licoes yas tos nOt “evesi "volt . 
id A Sepa edd ai ote wor rt vietse teum Boy. 
pe guimate ers soy bas eretect gabtstodtumes pie 
ts {fee of ‘sales ers ‘wOY esol -y ot ot aa i memoetge | 


me 


+8e¥ ‘a  Retnorot wo Tt sith Gt tn92 tusmeors2 a6 
t ‘tiiodn guidtomos <edmeaet ‘pivode yoy essai 4 od 
2th oreu Woy tede bre ae aateg sine — tedw rodaen e 


a i : “ 
r « ,4ee y Pe ras ae : oe ate : be Dl 2, 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


TORONTO 3 CANADA 9148 ~ Burns ¢ 


to accomplish? |. . Ae After three years 
it is very difficult to remember details of that kind. 

Qe Well, one was negotiated about a year ago and 
there. were negotiations carried on after that; now, 
can you not remember anything about it at all? 

Ae No, it is in connection with some manufacturers 
“net being in eceord regarding the differential on 
branded and unbranded the wey I read ite 

= Welt, I want not so much your interpretation 
of the telegram; we can do-the te i want to get your 
recollection and your knowledge of what was going on 
as one of these manufacturers? Ae Well, I 
have no reeollection at the present time. 

q* No recollection? — As No, there happens to 
be & great ;many other things in connection with 
business that I cameot remember after three yecarse 

qe isn't it an important thing to you to know 
at whet price you are going to sell your products? 
Ae it is not an important thing to-day as to what 
the price was three ycaars ago. 

Qs I mean what wes going on in connection with 
the prices would be an important thing and something 
you would likely remember? Ae No, I don't 


think I would remeaber it after three yearse 


{ 


we Do you not remember anything of what went on 
last year? Ae Teast year, I explained that 
tc you yestemay, sirs 

Q- You remember what you were trying to do last 
year in connection with signing these agreements? 


&= I Was not trying to do anythinge 
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Montreal were wrestling with? 


Do you know what difficulties the Committee that met in. 


9149 Burns, 


Qe You just signed it for fun? Ae NO» 


I was not active in making the arrangements. 


Q» But when you signed you signed for some 


purposet ie ¥o8, Major Hallam asked 


me ifwe vwoulde 


4 You do everything Major Hallam asks you to 


Ae Not everything. 


ao? 
we What Was your purpose in complying with his 
request in this instance? “Ae Because we 


thought it would he a constructive thing for the 


trades 


®. Now, I show you a letter dated December 31, 


1935, from Mr. Hallam to youe 


THE OOMMISSIONER: That goes in too, does it? 

MR. MecRUE:; Yes, pleases 

THE COMMIS SIONER: A letter, what is the date? 

MRe McHUER: December 3lst, 1935. 

THE COMMISSIONER; Number 676¢ 

EXHIBIT NOG» 670; Letter from Douglas 
Hallam to JeA. Burns, 
cated December 31,1935. 

WR. MCRUER: This reads as follows; 

"Dear Sir: Full Fashioned Hosiery 


I regret to inform you that the Committee 


which met in Montreal over the week-end were 


unable to arrive at a solution of the diffieultié¢s 
which you all know about. Further attempts wil: 
be made to overcome these difficulties and you 


will be advised." 


Ae My recollection 
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a that time there were quite a number of manufacturer 
that were selling at. very low prices, that were much 
below cost, and I think that that is what this letter 


refers to. 


1 


- At any rate, whether they were below cost or no 
the difficulty that they are wrestling with was the 
question of manufacturers Selling below prices that 
you thought they ought to be selling at? A. That 
- Ma jor Hallem vhought, | 

%. That Ma jor Hallam thought; well, he is the custodian 
of the prices, we will leave it at thas, Then, I 
Show you a letter dated Novemb-r 6th, 1934, from Doug 
Hallam to yourself. 
ve » THE COMMISSIONER: November 6th, 19349 
SiR. McRUER: Yes, my lord. 
THE COMMISSIONER: That will be No. 677. 
EiUIBIT 677; Letter dated November 6th, 
1954, from Douglas Hallam to 
J.-A. Burns, 
20 
MR. McRYER: It is re Full-Fashioncd Hosiery. 
"With reference to the memo, of November 
6, the following interpretations as to different 
paragraphs were decided on: 
is (1) Paragraph 14 and 15; F.0.B. Mill means 
atrictly F.0.5.Mill premises. Deliveries fran 
stocks in Rast are at F.0.B8.Customer erien. . 

(2) Paragraph 15: Notes regarding minimum 

quantities shipped P.0.B. Customer apply 


30 
to a total quantity Shipped of first class hosier 
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(3) Paragraph 5; All consignments not 
due to financial difficulties are to be discontig- 
ued by Dec. Sl, 1934, other cousignment stocks 


are to be reported to secretary. No new 


1S 4] 


ciisigmmenit stocks to be opened, 

(4) Paragraph 4; Advertising allowance is 
to be on the. basis of the local newspaper 
Lineage contract rates," 

10 Now, what is the advertising allowance that is refer 
red to in that? &. The advertising allowance 
referred to there - my recollection is that a great 
many merchants throughout the country were - I don't 
know whether I should eall it a racket or not, 

. but that is what it was - to try and get the manu- 
facturers to advertise merchandise in the papers for 
them, and it was considered in the trade that it 
was a case of pitting one manufacturer against the 

20 other until it got to be a great abuse, but the 
manufacturers thought it would be fair for the 
manufacturer of the goods to pay half of the cost 
of the advertising and the merchant pay the other hal ° 

«» Let us see what this was; some merchants 

= had been getting manufacturers to advertise their 
goods and certain manufacturers get thought that was 
unfair competition with them, is that eorrect? 

As Well, it was unfair trade practice, 


30 -  Q. Well, unfair trade practice, that is, that 


sone manufacturers were doing more advertising than 
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others so you got together and agreed on what ad- 
vertising allowance you would make, is that correct? 
A. It says in the letter there --- 

- I want to know what you did, We can deal 
with the letter, mr. Burns; I am in great difficulty 
in finding out that you know anything at all ddieus 
your own business, Ve Cannot believe that after 
wiet we heard yesterday. that was it you were doing? 
4. Let us see, "Advertising allowance is to be on 
the basis of the locel HewSpaper lineage contract 
rate.” I don't know just what that lineage contrac 
rates menas, 

Q- I don't care what is in the iettere The letter 
Suggests something and I want to know what it is you 
were doing? — A, I think that speaks pretty well 
for itself. 

we Iodon't eare whether it speaks for itself or no 
ft want to know what is it you were agreeing on, 

You have told me the manufecturers were agreeing con 
something in eonnection with their advertising that 
was going to cut down some competition in advertising. 
A. No, it is the work of eliminating a unfair eda 
practice, 

we You call it an unfair trade practice, but, as 
it understand it, the unfair trade practice was that 
some manufacturer was advertising tidied than others; 
is thet correct? A. No, I don’t think -- well, 


that is always correct, there sre some manufacturers 
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that always advertise more than others, 


Qe Well, that may be true but what you were trying 
to get at here was to cut thet down end agree on what 
advertising you would do? 4. I. might be able 
to explein this to you. A Merchant in a eertain 
place would insist. on the manufacturer doing the 
adYertising for him, Yell, that was detting up an 
unfair situation for that merehant's Competitor in 
the same place whoperhaps was not getting anything fr 
the manufacturer that he was buying from for advertisi 

Qe Why should you manufecturers get together and 
agree on that? Why shouldn't you compete in 
advertising, prices, and every way? he. We feel 
it is our duty to watch all unfair trade practices, 

Q@. Ahd vend are the people that determine that 
one manufacturer advertising more than another was 
an unfair trade practice? 4. No, that isn't 
the point. 

“+ What was it that was the unfair trade practics 
then? 4. The unfair trade practice was that 
manufacturers were being held up after they sold the 
merchant the goods, being hela up to pay for the 
advertising ron sell them for the merchant. 

‘. Vell, held up, you were willing to do a certain 


amount of it? A. Yes, 


je But you were agreeing on wh=t measure you would | 


do? Hie Yes, we felt if the merchant paid half 


of it he would certain ly put forth every effort to 
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reap the benefit and try and sell as much merchandise 
as possible, 


le show you & copy of a letter dated the 18th ‘e) 


October, 1934 from you to Douglas Hallem, 
THE COMMISSIONER: Zhat a it again? 
MR.McRUER: The 15th of Octber, ny lord, 1934, 
from the witness to Ma jor Hallatis 
itl; COMMISSIONER: 678-6 


EXHIBIT 678: Letter dated Oct. 18, 1934, 
from J.A,Buras to Major Hallem, 


10 
MR» MeRUER: It reads as follows: 
"I think that you shoulda immediately 
ask manufacturers to send in & statement giving 
15 full details of any orders that they have 
accepted where delivery will run past December 

Sist, 1934, bo that you Committee will know 

Just what business has been booked ruaning 

into 1935 season, Our Company has no business 

booked that will run into 1935." 

Now, that is a letter that emanates from you? 
A. Yes, 

%- Now, can you tell us what it was you were try- 
lng to do there? «A» This is 1934; I don't know 
what the answer to that is on the spur of the moment, 

we Well DO We—m— A. The. full details, 

Q. What was the committee to begin with? 
A. I don't know, sir, 
Qe You have no idea of what coumittee it was you were 


talking about? Ae No, I don't know anything about 
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the committee. 
we Well, you were writing to Mr. Hallam? 4. Yes, 
two. years ago. 
to Well, two years ago, you could remember very 
5 distinctly what happened in 1903 yesterday, many thin 
Now, let us see, this was a matter that affected the 
management of your business and you are writing to 
Mr. Hallam making Suggestions about what the committe 
was to do? A, Exeuse we, may I see the letter? 
a Q» And it. was a committee thet was going to get 
reports om orders that were booked in ane trade? 
A. I. cannot recall that? Ae Are you say ing on yot 
Oath that you .heve no idea as to what it was you were 
15 writing to him about? A. I am quite aware, sir, 
thet I am.on my oath and I am telling the truth, 
.» You have no idea what conmittee it was? 
tie NO»e 
ye O© what the committee was dealing with? A.No,sdr. 
“3 Q@- Why should you be asking a committee that sur- 
rouli ded wir. Douglas Hallam in some way to get a report 
from the trade as to lee they had booked 
ruining into 1935? why should you be doing that 
A. Well, if it wes last week I probsbly could recall i 


or &@ short time ago, but two years, ] catinot recall 
just what that has reference to 


2- Well, I am asking you why, with the knowledge 


you have of your business, why should you be asking 


| this Comnittee to get a report on orders that were 


booked into 1935? | 
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A. I might ont to that, sir, that I don't put the 
effort into association matters that I put into our 
own business. 
Q- Well, you are putting enough effort into it 
to make a suggestion to this committee to do somethin 
that you thought they had not been doing; you were 
making suggestions for movement, or action? aA. My 
suggestion vas to Major Hallam, if I read that correctly. 
10 Q. It was to Major Hallem to have. the Covmittee da 
it or have him get reports so the Committee could take 
some action about it? 4e I don't recall what 
it was about. 
| Qe oe it not so you could govern your production 
oF in some wey for the time that was coming on? 
A. No, it might have been 4k effective in knowing whe 
other manufacturers were selling into the next year, 
q» Why should you know that? A» Whether they 
20 had opened their price lists, 
| we Opened their price lists? Ay mio! 
je Phat do you mean by that? A. It is a cust 
thing to have certain seasons when you start selling your 
next season's merchandise. 
“ Qe Yes? A&A Sad it is always cousidered a good 
thing from thenerchants' point of view if most manu- 
fecturers will start that operation at the same time,]or 
a Similar time. a 
30 w- What hes that got to do with the committee finding 


out what orders were booked into the next year? 


A. I don't know what that would have reference toe 


i tay 819% - 4 7 
ma ice h m ~ ee 
= IAHOOWUSTS 


ay Bes aele AAMAS won OTHOR 


HARE 


th ee 


—————— 


ed? tug ¢*nob I gait ,tle .tedd of ysqor tdgia I td 


| 
al 
! tg 
| 


we otut suq I tadd exettem soivetogase ofat #10 
| = Lo.) staenteud aw 
+t etal trotis aguone auld dag. 2% oy Lies »f 
aiid omoa of ot settinmoo Etat of. wateneutain # e4sm c 
orev voy ;gulod aosd toa had posts tdgwolld! voy oat 
Vit oA ? a0 ftox 1a . Taomeyom tet enolteogyue galzam 


I 


oet1oo Jadt heot It! ,msilsh 10am oF een doltesggua 


AAS DEAS ANTI AITO ERESSTS ASSO RSNA sew NAAT SNR ee le SST 


B eetiinwed edd ever ot mS{isl roheM of eee #1 ep I re 


ied bivoe eedtjiamoy edt o@ atsoget teg.mitavad x0 re 


ate Ae ng 


tsdw lisoex t'aub I 4A. 


i 
i 
| 


.ivods Baw $2 
mltouborg Woy Atevey bisos poy oe goa th ay oad | 
SR _Balhog- asw 8a? omits sid. tet yaw dmoe al! a 
@ tlw S crki mes ao. ovitootis a& geod. vad tigim Ti (Ou .A 

T8087 txen odd (o@al galilee etew atersdos Iwasa resto § 


yodd teitedy .A tedt won BOY Sluode yal ».p 


pore he nape ASR RT ee 


| | +RAteall eelag tledé bensgo best | | | os 
-20Y A —s- fatell eotag tledt beaego ./ | 

sau s at $1 A 4. ‘Steaia yd apom uoy eb dad .p- 

alent so, edadewen aeimnaienal tie | 


-oxibnedswme a'aoeses. dxea 


= 2 Ong TS 5 EP NI Se ee 


og 6 Beteb Lan og eyewte at ai bob A Be a. (Peete . | a 
i SLB teom TL weiy To Jaleq ‘atasiowse dd mort aotet 
,omis emee oft ts aclgyrage iad? tirade Site erotstead 
tie doy we . att teltnta 
att } sedt tame 0 edd mtv ob of Jog tadd eon ted .9 9 


hth: txea eds otal bekood, azeg ancien Aon pee 
» Ot W Rta? a eves Biyowe tand PS et Oe ee) | 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


REPORTER 


TORONTO - 
iia ine 


10 


15 


20 


25 


30 


CANADA 
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Qe You were just off om something that now you 
cannot tell us enything about. You have no idea 


in running your own business as to why you should be 


doing it? A. I don't know what that refers to, 


Q. Well, I show you another letter dated June 4th, 
1954, from yourself to Mr. liallam, 
THE COMMISSICNER; 679: 


EXHIBIT 679: Letter dated June 4th, 1934, 
from J.A. Burns, to Dougias Hallam, 


MR. McRUER: This reads.as follows: 
"Immediately on receipt of your teleBran 
this»afterncen, I telephoned to Mr. Mitchell 
at Kineardine, and he sta tes that his lack of 
interest, in, attending has been caused by 
positive information that he has had in regard 
to certain manufacturers not living up to 
our Old arrangement. He states that one of the 
rackets worked in the past has been to 
itivoice a Shipment as containing 100 dozen 
and the manufacturer actually ship in excess 
of this quantity. 
However, after discussing the matter 
end pdlnttasnent that. this is a very important 
meoting, he has definitely decided to personally 
be present at ther meeting. on Jednesday, at 
 LSSSO? Dh Sal hi: 
A. What date is that? . 
q. That is dated June, 4th, 1934. . Now, Mr. Mitche 1 


was the gentleman-in Kincardine meautaeturing full- 
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fashioned hosiery? A. Yes, 


%. And when Mr. Mitchell was not going to attend the 
meeting you were the man that Mr. Hallam apperently 


got in touch with to get after Mr. Mitchell to bring 


him there? A. Yes, 

Q. Now, if you were not an active man in connection 
with this why should mr. Hallam go to a man in punn- 
ville to get in “tousn with 4°man in Kincardine to bring 
a him down from Kincardine, two hundrea and fifty miles 

from here? A. Major Heilam knew mr. Mitehell 

was a personal friend of mine and that is the reason 
|/he asked me to telephone him, 

Q- Yell then, what agreement was it that Mr.Mitehell 
ts was complaining sbout that nad not been lived up to? 
A. It is the agreement that we hed made with Major 
Hallam, 

a» That is the hosiery agreenent? A. Yes, 
20 Q. And Mr. Mitchell's complaint was that some 
embers were getting around it by putting in extra 
Amounts? Ae Yes, 
we Sort of a bonus? ““ ‘Bae Yes, 
+ Bid you diseuss that with Mr. Mitchell? a, { 
a hisecussed it with him over the telephone, 
we Yes? a.“gf i‘ remember correctly I told him 


hat regardless of that Major Hallam was very anxious 


o have him attend the mee ting, 
30 «x- Did Major Hallam tell you why he was anxious 


4° have him attend the inee ting? A. NO, sir, there 
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was a meeting called, I presume. 


Qe What for? & In 1934, I presume to dis= 
cuss various matters pertaining to their industries. 
w- Well, various matters pertaiuing to the 
industry, that just sounds like a chapter out of the 
Minute book, i am asking you what it was that you we 
meaning to discuss? A. Vell, i cannot tell you in 
detail, it is two years ago. 
ts ae I am not asking you a detail, I am asking you 
to give me your best recollection of what it was. you 
were discussing? 4e My recollection would be, 
judging from that letter, that that situation that Mr, 
Mitchell mentioned would be one thing, that if certain 
~ Manufacturers were shipping 105 dozen and just chargin 
for 100 dozen it would be an unfair trade practice. 
<j. NOw, when there were i SATS of that sor 
how were they dealt with, how did you get the situatio 
26 corrected? a. “ell, if the mill was present at 
& meeting I think that my recollection would be that 
Major Hallem would ask the representative of that mill 
if the information was correct. 
THE COMMISSIONER: Well now, I am taking it all 
7" this is based on the existence of one of the agreement 
| preferred to here as Exhibits 264, 565, 566 and 567 
and SO Oe 
MR. MeRUER; Yes, I think that is what is referre 


30 tO~« 


TBE COMMISSIONER: We heerd evidence about this 
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| from Major Hallam, about some getting around their 

| agreement not to sell below certain prices by sending 
| some dozens extra. He mentioned something about the 
| sales tax in connection with it. po you remember? 
Isn't that the same quest ion? 

WR. MeRUBR: I have forgotten. No, I ¢on't think 
the sales tax came into that. Some were assuming 
the sales tax and some were passing it one 

HIE GOMMISSIONER: No, on the face of it it appears 
just as it does here, that is to say, that these people 
who were sending a few dozen pairs extra, or some paiys 
exgra, were thereby evading the minimum price agreement. 

WR. MecHUGR: Yese 

THR COMMISSIONER: Mejor Hallew said the complaint 
were that they were doing this to beat the sales taxe 
Do you remember that? 

WR, KELLOCK: It was the sales tax people that bro 


the matter up, my lord, 1] understand. 


I asked him that and he didn't know. He said there 
were rumours through the trade that certain me nufacty 
were doing this to beat the sales tax. Perhaps Mre Burnt 
would be able to tell us whether the sales tex ever 
came into it at all or note 

MR. MeRUER: Pid the sales tax have anything to 4 
with it? 

THE COMMISSIONER: What docs the ietter says 

WR. McRUER: It says -- you apparently got a tel 
gram from Mr. Hallam; I have net found your telegra 


among your files. It says:"Immediately on receipt pf 
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your telegram this afternoon, I telephoned to Mre 


Mitchell at Kincardine, and he states that his lack o 
interest in attending has been caused by positive 
infomation that he hag had in regard to certain manu 
facturers not living up to our o14 arrangement,? 
THE COMMISSIONER: He says not living up to the 
ola egreement; he does not talk of the sales tax? 
THE WITNESS: I don't think the sales tax would 


enter into its 


10 


BY MR. MeRUER: q. Apparently when you phoned Mr. 
Mitehell his complaint to you was --"I am not going 


to the meeting because certain manufacturers are not 


- Q- And they were taking an unfair advantage, the 
were not living up to it; that was his complaint? 
A» I would think S06 

Q-"He states that one of the rackets worked in the 
past has been to inyoice a shipment as containing 10 
ms dozen and the manufacturer actually ship in excess o 
this quantity". That seems to be quite simply the 
the way lire Mitehell had put it to you. You dicta 
this letter, I teke it, right after your telephone 
conversation with Mr. Mitchell? Ae I presume 8 
25 Qs It would be a truthful account of what he ha 
said to you? 3 Ae YeSe 

Qe Then, I show you a memorandum, a multigraphe 
memorandum dated May 10, 1933, which purports -~ 

"HE COMMISSIONER: Is tt inf 
30 MR. McRUER: No, my lord. 


THE COMMISSIONER: May 10, 1933. 


living up to the agreement "? Ae I would judge that. 
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MR. MeRUER: Yes, purports to be minutes of the 
full fashioned hosiery sections 
THE COMMISSIONER: Minutes of a meeting? 


MR. McRUERs Yee, my lord, 


(page 9160 follows) 
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held at the Royal York on May 12th, 1933, 
THE COMMISSIONER: That will be Exhibit 680, 
EXHIBIT 680; Minutes of Full-Fashioned Sectim 


Meeting held at Royal York Hotel, 
Toronto, May 10th, 1923, 


MR. McRUERP 9. The names of the parties, I see 
you were there, J.A. Burns, Monarch Knitting Company 
and "The Secretary made a report on production and 
sales for the first three months cf 193%, 

10 "19 mills reporting; 
"Produetion 305,805; sales 275,873, 
"The estimated stoek on hand, 270,068 dozen. 
"In the same three months of 1932, 
production 300,395; shit gagn t £08,318, 
15 


estimated stock on hand £58, 7985" 


and this is underlined: 


"The Chairman peinted out the great necessity 
there was for budge tin roduction to sales. 


20 "Sales of diseontinued lines from March 
ist to May 3rd, or a period of two months, amounte 
to 11,174 dozens. It was pointed out thet this 


Was under 5% of the sales," 


Now, can you tell us what the idea was underlying this, 
- "pudgeting production to sales?” A. Yes, I 

think I can explain that to you. The object of that 

was sO that it would immediately call attention to 

the manufacturers what the general situation was in the 


30 industry so that each manufacturer could check up 


his.own records and see if he’ was manufacturing large 
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quantities more than whet he could sell. 
Q. What he could sell at a price? A, Without 
sacrificing. 


@. Without unduly depressing the price? A, With- 


5 
out throwing them on the market. You might say, 
losing money on thems, It is quite common practice 
to budget production, you know. Any manufacturer 


who Gid not would soon find himself in a very serious 
10 positione 
Q. Then I show you a letter dated February 2nd, 
1933, from Mr. Hallam to yourself. 
EXHIBIT 681: Letter dated Feb. 2nd, 1933, 


from Mr.Douglas Hallam to Mr. 
J.-A. Burns. 


- Q@. This reads as follows: 
"There is a full fashioned hosiery 
meeting to be called in Montreal during the week 
ef February 6th, providing every mill in Canada 
20 has a representative present who cai talk 
business. 
Canadian Silk Products will be represented 
by Mr. E.dJ. Thompson. 
Please advise by wire or telephone that 
04 your mill will be represented." 
| Do you know what busizess it was that was going to be 
conducted with the full representation there? 
A. I think that you have the wrong interpretation. 
30 I think that was put in there on account of some mills 


sending a representative to various meetings that wou d 
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say, "Well, I will have to consult my eens before 
I. can say .whether we will do this that or the other 
thing," and at this meeting they were trying to have 
representatives of mills who could make a decision 


for their company. 


q- Now, what would be decided on that was. such 
en importsat matter that it had to be.a man that could 
decide. What was it.you were to agree to at a 
Fe meeting.of the mills at whieh all were going to be 
present thet required a man of that importance to be 
there? A. what date is that letter? 
Qe February 2nd, 19537; Ae. IT would not 
have the slightest idea wheat that mesting was ealled 
i fore 
Q. Can you conceive of why you should all te 
gathering together ia Montreal with such important 
men oresent that they could pledge the mill to some 
As course of cauduct? 4K I think - this would 
be enly my thoughts, in connection with it, would 


be that at so many previous meetings there was 


probably some representative of the mill, who could 


not speak for the firm and whatever took place at the | 
25 meeting was not carried out because the proper offic&a 
of the mill was not there to commit their plant to 
whatever---- 
Qe You are putting it a little differently than 
30 what you said before. You said the difficulty was 
that he could not agree on behalf of his firm and 


would have to go back and couisult his firm. It is 
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the.subject mtter that was being discussed, if you 
can give me any light on it at all? Ae I eould 
not tell you what took place at the meeting. 

Qj. Wer all these meetings you had in Mr. Hallam's 
effice or surrounding Mr. Hallam an entire blank to 
you? A. No, they are not an entire blanks 
There .are a lot of things I could remember what took 
piace and what was discussed. I tried to tell you 
yesterday about some of them. 

Q. Well, why was it that there was special 
announcement sent out that “Canadian Silk Products 
will be represented by Mr.8.J. Thompson?" Ae Y@S. 

| Q. Why was he selected out of all the other mills 
for special aunouncement? A. Because Mr.&k.J. 
Thompson would not become a member of the Associations 

@. Now, if you don't mind I would sooner you would 
put your notes in your pocket? A, You asked me 
for some infornetion and I was just going to try 
to refresh my memory. 

2. I Go not think it is necessary on my examinat to. 
of this that you have some prepared notes to read to 
A. No, I sat down to try to recollect what actually 
did take place at these meetings and I made notes 
of these things. if you dontt want me to try and 
refresh my memory andmake me remember what was said-- 

Q. It is not what was said - it is the general 
policy of what you were doing and you do not seem to 
be able to tell me anything about it? A, I have 


notes of some of them, if you will let me read them 
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howe 

MR. MeRU ER: With your lordship's permission I 
have a lady subpoenaed that I would like to ask 


Nr. Burns in connection with it and if Mr. Burns would 


P step aside. 
THE COMMISSIONER: All right, Mr, Burns, step 
enti 
of EDNA COLLARD, Sworn, 
) EXAMINED BY MR. MecRUER: 
og. en. Collard, did you work sor tue Monarch 
Knitting Company at one time? Ae YOS. 
| ..How long did you work for them? Ae iia’ 
os eight years. 
| Qe When did you step working for them? A. Last 
Easter, 
je And what did you work at timre? : A. I was 
ms a winder. _ | | | 
Qe And what were your hours of work? As From 
7.20 until 32506 | 
Q. And on pesaeney® did you work Cen: day? 
Ae NO, just until ROOD. 
| sid a Q- Then at would be a 55-hour week ze were 
) working? A. + do not know, 
Le ALL right, we can Pigs opty it out. Now, were 
you pata by plece-rork or --- «, Be peat works 
30 > was was Gey ei aning - what _ thc apg P gp A 


aid yow have to ao in beso | winding? Ae What do 
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you mean? 
Q. What is it? A. Just winding, chain winding. 
Qe And were you paid by tk pound or --- 
A. Yes. 
5 
| GQ. By the pouad ? A, Yes, sir. 
| ©. Did you have a record of the amount that you 
did given to you? A. No, we kept that ourselves 


and turned it in each week and it was checked. 
10 “Q. You kept it yourself? A. Yes, sir. 
te And turned it in each week and it was checked? 
A. Yes, sir. 


Q. Now, how did your pay compare over this period 


* of years, You were at the same job, I take it? 
A. Well, most of the time. : 
Ge Well, did you get the sane? How much a week 
did you make? A. Oh, sometimes made more than 
others, just depending on how much work I did, 
20 * TH COMMISSIONER: were you paid each week? 
MR. MeRUER: 4. Paid by the week or fortnightly? 
A. Yes. 
we How much aid you get paid a week? | ete 
= dia not always get the same. 
~Q. You would have something of an average or from 
something to something? A. I would average 
around $15.00 I would say some weeks anyway, around 
15.00 a week. 
30 . 


Q. And were you paid about the same one year to 


enother or was there any change? A. I could not 


tell yous 
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@. Did you get the same in 1935 that you did in 
1930 TAS x don't know. 
@. Were there any changes in your rates? 


A. Well, we were cut sometimes. 


: Q. When were you cut? A. I don't know that. 
Q. How long atgee ago? A. I don*t know that. 
). How much did the cut amount to? A. I think 
some of t& was half a cent a pound on some of it, 
10 ae of it it was not that much. 
@. How much a pound were you paid? A. Just 
‘depends on the qualtity of the wool. 
Q. Would there not be a range? I want to get 
some idea of now much a pound it ran - give it to 
° me on certain qualities, if you can? A, I have 
forgotten now, 
Qe Well, any quality? A. Well, the finer 
yarns we got more money for that than we did the 
20 heavier. 
@. How much would you get on the finer yarn? 
A. I think about 2g cents a pound. 
©. About 24 cents a pound on the finer yarn? 
A. On the real fine we got more than that, we got 
25 
4 cents. 
Q. What quality would it be you were cut half a 
eent a pound? ~ jag 3 don't know. 
oO. Did that eut take place in the last five yeard? 
30 A> I think’ so. 


THE COMMISSIONER: Just the one cut? 
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Collard 


MR. McRUER: @ Did you just have the one cut 


or have more than one? A. 


had the ones I am not sure. 


No, I just think we 


3. Now, you were working there in October last year? 


Ae {@S~ 


C..D0 you recolledt getting a small pamphlet in 


your pay elvelope? Ae 


Yes, sir. 


Q L show you a pamphlet, was it one similar to 


that you got? | A. I think it was, yes. 


ye Did the other employees 
envelopes too? A. I don't 
3. 1 wondered if you saw th 
A. NO. 
Gj. At any rate you did? 
Q. And just when was that in 
A. I don't know. 
3. Was it just before the e 


it was not long before. 


THE COMMISSIONER: That ref 


19 45? 


get them in their pay- 
kKnLOW « 


em opening them? 


A. Y@Se 


respect to the ele ctigns? 


lections? A. Yes, 


ers to this election o 


MR. McRUER: | Yes, Election of 1955. 


Q. Were they put in more th 


en onc e? A. No. 


Q. Now, during the time before the election were 


any of the officials of the company or the foreman, 


ete., doing anything += to influence you in the 


factory as to how you would vot 


e? A. Well, of 


came around and asked us how we were going to vote. 


Q. Who was the foreman? 


A. Jack Allane 
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we Did he say why he was asking you how you were 
going to vote? tse NOs 

Q- Was there anything said as te how you ought to 
vobe? Ae No. 

j- Or wheat would happen to you if you did not vote 
right? Ae NOe 

Q@. But he came around and asked you how you were 
going to vote? Ae Yea,..sir.. 

eQein the factory? A. Yes, sir. 

THE COMMISSIONER: Well, did. she. tell him? 

MR. MeRUER: .Q@.. Did you tell him how you were goi 
to vote? Ae N@e 

Ge What did he say about that? A. Bid not _ 
say anything. 

Qe What department.was he foreman in? A, In 
the Jersey. Department « 

Q. Now, the decument which is folded - your pay 
envelopes are about what size, the ordinary pay 
envelopes, about two or three inches broad? 

A. Oh, I would say sos 

«» It is folded as if to insert in some small 
envelope, at any rate. On the outside it hes 
"pretection for the textile industries has saved 
thousands of Ontario men and women from going on 
relief. That protection has been the work of the 


Conservative Government." In the inside; 


“ "Mr. King has pledged himself to tariff 


reductions which will flood the Canadian market 


with textile goods fpom Japan and other foreign 
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= 


countries. 


Do you realise what this means to the jobs of 
' the 46,000 textile workers in Onterio, of which 
about 26,000 are wornien? 

What will happen in the 82 cities, towns 
and villages of Ontario in which textile plants arp 
located? 

What will the butcher, baker, retailer and pro- 
fessional man in these textile towns do, when 

the annual pay-roll of approximately $40,000,000. 
earned and spent by the textile workers in OQntari 
is reduced or cut off completely by the shutting 
down of factories? 

SIXTY YEARS AGO the Conservative Government provi 
textile tariffs under which a prosperous textile 
industry was built up in Ontario towns. 

THIRTY YHARS AGO the Liberal Government reduc ed 
existing tariff rates and many spinners, weavers, 
and dyers were thrown out of jobs, many lost 
their vamee, many had to emigrate. The Ontario 
villages and towns that lived upon the textile 
industry were sent into decay, 

FIVE YEARS AGO a Conservative Government gave 
adequate pretection to the textile industry 

and spinners were called back bo keete spinning 
frames, weavers to saree looms and dyers to their 
dye-tuds. The pay-rolls circulated in the 


textile towns of Ontario and gave business tb 
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IN 1936eese0. What will happen to these tixtile 


here are the increases of purchases from British 


9170 collard 


retailers and professional men, 


workers and retailers in the textile Lett of 
Ontario if ur. King is returned to power and 
carries out his pledges? 

OTTAWA AGREEMENTS oF 1932 

One of the purposes of the Ottawa agreements was 
to cee that all textile goods used in Canada 
were produced na the Empire; that Canadian workers 
should make what , soxtile goods were ath ke 

and thet Great Britain and other Empire countries 
Should supply the rest. | 

WHAT HAPPENED While more ana more Canadian | 


workers are busily employed in Canadian milis, 


sources; 
CANADA BOUGHT FROM GREAT BRITAIN: 
EY 

1932 1934 THe 

Wool tops, lbs, 6,580,000 7,730,000 17.5% 

SQe “de got hae reel 9,590,000 14,740,000 5347% 

Cotton Yarns ibs. 2,040,000 4,090,000 10025% 

Cotton eloth, : 
Sas ardesecase. °27 »230,000 65,820,000 134.4% 


Linen cloth, 
SGe- Varad@i...... 4,060, 000 2,540, 000 51.5% 


In spite of the Ottawa Agrcements providing 
this additional work to textile workers in 
Great Britain, the Canadian textile milis on the 
whole are how working at about 120% of day-time 


capacity, as many are working night shifts, 
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From the standpoint of increasing employment for 
textile workers in the Empire - that is, in 
Canadé aud Great Britain » the Ottawa Agteement 
have croved a huge success, 

THE JAPANESE MENACE 
DON'T MAKE ANY MISTAKE ABOUT IT 2 ‘If you place 
Mr. King in a position to carry out his tariff 
platform in regard to Japan, where textile 
wages range from 2.2 cents per hour to 4.3 
cents per hour, the Japanese will first drive 
British textiles out of Canada - as they have 
already done in India and Egypt - end then 
drive Canadien vorkers in Canada’ out of their 
jobs. 
MR. RENNETT STANDS FORK EMPLOYING LABOUR IN 
EVP IRE COUNTRIES - CANADA AND GREAT BRETAIN. 
MR. KING STANDS FOR EMPLOYING LABOUR IN FOREICN 
COUNTRIES - JAPAN AND THE UNITED STATES, 
The jobs of thousands of workers depend upon 


how you vote at the coming election. 


“Will you vote for Bennett and jobs for textile 


workers or for King and the jeopardization of our 
textile industry? 
There can be only one answer - 
STAND BY CANADA AND 
VOTE 
CONSERVATIVE * 
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EXHIBIT 682: Pamphlet authorized by The 
Dominion Conservative Organi- 
zation for the Province of 
CntariosToronto. Printed by 
Hambly Bros. Ltd., 191 Georke 
3jtreet, Toronto 


MR. McRUER: i think that is all. 


On 


CROSS-EXAMINATION BY MR. KELLOCK: 
Qe You told His Lordship that you were a piece 
1 worked during the entire time? A. Yes, sir, 
Ge And you said your hours of work were fron 
72350 to 6.50? Ae De. 
BY ‘PHI COMMISSIONER: Q&- I suppose there would 
be an hour for luneh? Ae Yes, 
ci MR. KELLOCK; te 444.48 a matter of fact 
you did not always work till 5.508 A. No, 
net when they did not have very much to do, 
Qe You only worked to 5.3C when there was 
>0 work to be dene? A. Yes, sir, 
Qe 4nd often you would cease work at 4.30? 
A. Yes. 
@.. Perhaps earlier? be No, not often very 
earlier. 
= Qe But. as early as 4,50? a = Yes. 

Ge Now, you sp oke about a cut which you 
received, you say, in some piece rate--you dont know 
what that piece rate was? — > = Well, that 

30 was quite awhile ago. 


“&. Well, you have been there eight years--was it 
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in the first year you war ked? A. No. 
Q- Second year? A. Well, I dont know. I |don 


think so, I dat know. 
Q. The third year$ Te Well, I dont know, 
I could not tell you exactly. 


Qe For all you know to day it might have been 


the third year you were there? A. i dont know, 
Qe You really dont know when it was? Ae 

No, 
Qe And you got a different rate of yarn on 


every different Kind of yarn that you wound? 
A. Yes, 

Qe 4nd I suppose from time to time you were 
asked to wind new kinds of yarn that you had not 
previously wound? A, Yes, 

Qe 4nd that rate would be a hew rate so far 
as you were concerned because you had never wound 


that kind of yarn before? A. Well, I dbdn't 


know anything about the rate on those, 


Qe You would not know anythigg about the 
rates ? A. No. 
Qe Now, are you thinking abour a new kind of 
a yarn that you were asked to wind when you speak 
about a cut? A. NO. 
Qe You cannot say what the cut was on; you 


Cannot say when it was. You dont know whether it was 
30 fine or very fine or heavy, but you did have different 


rates, There was different rates set on every yarn 
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that you were handed to wind? - 


THE COMMISSIONER: Is that right? — ae 
Yes, sir. 
MR. KELLOCK: Q- And you were asked over 


the period of years that you have been there, eight years, 
to wind new kinds of yarn as you went along, is not . 


that right? AS’) Yes, 


! RB~EXAMINATT ON BY MR. McRUER: 

Qe whether it was a mew kind of yarn or old 
kind of yarn, was the cut hint tuat at the end of the 
week in tid tabs ianians: A. No, we always 


| knew when we were going to get it. 


&- Yes, but at the end of the week, though, when 


you got your pay did you have less than you had the 


week before the cut took place? A. Yes, 


MR. KELLOCK: That was because she was working 


On different yarn. 


We When you started in to work & years ago what 


did you average a week? A. I dont know. 


Qe What were you averaging when you quit? 


Ae 
Well, I was laid off, I was not getting very much becathse 


it was very slack. 


@- What is the most you ever made? A. I think 


i made nearly $20.00 one week, 


we Well, aside from that one week what did you 
30 | 


| Ordinarily get? Ae I don't just exactly know 


| but I would say around $15.00, 
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Q@- And were you getting $15.00 just before you 
Stopped work with the Company, with the exception of 
the slack. time that. you Speak about? = 9A. No, we 
were slack for quite awhile, 

te In 1936, this year, were you getting ~15.00 a 
week? Ae Nowe; 

Re as it pretty slack in 1936 just before you 


left? -vke Iodon't know whether they were slack 


or they just did not bring up the work. 
ae You did not have »the work to-do? ©! oA. No: 
Se oo WAS \there-@ time in 1935 you were quite busy 
and had lots of work to de? | A. »T was out of 


there all the summer in 1935 and started back in 


September. 

Q- After you were there in september was there 
a. time when you had plenty» of work to do? A. Yes,si 

Q- And what were you getting during that time 
when you were very busy? 4e APound $16, and 
$18. 

MR. MeRUER; G. You said you were laid off - 

when were you laid off? A. I quit when I 
got married, 


w- That was when you were laid off just before 


you got married? A. I was laid off at Rastet ti 


this year. 
THE COMMISSIONER; Q. Why were you laid off? 
30 A. Well, there was not enough to do, 


UR.MCRUER: Q. - Did they tell you that? aA, yes, 
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Q- That there was not anything to do? A. There 
were no orders jast at the time. 


Q. They told you there were no orders? Ae Yes, 


j}. Did they say why there were no orders? 


5 ; Rr, 
A. Wo. 
4 And you were laid off? Ae Yes. 
we alld lad tat oeei tue custom when things went 
Slack you would be laid off and then brought back again 
10 when they got going again? Ae Yes. 
@- So that you financed the slack period, so to 
speak or helped to? Ae Y@Ss 
MR. KELLOCK; Q. You had a child born this year, 
did not you? Ae Yes. 
15 
Q. When was that? A. 10th of August, 
Qe So that you would have to leave the company's 
employ anyway? A. Yes, 
20 
(Pace 9178 follows) 
25 
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‘FRANK FUSSEE, sworn, 


EXAMINED BY MR. MCRUER; 


Qe Mr. Fussee, did you work for the Monarch f£nitt 
Company at one time? At Yes. 

ae How long did you work for the Monarch Knit ting 
Compa ny? Ae About 16% years. 


Q- You are not working for them now? Ae NOe 


Q+ When did you cease working for them? 
As The 12th of December, 1934. 

Qe The th of December, 1924;what did you do? 
Ae At thet time I wes looking efter the gas engines, 
in the power end of ite 

Qe Running power engines? — | Ae The paver e 
of it, the ergine room, ra tural Sas ergineBe 

Q- What rate were you paid at? Ae 6O cents. 

Qe Then, you were an hour worker; were there any 
changes made in your rate during the last few years? 
Ae Yese 

Qe What changes wore mde? Ae There was a 
change made, I cannot say for’sure whether it wags 1930 
or 1951. I got a raise in pays 

Q> You got a raise in pay? Ae fas: five 
cents an hour. 

Q- In 1930 or 19317 A. I cennot say whieh ypar 
it was ine 

Q- Then, was there any change made after that? 
Ae Noe 

Q- You stayed et the same rate until you quits 
working? Ae Yese 


Qe Now, did you do anything else other than 
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looking after the engines? Ae Well, I did, not 
the last. two months I. did n'te 

Ge What had you.been doing before the last two 
mon ths? Ae Well, there wags two men in 
the engine room before that. The chief engineer wen 


out sick on the first of october. -.ofr course, that 


left me alone and I didn't go out. to. do anything els 
but before that when we were both there we was not 
worked hard and I helped the master mechanic. I don 
work in. the engine.room like repairing a few things 
that they get too many to do, and I went outside and 
worked. 

Qe Yes. | Ae On the roof, 

Q- When you Were outside you worked where? 
A» I went outside and worked on the roof when they 
had the reof to fix, and cleaned up. the yard or wha 
ever there was to do. 

y- Did you come in contact with the mill worker 
at.all? A».With which? 

Qe With the mill workers, those working inside? 
Ae Oh yes, not an awful lot. 

qe Can you. tell me whether or not what Mtse 


Collard says is true, that in the slack periods the 


were leid off and then when they got busier they were 


So. wep 


25 
brought on again? | A» I think;she told the truth 
Qe From your observation? Ae I know sh 
was living at home end she would cone home in the 
afternoon and say she wes leid off until to-morrow 
30 Qe Mrs. Collard is your daughter? A» Yes, there 


Soe 
. . 
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had certain orders and they could not get the yarn 


over to them for to wind. 


Q- Do you remember anything why -- you Were not 
there When she was laid cff in the spring of 1936? 


Ae No« 


Q» Do you know whether there were cthers laid 
off at’ tm t time? Ae I know nothing about it. 

Q- Now, is there anything else, Mr. Fussee, that 
you know in connection with this business that would 
10 of assistance to us? A. Well, I don't know 
anything perticular thet I ean enlighten you on. As 
far as the mill is econeerned I have no grievance wit 
the conyany, as far as IT am personally concerned myself, 


nor With anybody elses 


15 
Qe AS far aS you are concerned you were always 
treated alright? Ae Well <= 
Q»- Yes? A. IT was always treated alrigh 


until just the last and meybe I was treated alright 
then but T didn't think so myself. 

" Qe What wes the trouble there? Ae Well 
just too many lone hours and doing two men's work, 
twards the last. 

Qe Towards the last? Ae The last two monfhse 
ie Ge Were you put permanently on this job at the 
last or Were you just filling in temporarily? 

A. I was just -- oh, I waspermanently, I went in 
engine room co 1921. 
Q- I know, but when you were doing two men's w 


was that a permanent arrangement or just temporary 


Ae No, there was nothing said about it. I just dpre 


eosauT --oare manna 

mrey oct eg tom bfyoo Yods fre etoebst0 nisitee bad | 

- | “7, batwlot 16 med? o¢ teve 
ton eteW HOT += ydw gnidsyas baile sary 

BSWlo%e sabres extant tte Bisl eaw ode aed © evade 

; 20M 2A 

biel ered fo ‘otew etedt ~«sdten® wosd vot of sp ~ 

eth tuods gatdfos ‘wad t5.A° >” fomit + Mt da ‘tte 

tsdt peoraut st ,eate notdtens eredt af wow sp 


ofvow tedt sssnteud efit dite acktoenthos nt wort poy 


wont + 'trob i ,ifew-.A Rt ROS MP FH oorstetaads Yo 
@A .fo poy netdulfins mao I tad?’ stelvoifisg pridiyas 
kttw eseneavetiy on eved I benteanoo ai Lille sif a6 rst 
fe ym heaceesee yifartoateq mp I ss ~8t @2 .yN ayo ois 
.y4eafe ybodyrs atiw toa 
eyeuls stew poy Bentectos ets wey es Tet BA .y 
| a= [167 +h -- dg iele bet sett 
did@siats botaet? ceili @ew I «A °° ™ °“' FeeYy +f 
| tdatuis bsteett asw Tt eutenee bas veel edd tent titas 
stfeaym Oe data t'abie I sw fold 
LieW «A Tetedt efduott eff asw tank +p 
| sitow e'sem owt gniob ne eryod saol yram cot tagt 
) | stael odt ebtew? 
idaom ows teal off -A tteel edi ebtewstT”.p 
od¢ ¢e dot afd? ao yliasnenis, tug Hoy -eTew +3 
*¢iitexcqnes ai gatlitt taut soy etsy mw fast | 
ai tuew L-,yltaensmiedaaw> I .do -~ Tent asw iI .a 
> pw f8OL ‘nf moot enigue 
icbw a'nea owt gatoh stew soy gedwitud wom To.) 
srogmet teu 10 Jaategastis iaenemisg 8 tedt sew 


b tawt f «tf tuods bisa yaidtod esw e1sdd .ow «A 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


RONTO - CANADA ps LOL Fussee 
it mynels because the ot her man was out stax, 


Qe He was away sink at the time? Ae He w 


away Bick at Fhe time and the man is in his grave nol 
Qe Well, aia you break down? Ae T dide 
Qe You were not able to stand up; When you aay: to 
ma ny Long hours how tong were "your hours? 


Ae I would go to work at six o'tecloek in the morning 


or a “ querter after six. 

Qe What time did you get thr ough? Ae Hal 
an hour Sor dinner; that was my own fault, I am not 
bleming the Monareh compeny for sat, and half an 
hour for supper and then go back and stay tibl nine 

Qe Tha t was just for thove two months? 

Ae Oh, t worked a Lot of overtime befare seat ,: 

Q. You would get pate for the overt ime? 

Ae Yess | 

Qe bid they request you to do it or did you do th: 


voluntarily? | As Well, at one time I was 


requested. 
fron 
Qe Whenwas that? Ae Oh well,/1920 


I had been Seive 2 lot of overtime. 

| Qe During this t ime prior to your breakdown how 
many hours did you work han, from six until nine, 
aia you Say, with half an hour for Supper and half 
A hour for lunch? Ae I have done a lot & thpt. 


I _cammas tell you just exactly what it is. 


Eee 


Qe Wel 1, i: am Workering if -= Ae TI he ve went 


in at six in the morning and stayed until wae ye @ 


nigh te 


30 


Qe In the year 1954 ‘neces were plenty of people 
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wanting jobs and I was wondering why you were doing 
two men’s work? Ae Simply because at 
that time there was not a man available capable of 
rumming the business, that end a ite 

Q- It was a Specialized job? Ae Not exactly 
Specialized job, but it was a job that everybody 
could not do. 

qe What happened after you got through, they must 
have got somebody to take over then? Ae Well, 
the man coming in mornings and helping me start up 
got a little inside on ite 

Q- Is there oné man or two men doing the work na]? 
Ae There is two men now, I believe. I don't know, 
Iam just giving you hearsay. I have never »¢en 
in the mill since I quit. 

Qe Alright, thanks. A. It is only just heargay, 
what I am telling youe 
CROSS EXAMINED BY MR. KELLOCK: 

Qe Mr. Fugssee, who was the man you said took sic 
and subsequently died? Ke Mr. Schwartze 

Q- He had been with the Monarch Knitting Company 
how long? A. He came to the Monareh 
Knitting Company the last time in September of 1918 

Qe He hed been there before that? Ae He ha 
been there before thate 

Q- He had been there about 50 years altogether? , 
A» I suppose likely he had. I don't know. 


_Q+ He was there when you weut there? A. He 


was not there when I went there. 
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Q- Do you know hor long he had been away? 


A. No, I don't. 


Qe He was your senior? Ae Yess 
Qe And@ the two of you were there looking after th 
engines until he took sick, and did you have anybody 


elsef A. Not regularly, no. 


g» I didn't ask you regularly, I asked you if you 


had anybody else? A. To help usf 


a. Yes? A. Not ‘these lest two years we 
haven't. 
Qe Who is the man that succeeded you? A. Well, 


to tellthe truth I:don't know. 

‘Qe You don't. know? Ae NOs 

@- You are telling his lordship that you don't 
know who suceceded you? Ae JT know there is two 
men in there, but which is the boss or which is the 
man thet ook my place I don't kuna. 

Q. When did Mr. Sehwartz die, before you left? 
Ae NO, 106 
Q- How long was he sick before you left? 
ke He was sick, he was taken sixk about the first af 
Octo bers 

Q- You left when? As The 12th of December. 


Qe You say no one was doing any work around the 


engines besides yourself in that time? A. Saturdays 
* Qe Saturdayst Ae Saturdayse 
Q- Wet do you mean by Saturday? A. Saturdpy 


afternoon. I generally had a man in there helping me 


grind valves. 


Ge Who wes that Ae Sometimes it was Mr. 


BIGYAS .TaOR 
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Cudney, sometimes it was Doc, Mitchell. 


Qe Is either one of those how doing the work you 


did? A, They are the two that are in there now 
so I understand. | 

w» And they were sivers avallable to help you? 
A. Not always, no, 

Q, Pardon? A. Not always, 


%- Do you mean to Say you could not heve had thei 


10 Selp if you wanted it? Re ” anattone I could nat 


9 
i had to get another MAN » 
qe AS @ matter of fact, you did not want anybody 
to help you in that Job, ak sane A, Did hot want 
anybody to help me? 


“we Yes, werentt you offered assistance if you wanted 
it in there and you did not want it? Ae NO, I was 
not, I was not offered any man to come in there Steady 
with me, 

Q- I am not asking you that, I am asking you if 

| you were not offered assistance by either one or both 

} Of these men whexever you wanted it? A, Either 
Or both of them were not always available. 

4 Q- I aia not ask you thet, Iasked you if you 

| were offered that? | Ae I was offered help; I 


| knew that without asking anybody, that I could get a 


se Of course you Cid; im't this a fast, Mir. Dussee, 
30 I that for at least the last two years that you were 


with the Seuipany there were some complaints that you 
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were spending unnecessary time at the plant? 
4. I never heard that, 

Qe You never —— it? A. No, 


MR. McRUER: That is probably from his wife, 


S11 the time you were there; is that right? A» All 


the time that was on my card, 


Knitting Company that you were being asked to stay 
there too long? & I didntt, 

=» You did not?, A. No, sir. 

we All right, so that you didn't feel that you 


were being imposed upon while you were there? 


A. I never did, 


the length of time you worked? 4. I did complain 
towards the last because I could not.stand it. 


«Did you complain to anybody? A. I certainly 


did. 


he? A. Well, he is supposed to he. 

~-Aud the Millwright is your chief? A, Not tha 
I know of, 

Q- Not thet you know of? A. Frank Schwartz 
was tiy chief. 

Qe He was in the engine room? Ae I never 
had any other principle but what Frauk Schwartz was 


my boss and I was supposed to take orders from him, 


BY MR. KELLOCK: @. In any event, you got paid for 


»* , Did you ever complain to anybody in the Monarch 


4+ All right, then you have got HO complaint about 


G- ho did you complain to? 4. The Superintenddnt,. 


& Yes, the Superintendent was your chief, wasn't 
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2. The Superintendent of the Mill was the chief 
of you and Frank Schwartz? Aw Yes. 
.» And ‘the Millwright also? 4&4 The Millwright 
~ Q. Yes, was the Chief of both Schwartz and yourself 7 
Ae NOt that I know of, 
G- Now, you réfused to teke any instruetionus from 
the Wiliwrightjd@idnu's you? +. I refused to work 


for two bosses, 


we Just explain that, will you? &e Cutside 
of the superiatendent or the veneral manager, 
\&- Then, you refused to take any instruction fr 


anybody in the plant except the General Manager or 


the Superintendent? A. No, no, 
i» What did you refuse to do? A. I did not 


refuse to take instructious from Prank Schwartz. 

we All right, you refused to take iustructious frpm 
anybody but Schwattsz, the Mill Superintendent, or the 
General Manager? Ae Absolutely. 

&. You refused to take instructions frm the 
Millwright? A. I did, | 

- And the Superintendent went to see you about thkt 
little matter as to why you would not take iastructio 
from the Millwright? ~ Ae No. 

Q Did you have any discussion with the Super in- 
tendent before you left? A, I dié, 

Qe You attempted to strike him, didn't you? 
A. No, I did not attempt to strike him. 


veDid you strike him? A. No. 
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a+ Did you make any moyemcnt that looked as thoug 
you were goiag to strike sim? &e Yos, I did, 

@- Then, you. refused to take instructions from th 
superintendent on that day? Ae KO, 

q@. Then, you. went over to the General Men ager, Mr. 
Burns? de Nosy L did seterefuse to take in struct 
from the superiatendent, 

Qe You then west to the Gene ral Wianager, Mr. Burns? 
A. Yee, 

we You told Mr. Burns you were not Zolng te take 
ia structious from either the Superintendent or the. 
Millwright? As BO, I don't think I told mr. Burns 
that.et all. 

vw» What did you —w BULBS? . A. I went o 
¢O Mr. Burns and asked him a questio.; I told him tha 
we Could settle the taing-in two minutes, Ali I 
asked him was who was the boss in the engine room. 

~» Settled the thing in two minutes, settle what 
thing? 4. Sbout this trouble I hed with Mr.Bross, 
.¢ Mz. Bross is the Superintendent? A. Yes. 
. What was the trouble you had with him? Aa I 


had asked Mr. Burns on the street when I was going 


back fraa dinwer if he had time to come over to the 
eugine room as I would like to have a talk with him. 
is that right, Mr. Burns? 
q» Just answer my questions, if you will; I dia 
30 | not ask you what yousaia tor. Burns; Ivasked you 


what was your trouble with the Buperintendent? 
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A. Well, that was the trouble. 

{+ When you got into the altercatico: and made the 
feint as though you were going to hit him? A. Mr. 
Burns had sent Mr, Bross word he could not come over 


and sent him down to see what I wanted. I started 


to tell Mr. Bross what I wanted. 

Q- Mr. Fussee you had had frequent altercations; 
this is not the first trouble you hed had in the mill 
That had been your attituée for re time? 

Ae No, nog 

we, In. any even., when you went to see Mr. Burns 
On this day I am asking you if you told Mr. Burns tha 
you were Hot going to take instructions from either ¢ 
Superintendent or the Millwright; did you tell him th 
A. I did not. 

@. Did Mr. Burns say to you if that is your attitu 
go and get your keys and bring them to me, 
&. No, he did not. 
Qe What did he tell you? A. I told him just 
what I said to Mr. Bross, 


q- What was that? A. I asked Mr. Bross 


to go to Mr. Burns with me and he said he would not 


3 ee 2 am asking you what you said to Mr. Burns, 
not what he said to you? 4, That is what I am 
trying to tell yous 

| | te Well, will you tell me? &,. I told Mr. 
| 30 | Burns just what I said to BrosSe I was going 


to a man that had a prineble to talk to 
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Qe That is Mr. Burns? Ae Yes, sir. 


Qe What did you talk to lir. Burns about? 


A. That is just what I said to Mr. Burns. 

Qe You meen you came into Mr. Burnet office and 
you seid "I am going tO 4a man with a principle", and 
is that ali the con ersation? Ae NOe 

Q« What was the conversation? 3 Ae Mre 
Burns said "you infer then that Mr. Bross don't have 
a principle" and J gaid "no, I don't infer it at all, 
I said it and I mean it.” 

we Whe t else? Ae Phen I asked him wh 


Was the poss of the engine roome 


Ge Yes? A. He said Fred Leache 

Qe Who is Fred Leach? A» The millwright, supposed 
tO bee 

Q- What else? Ae He says "Fred Leach" and 


I seid “alright, there is so harm done, no quarrel 
with onal and me"; J] said "T em quitting". 

je You said you were quitting right there? 

Ae Yes. 

4» That you were not going to take instructions 
from red Leach? A.» I said “all I am as 
is to pay me what is @ ing to me and I will walk out}|" 

Qe You are not complaining about the termination 
of your employment? &e Not at all, I have made] no 
comple inte to anybody. 


THE COMMISSIONER: Tmt is all. 


JOHN A. BURNS(Examination continu 


BY MRe MGRUER: Q. Mr. Burns, I show you a copy of a 
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letter from your firm to the Silk “ssociation 
dated February 15, 1934 marked "attention Mr. Haliam"™. 
THE COMMISSIONIR: What is the date? 
MR. MCRUER: Febripa ry 15th, my lord, 1934. 
THE COMMISSIONER: ‘Thet will be exhibit 683. 
EXHIBIT? NO. 6833 Letter dated February 15, 
1934 from Monareh Knitting 
Company to Silk “ssociation. 
MR. MeRUER: It reads as follows; 
"Te with to advise that yesterday February 14, we 
sold to The R.A. Beamish Store, Bank St. Ottave, 
for immediate delivery 60 dozen Lact season's dis 
continued shades at $5.00 per dozen plus sales 
tax, net 40 deys, of our 6 thread Full Fashioned 
Hose with cotton top and foot, Style #2250, which 
28 you know is sold regularly at $5.35 per dozen, 
Plus Sales Tex, unbranded," 
How would the Silk Association know the prices that y 
sold team at? A. This is addressed attentijon 
Major Hallam and he is the one tm t knewWe 
Q- How would he know? Ae Because that is 
no doubt in this agreement we made with him the price 
in that line of hose. 
Qe Why do you write to him am tell him you 
had sold a distentinued line et the other price? 
Ae Because it wes arranged when discontinued mercha 
aise was put on the market it was to be stamped "di 
pontimasa™ and Major Hallam was to be notified. 


Qe You were kesping up to your agreement? 


Qe Now, I show you a copy of a circular letter 


wy 


= Me, Le wr a 


segaut . Oere 


nottetooeeA Ate edt of mrtt woy mott tettel 


"a of Dell -tM goktastse” bexcem aser et yteutdet bat cb | 


fered ext et ¢edW ; MHOTaRIMMOD TET 
608@f ,ocol ym .das vr ardor {EURO 6AM 
888 didi tes od Lite tad? : NMOL S21 M40 an 


ar Trsyidet bet ab aréte: 2868 0% TL re | 
Bitits ied dotanot mort bel 


gotieinoesa alia of crnes nod 


sawoffot as absot #I :TxUSOM Au 

ew ,al qisutde yebtetasy tf ait esives ov datw oy" 
~2me730 .38 Moree ,oteote detmeed .a.% on? Be bios 
4ib a? wo8see tani gese5 08 gtevifed efathommt tet - 
asiea eul¢g aszed seg G0 .G@ fe aéheite beunitave 
benotdes® I[f{gt bserd?r 3 ty0 To ,aysbh 08 teu 2Eat 
dotiw ,O0&8S% efyr8 toot bae qot gotteos diiw 96 oF 


Mesos teg 426.84 fa yitsleoget Bios ail wend poy ee 


| 


* Be6neatdin .xsi eelee anit 


u gedt aesitq ont work no bietooaed ite edz Sivew we 


limetfe beagetbbe nt eid? «A | tte masd tlos 
e#end ? a ero onf Bk od an asifeH to }aM 

ai jedi esusoed »A twonst ee 6 £10 we wor “o 
\eokva edi mid diiw eban oe asanani dian ei dz ck tduos on 
Bi: | ened to enti tadt at 

JOY mid [fet me mtd o@ ofiie poy of aa a5 
¢ootta <edto edt te eutl dowak inos at a bios ‘bed 
| a edetemt beyul?mooa th nedw begasTTs eew ti can eseg oA 
{&" beqrata ed oft ear ti tea Tam oat ee) twa aan eet 
ehaltiton ed ct aaw maliet not al hes "det tt nee 

fi nemoe Ts 8 CX of gH a ubene ele Ww wor «f 
etoeottoo at tant .A 


tet tok. taivotio 6 to “IoD a YoY wore I ,wok Par 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
- (REPORTER 


"RONTO CANADA 9191 Burns, 


from Major Hellam to -- I suppee it would be to thie 


trade, dated December 29, 1934, 


THE COMMISSIONER: It isa letter from? 

Re MeRUER: Probably I better put enother one in 
first, Decender £0, 1934. 

THE COMMISSIONER: From? 

WRe MeRULR: From Major Hallam to Mr. Burns. 

THE COMMISSIONER: What ig the date of it? 

aR, MeRUER: December 20, 1934. 


ThE COMI LSSi NER: uxhibit 684, 


EXHIBIT. NO, 664; Letter dated December 20,19 
) from Douglas Ha llam to JeA. 
Burns . 


MR. MeRUER: This reads as follows; 
"Dear Sirs Prepayment Alla ance 

The replies to our letter regarding the 
reduction. of prepayment allowance to not more 
than 7%, indicate « General acceptance of this 
proposal in the knitting trade, It igs believed 
that the 7% allowance shoula be made effective bh 


&ll.companies and for ell customers commecning 


With Fall 1935 business," 
Now, what Was the prepayment allowance that was di ge 
cussed in this letter? A» That would mean 
- | that the various manufaeturers agreed that when the 
; merchants would prepay their bills that they shoulda b 
made an allowance at the rate of 7% per annum for the 
number of days that it was prepaid, ) 
ge» And id manutacturers wore agreeing apparently 
30, | 88 to how muchy as to what the allowance would be; thdy 


Were Standardizing it? Ae They agreed that that 
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| was a fair amount. 

’ §- This letter states that “allorance to not 

| more than 7% indicate a general acceptance of this 
proposal” -~ no, that may confuse you -- "The replies 
to our letter regarding the reduction of prepayment 
allowance to not more than 7%, indicate a general 
acceptance of this proposal in the knitting trade". 
Now, the trede apparently agreed together on an 
ellavance of not more than 7967 Ae There is a 
Letter thet apparently leads up to this; you have it 
there, haven't you? 

Q- No, T haven't got the other letter he sent out 
but I am getting at what you were doing. You will 
interpret these letters. to me, but I want to know 
from you what it was you were doing? A. My 
lord, there must be a letter leading up to this that 
would help if I eould see ite 

Qe Well, we will try and find it if we cane 
Ae I think you have it in your hand. 

Q- No, the one I heve ga in my hand is December 
e9the Ae That is after this. 

Q. Yes, it is after this, but do you know about 
this allowance of 7%? Ae Vertainlys 

@- Well, tell us about it, just what you were 
agreeing on? | Ae This was an indieatiqn 
that the various manufacturers would give their 
customers & prepayment allq@ance at the rate of 1% 
per annum on any portion ef the time -- 

BY THE COMMISSIONER: Q- On any whe tf Ae 0 


any portion of the time that they had prepaid thei 
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make a constructive movement in the industry e 
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“bille For instance, if the bill Was 60 days and they 


péid it in 30 Gays they woula get 30 days allo ance 


BY MRe° MeRUIR:-Q. Why coulan't the mé nufa cturers 
act in@ividually and allow them whatever they liked? 
Why agree among: yourselves as to what it is to be? 
As Because this is representing what would be a fair 
trade practice. — 

. we But why rot let a man be custodian of his 
OW morals in’regeard to what prices he will sell at 
because that is what it comes back to, if he allo ea 
10% it would meke it 10% less for his customer? 

Why weré you getting together and agreeing on all 
these things? You agreed on the allowance, you 
agreed on £.06b. mill, you agreed on all these 


details; now, what were you doing it for? Ae # 


Q-, Constructive to what ena? A- Fair trade 
practic e. 

Qe If-was to limit compstition in the discounts 
that would te made, at any rate, was it not? 
nine interpret it there may have been some coneern 
that was elioving 8%. 

Q- Why couldn't they ir they wanted to? 
Ae They thought 4+ was better tradé practice to ha 
@ uniform method of handling ite 

Qe What do you mean by trade practice? That is 

a thing i cannot understand. Why, if I am runnin 
@ knitting business, can I not ella my customers 


any discount I like for prepayment of a bill? TI ma 


, arms > Bele 

‘+ Bre eyed 08 eew Ifid eds ti ,soneteah tot, fild , 
sous woIfs eyed CF tes SIivow yet eyed OS ai vt hieq 3 
mene teq RT to ofet.ed? 72. 

sreatute Btimem oa2 tiabivoe (aw sp sat Udow 2 Yd-. 
fpoxltft yet seveteds med? sciie tre eifeobivienl to6 | 
tod of st th tetiw of as Bev foaTroy Gaoes aems yah 
sitet 8 of bixuew tadw gui¢nesetget eb afdd.eaysect «A 
~ ,@oksostq sbets 

ath tw xstbetexeo ed nad e tsi von Yiw THi ae «@ 7) 
$a {isa Ifiw oA Bedirq tet¥ oF oreast oi elgion 1% . 


pewolic ef ti .oF Aeed Bomoo $i tedw si vadt eengood 


“eramotens aid tot easel @0i-et eiem bivow Ti #OL 
Ife wo geteeige has tedtegot gaidies Loy, ote# gat 
Hoy ,senemiis edt m6 beets 6 Hot © fen ntds. eas dd 
geodt [fio mo beetgs voy fits «de@.} @ boeTs5, 
2A | trot #2 sufod voy etew te fw FOG sadketen 
sytievbai edd ai @nemevem eridorts aco 6 Pai an 

pert 4IST 2A feae isc ot svitowiend <p 
| | | et olbiostg 

| atnyooeth edt mi mote tteqsoe #imif ot eew #£ 29 
| Tton ti ser, eter yas #¢-,ebem sf binow ted? 
ereotros aoe aeed eved ¥Sr evert @& torwgretal “va 
se guisolle enw tert 

fot betwen yodd I yedi #'abiveo qaW af 
ck of seltosty bert totted sow tt tdaued? yodT oA 
ot patibmed To Aodsow srotinws © 

jak tod? fenltostq sbat?d yd aaem vey Ob sath’ .. 

| tomes me ITE sya" ° jbnederebas gocaso 1 gaits.» 


avemoteso yr wile tom I. mas ,eeontend gpatdsind 6 


xem tL RILid-s to tdemysqetq cot efit 1 taveoeid yrs 


ROBT. BRYDIE 


CHARTERED STENOORAPHIC 


RONTO 


10 


15 


20 


25 


30 


CANADA 9194 Burns 9 


be able to use the money to more advantage than you, 
if I get mp money in I ean turn it over again. What 
have you got tobe monkeying with the allowances that 
the mills make to their respective customers? What i 
underlying it all? You ean put # it in a general 
siatement that it is 00d trade practice; what do you 
meen by that? Ae Don't you understand what 
€008 trade practiee is? 

:eQe ok ua ven't the slichtest idea what you mean by 
Saying this was gooé@ trade practice. tam asking yo 
what you mean by that? Ae Thet Was a constructive 
method of handling a si tuation of that kind. 

Qe That isa very general Statement again. You 
are an intelligent man, you have built up a very big 
business and you ean surely answer a very Simple 
question, and that is, what you mean by a eonstructiy 
method of handling a situation of thet kinda? 
Se Well, a destructive wey Of handling it would be to 
have everyboiy that was doing business in the country 
five various rates of discounts for the Same purpose. 

ae Why shouldn't they? Ae Because it 
igs not a eonstructive Way of running an industry. 

Q» Why? Ae Besause it isn't. 

Qe Because, thet is a woman's ExXXEE reason, IT wa 
something better from you than just because. Why 
Shouldn't a man who is running a business give 8% 
discount if he wants to for prepayment? It is his 
oWn business. Why shouldn't he do it the way he want 
to instead of you getting together and making an 


agreement with Mr. Hallam about it? Ae Well 


ee ee I 
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it might interest you to know that our practice was 


Qe Whe IT.am asking you is, why get together 
and agree on it with the other manufacturers? 

A. I think it was on account cf it being eomtructive 
in the trade to. have it uniform. 

ae Wheat ago you mean Ly constructive in the trade 
Ae Don't you know What to be constructive in the 
trade means? 

Q- I don't know what you mean by it, Iam asking 
you te tell me wm t you mean? Ae To have a uniform 
practice in the trade. 

ae That the manufacturers would have a uniform 
practice in the trade? Ae That the manufacture 
would have a uniform practice in the trades 

Qe If they had not agreed on the prices that th 
gocds Were to be sold at it would not meke a particl 
of difference what discount they allowed, would it? 
A+ Vell, the spirit of that arraugement with Ma jor 
Hallam would not heve been lived up. te if some firms 
gave 10% per annum for prepayment. and 6/tumm some 
othe? rate so they hrought it into «a uniform practide. 

Qe This was in order that the spirit of the agree 
mert in regard to the prices should pe lived up to; 
that is why this iss - A» I don't know what led 
up to. that. 

we That is your idea of what it was. 

Ae That would help to garry out the arrangement that 
was made with Major Hal la tie 


Qe Alright then; I thought thet was what it was 
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besides being constructivee Then, to be attached 


to thet exhibit, my lord, I suggest T add a letter 


dated Decenber 29, 1934 from Dougles Hallam It is 
a cireular letter. 
THE COMMISSIONER; Just a minute, the last one was 
also fron Fallam? 
MP. MeRUER: Yes, my lard. 
THE COMMISSIONER: There is a circular attached t 
it? 
MR. MCRUER:THig is a letter dated 9 days later, 
December 29th. 
THE COMMISSIONER: You want to make it part of th 
same exhibit? 
MR. MeRUER: Yes; my lord. 
MR. KELLOCK: Are there three in this exhibit or 
tw oF 
MR. MCRUER: Just twoe 
MR. KELLOCK: T thought the last letter was Mr. 
Burns to Vr. Hallam? 
MR. MeRUER: Ho, Hallam to Burnge 
THE COMMISSIONER: There was a letter from the 
Monareh Knitting Company to the Silk Association, 
atcention Mr Hallam, that is 683; 684 is two documents, 
a letter, Mr. Hallam to Mr. Burns and a circular. 
MRe KELLOCK: Yess 
MR. MeRUER: This is re "7% prepayment allowancef'. 
"Please disregard our letter of December 28th o 
this subject. The following tt a correct copye 
The following knitting mills are in accord 


with making a not more than 7% eallovance for 
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"prepayment, commencing With Fall 1935 business. 
-- Please advise us by return that your firm 
is putting this into effect for Fall 1935 business 
Yours faithfully, . Douglas Hallam, Secretary," 
and the mills are Atlantic -= well, the» are. enumerate 


hére, 28 mills. Now, I show you a cirgular letter 


fron Louglas Hallem dated August 4, 1934 on the letter 

head of the Canadian Woollen and Knit Goods Manufactu 

ers® Association. 

m “THE COMMISSIONER: What is the date? 
MRe MCRUER: August 4th, 1934. 
"The°attached letter from the Allied) Textile vrades 
ASs80ciation outiines a proposition which they wigh 

- to have considered by our executive”, and the 

attached letter is dated Jwly Srd, 1934 from Leslie 

Biggin, President,epparently, of the Canadian Allied 
Textile Trades Association to Douglas Hel lame 

THE COMMISSIONER: Well, the whole thing will be 

6856 

SAHIBIT NO. 685: Letter datedAugust 4, 1934, 
from Douglas Hallam with 
attachment « 

BY MR. MoRUER; QQ. Whet is the Canadian Allied 

Textile Trades Association? " Ae Thet ie an 


Association -- I think it was the wool dealers 


associétion -- [ think that is an association of raw 


material people, people who deal in wool and suppli 

for the textile trades I think that is what it is.| 
THE COMMISSIONER; You had hetter close those 

Windows; I didn't hear that at all. What is this 


assoeiation? - 
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RR. McRUER: fhe name of the association igs 
Canadian Allied Textile Trades Associetion., 


THE COMMISSIONER: Yes. 


BY MR. McRUER: Q. You say it is what? 
&-e It is an association, T believe, of various firms 
who séll raw materisls, such es wool, and various 
supplies that manufacturers uses 

q- We will read the letter. There is Some refe 
ence to other metters here that I want to see if you 
can enlighten me on. 

"The menhers of our Own Association, as well ag 

the members of the Dominion Wool Dealers Asgoce- 

ietion,Limited"=-~ now, that seems to he a differ 
association -—"The Dominion Wool Dealers Agsociation 

Limited, have called the attention of the executives 

of each association "-- now, that is the executi 
of the Canadian Allied Textile Trades Association and 
the Cauadian Woollen and Fnit Goods? A» I think 
that refers to the Wool Dealers? Agsociati on. 

Qe “-= have called the attention of the Executi 
of each Association to the number of cancelled contra 

for raw material which they have received from 

various Canadian mills and whieh they consider a 

entirely without justifies tion. They sare becom 


alarmeé at the Seriousness of this situation. 


Some mills have cancelled high priced contracts 
without any apparent reason excert the differen 
in market value. Arbitretion has been refused 
and it has more or less been put up to the selle 


that he can either eaneel or forego any future 


eouswa ovis (ACAVIAD 


Tuer? 


+. gbeaobéetooasa oda to omen ect :SaUfom -flky 

~moltetodeea sebett elitxe? bot ila astisusd 

oo os 0¥ EMOTO D LHP 

_» S.o@padw etl tl yea ey .pui Mio aig LE 
eurvtt avorteav to ,eveilod f. ameliatoeosss as ef,-a1 «4 
’ gwotrev base .foow as deve ~aisivetes wen foe, oaw 
esp atewios ise tedt aatiqqve 

“etet smos af ereaT »xettel edt bset ifiw oh af 
yoy th ese of tase T isnt ered STstiam oni tien of sene 
ot) en metds liane 160 

es flew as ,soltsineaaA mro i To. etadese er? 

escank atefsetT fooW noiaimed oft TO srednom eft 


prettis a ee of ahiese Gade , mom —-“betimid.qobsst 


act te foesA exoiset. [oot sotarmed ant". gol ietocess 
tyoexs ed to aelinetts sft. pefieo aved | bed imid 


| evucexe ont-et seit wom =") moh@eioveas (ose AP». 


jaetdd I As fafoom tind 18 aeliooW meihsnsd ens 
wo iteteorsa tatefseT Lcof] edz of ateter saad 


fpdoxd ods to mottierte ent tefleo eved <=" 9p 


mort pevisset evod wodt dsidw fatitefem wet t0T 
¢ teb lanes yan? dotdy boe eli tm owe basiesd — 
moged ers yedT srott settigexst tvodriwn- vier tone + 
ottestia eid? Te aaenanoiies.004 te pemtale 
atostrnco beotty dald belfeonss evsd Gilis amok 
netetith edt dyeoxe moaset faeteqcs wis tyorniiv ~ 
| peentet need asd aottertiatA seotsv teatem mt 
eflea at of a tuq ased esel to stom sac ti, dee 


@mytut yas ogetct to Lfeomsa aedtie nas ed tate. 


! 


bae cotfetoosaa asbexT oft xsi fe rila nebpanced ends. To | 


erties beffloonse 20 tedmuua edt of wo tatooeas seas ke 


| ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


. REPORTER 


~ “CANADA 


dispute regarding quality, terms, time of deliv 


9199 Burns, 


“pusiness.« 


We realize that conditions. of this kind exist 
in the clothing trade, but apart from our belief 
that it should be resisted strongly in that wectipn 
of the industry, we certainly do not intend to have 
this bad feature creep into our own section, and 
our members ere very. concerned and determined to 
resist attempts to cancel contracts which they 
have accepted in all good faith. 

Ag a result of the above, I am writing to ask/you 
if you will plese before your Executive at their 
next meeting our request that your Association 
espist in forming a joint Arbitration Board come 
posed of unnamed members df your Association, Th 
Pominion Wool Dealers Association and our assoc 
iation. We should like to be in @ position t 
advise all manufacturers thet an arrangement of 


this kind has been definiteiy made and that any 


aZxEx or Other matters whikh enter into contract 
be settled by this Boara impartially. furtherm 
if the buyer or seller refuses to arbitrate, suph 
refusal shall allow the otherparty to place th 
facts before this Board, who will issue public 
to all the members of the trade a Written res 
the CéSe@e 

Wwe are sure that the members of your Associ 
who do business in an honest and straightforwa 
manner, and who have always taken up their eon 


no matter what the market condition, will rese 
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"attempt of any other manufacturers to cangel con 
tracts unjustly, and thus put them in a pes ition 
re~purchase on a lower basis and create unfair 
‘eompetition égsinst them; and that even if for no 


Other reason than this, they will heartily suppor 


any ection which will provide a remedy for such 
unethical busiress practice, 

i shoulc appreciate it if you would advise me 
at the Sarliest opportunity whet the reaction of 
your executive is to this proposal as if they are 
Willing, we would like to get this Board formed 
rignt away and make the announcement promptly." 

Now, 49 you remember what the trouble was at this 
time? A. The trouble that I reme 
ber, that I gather from that <-. 

i» No, you will interpret these letters; I can 
read the letters myself. I am asking you if you 
remember What the trouble was eat this time? 

Ae Yes, I think I do. 

@- Alright then, give me what you remember abou 
it? Ae My recollection would be that 
when the market would Suddenly have a very consider= 
able drop some of the smaller unftcrupulcus manufact 
ers -- J don’t know whether I shoula cell them 
unscrupulous, but their action infieated they were - 
aeliserately caneslled their contracts ana would not 
take deliveryse. 

we That is,fron the fuppliers of raw material? 
A. That is from the Suppliers of raw material, and 


they were seeking a remedy against thate 
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©°° THE CQMMISSIONER: Well, if he would just tell us 
what remedy was being sought T think that would be 
a short cut to the whole ouestion. 


THE WITNESS: I think they tried to set up an arbi 


“tration board. 


BY MR. MeRuer;: Q. Did they ado that? A. I don? 
think it was carried out. 

BY THE COMMISSIONER: Q. An arbitration board to 
decide what, whether the man had a right to cancel? 


A. To review all cireumstaneces in connection with 


contracts and make a determimtion as to Whether th 
wool dealer was ‘right or his customer. I don't think 


‘it’was éver set up. 


- BY MR. MeRUUR: g. ‘the suppliers of raw m terial 
ere evidently organized in an association? 
Ae I would judge so. 

“Qe And the ‘compldint wes that certaih manufactu 
when prices dropped in raw material would cancel 
contracts for supplies? A» They cancelé&ed o 


never specified it. 


Qe And evidently they were in e pwition, accord ng 


to this letter, of sitting beck end saying "you wil 
either re-write at a lower price or do what you li 
Ae Yo&e 

Q. And this"associétion was attempting to form 
joint arbitration board; I think that was set up 
Later on, from some eorrespondence I have. | 
As It might have been. 


Q-But whether it ever functioned or no& I canno 


tell you. | A. I never remember hearing of a 
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case on ite 


«- But the idea was thet the beard would arbitrat 
these cleims between theme Well, my lord -= 

THE COMMI SS TONER: We are going on this afternoon, 
do you think? 

MR. McRUER: I think we can finish early this 
afternoon, my lord, unless my friend is going to take 
some time. 

THE COMMISSTONER: You would like to have a recess 
now? 

MP. MCRUER: I am not particuler.e. We might as 
well go right on. Mr. Burns, I show you a circular 
dated the 28th of November, 1935, which is headed 
"effective from"-- I think this is in, my lord, I 
Will just have to check and see if it is the same 
Ones It is marked "effective from September 27th, 
1935", and it sets out certain prices for yarns. 
This comes from your friles. Ae Oh, I think I 
know what this ise 

Q@- Yes, tell me what it ist Ae {I think 
this was a price list that was gotten out in connection 
with worsted yarns that were sold. 

Qe In connection with worsted yarns, a price 
list that was gotten out by the association? 

As I don't know, I cannot say, we are n& in that end 
of the business 

Qe You don't make any of these yarns? 
A. We make them but we use them ourselves. 

we You don't sell any? Ae NOs 


Q- You don't make any for sale to the public? 
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Ae No, thatis for sale to manufacturers. 

Qe Did you take any part in arriving at the 
prices? Ae I don’t remember ever taking any perte 

@- Yes, this is the same as exhibit number 573, 
my lord. 

THE COMMISSIONER: Just leave it that way. 

WR. MGRUER: So I will just leave it. It reached 
Mr. Burns and that is all. You Say none of these 
yarns are the sort that you manufacture for sale to 
the public? Ae NO 
| Ge So that you would not really be effected by 
the price list? A. No, we would not be 
interested. 

Qe Well, in regard to this arbitration board I 
have one other letter, the one I had in mind, that 
indicates that it was set up, whether it funetioned 
Or Ote I show you a letter dated September 4th, 
1955, from lire Hallam to yourself? Ase Yes 

Q;It says: “After severesl months discussion with 

the xofficers of the Canadian Allied textile 

| Trades Association, your executive has agreed t 
try out a skhheme for voluntary arbitration in 
disputes between members of the two Associations 

Your Association has set up a panel of seven 
arbitrators to match the panel set up by the 
Canadian Allied Yextile Trades Association. 

In case a member of our Association desires fo 
have a matter arbitrated with é member of the 
other Association, he first takes the matter up 
with this office, and this office ascertains 


whether an arbitration can be arrangede 
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” If an arbitration can be arranged, then two 
arbitrators are chosen fron each panel", ana 
8O on? 


A. Yes. 
“° Might I attach this to the other exhibit, my 


lord, the setond to he. last one, T think. Now, 


I want to-diseuss with you, Mr. 8urns 


» the question 


cf the Industrial Standards Act, Are your employees 


Organized in anything in the nature of a union? 


A. Ho, they heve an &aesociation. 


10 Qe An employses! assoeie tion? A, Yes, an 


employees' association, 


(page 9205 follows) 
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we Wheat is. the nature of that association? 


A. That is & copy, of the Constititution, 


Rs M@RUER: - This is Constitution. and By-laws of th 


Monarch Employees Relief Association of Dunnville, 
© BXSIBIT 686; - consti tution and By-laws of the 
RN Se erences 
Monarch Employees Relief Associa- 
tion of Dunnville. 


we Now, is this in existence now and func tioning? 


A. Yes, 


i« Who are -the executive officers of the Associati n 


now? . A. I could not Say who they were, 


THE COMMISSIONER: | I notice it is a Relier Associ ati 


whetever that means... 


‘dt.° MeRDER;: 


‘veo What is the object of this Associat 


A. 2 think- the priacipal objeet of it is ir any employee 


| Meets. with “ny. Serious’ illness or Some unfortunate thing 


happens to them. that they need financial assistance 


then they are entitled I. think =. is it $5.00 a week? 
3 It mentions it.in.the by¢lews and this coumlttee and 


officers are cst up by the Suiployees. 


we L notice the objects are contained in paragraph 
& and 8: 
"Ze. The obje 


ct of the Association shall 
25 


be to provide for the benefit and relief of the 


‘Employees of the Monara Knitting Company, 
Limi ted, of Dunnville, 
"Se It is iutendea tnat Kaipleyees who 


meet with accident or Sickness, and who 


are thereby unable to do aay work, shall 
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9206 Burns 
participate in the benefits of the funds of the 
“Association, but hy is distinetly understood 
and intended that any Member who may meet with 
accident or siekness arising from intemperance 
or from a dissolute or immoral life or fran 
living an an unsanitary condition shail not he 
entitled to any benefits whatsoever," 
And the dues, beragraph 7 deals with them: 
"7 Every member shall be assessed 25¢ 
& month, end assessments Shall become 
due the end of the first week of every 
monthe For the cohuvehience of uiployees the 
office has been Tequested to deduct 25 cents 
from each eliployee’s pay for the first pay 
day in each month,” 
Do you do that - deduct 25 cents from each employeets 
pay for the first pay day in each month? A. Yes, 

Ye Does the Company contribute to the funds of thi 
Association? A. For the first two or three 
years after they started the Company contributed a 
certain amount each month. 

«. How much? A.¥25.00 a month, 
Q- The Company contributed $25.00 a month? A. Yes, 
I think for about two years and a half, ir t have it 
correctly, until they got so that they could finance 
themselves, 
G. Now, the Company since that time has contributed 


nothing? - #& I think once, 
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travel protection was taken off? A. No, 

I think it was through the flu epidemie or something 
at that tiwe their funds got greatly depleted and [ 
think we put up either $200 or $250, 


sw.» Since 1930 has the Company been con tributing 


anything to this Association? A, I don't thin 


| for the payment of accident and sick benefits, 


Shall be disbursed only upon being signed 


for the second week, 


F7BUt Duss 


Q After this Association got strong enough to 


I would like to correct that, I think once I rememben, 


&- The “purpose of funds"; 


"12, All moneys shall be deemed a Trust Fund 


The Fugds of the Association shall not be applie 
for the relief or benefit of any person 

or persons (or of the families of any persons) 
except those in the employ of the Monarch Knitti 
Company, and no appropriation shall be made 
for relief except in actual eases of sickness, 
accident or distress," 


"lS. This fund, or any portion thereof, 


by the President, Or in his absence by the 
Vice-President," | 

"Sick benefits, 
A Member who is taken sick or meets with an 
accident, so as to incapacitate him from ally wo 
must be out two weeks to draw two weeks benefit 


as we do not Bey for the first week unless out 
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| With wages? A. 


: thing, 


employees and the mill? Bs 


there is anything wenti 


understand it applies 


Knitting Cotipany andaay new employees would come 
j under that also, 
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"18. The amount that a member shall receive 


as sick benefits shall] be at the rate of $5.00 


per week for a six day week. 


194 WNo member shell receive more than 


Six weeks' benefit for accident or sickness during 


any twelve consecutive mouths," 


Do you know anything about the financial eondition of 


| this fund nowy? “&»e 8O, I don’t, 


ve Eow much they have disbursed for sickness among 


employees or how their funds stand? A. TF -da 


have a figure in connection with that. No, I have 


not. It is quite 4 considerable amount, I don't 


recall it, 


Well, this Association does not inany way deal 


i don't think that they dis- 


cussed that but at their Annual meeting they would 


have an opportunity if they wanted to take up any- 


Ge It is not an association ‘that is organized for 


the purpose of in any sense arbittating rates of wages 


or piece-rate work or anything of that sort between 


4+ No, I do not think 


oned in the by-laws about that, 


4 


ve It does not function in that way? A, NO. 


s Is it a voluntary association? z+ = 


to allemployees of the Monarch 
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\- What is your attitude toward a jabour ubion 


organizing among your employees? A. I have 


never given it any thought, we. have never had any 


labour troubles in the thirty-three years we are in 


business and I think the employees feel we are very 
much interested in their welfare and.I would have Fe\s) 
objection to our own eaployees forming a union among 
themselves, 

ve Well, have you objected to then JOining a union 
organized Hationally, we will say? A.oe Well, 
the only Textile unions that. I.know.of is one-that 
overruns Canada from the United States ana they send 
agitators over, 

G- What do you mean by an agitetor? 4, Ap 
agitator is a man that gees to a town I wuld say 
and strives to form a union and collects #5 or-$lo 
from each employee and then if he cannot find some 
20 Peason to start a strike why he goes off with this 
two or three thousand dollars. That > os way 
it has been explained to me, They have not the 


employees at heart, they are thinking about their own 


welfare; that is my understandings 


: Qe That probably vou are not very familiar with? 
4. No, I am not. It is just I have the idea, 
| QQ. But what is your attitude towards collective 
bargaining ~ that is agreeing with employees 
30 


collectively? Ae Absolutely, I would be Satisfied 


to sit down with our elployees at any time, 
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| hs And bergain with your own mill employees? 
sie eee ee 

Qe i's chop wate So to speak? A. Yes, “of 
our own ee thy A , 

Q. What is b= ce attitude toward them belonging 
to an orgentaed wion outside of your mill? Ae Well, 
I have not given that any cousideration because such 
a thing has never arisen. 

Q. I went to know what your view is in respect to 
it. Tate cost hare yt ime A. That would be 
difficult for me to determine what snr view would’ bs 
unless I Sean one the circums tances ‘surroundids it. 

a. x wher. Poe a letter Sead Douglas Hallam to 
the Cengete Knitting Company dated April 16th’ "Loss, 
in regard te the "Industrial Standards Bili*, 
“EXHIBIT 687; Copy of letter dated April loth, 

1935, fron Douglas Hallam, to the 


Monarch Knitting Cotipamy re In- 
dustrial Standerds pial, 


Qe It is headed; industrial Standards Bill 
arios) 

"This Bill, which is now before the Legis- 
iature, provides in effect that the Minister 
or Labor, upon petition of employees or euployer 
of any industry, may call a eouference of such em loy-~ 
ees or employers for the purpose of negotiating 
atandard or-uniform rates of wages and hours 


of labor, and that when those in attendance agree 


in writing upon. a schedule of wages and hours 


‘erie orse 
“ Geeoybignd Lita“ hwo Woy debe isgted Bad 29 
v0 ob quey goer antghyrary 
qo feey (a) |’ ealesde OF oa hotes ‘Gone 2 ak 2 
Shig noted sedg bibwod ebatifte “wey ai’ fadd ip 


fey 3 Lite quOX +6 ebletwo ao kw pos imes to aaod | 


fous gen8oed “eft srebiekos qs Jedd sevig yon event I | 
, _ne2tts tevem &sd ‘gnidy 8 | 

it toogeet ai et wetv seuoy teria wo nx bY tasw T of ok 
ave a). 2 | ¢eno evac veneer CS2 
és Bivew wolv tae Tedw gnikaet Sb of of ‘yo tivoiTtip | 

es : gathavor se geonst aagsrks ome tre" wend I eeo ley 

of mails ealyuod mort zedtel & yok woe I os | a 
ast ago Liscgk Betedb vHBgOd giitsiod forsndM odd | 
"itte abuabladt fettéevbni” odd of Biagos at | 
, Ht0L tiega porsh tedvet To yqod 858 eure 
esd ot ,melish sefgvoG sort ,6cel j 
-Al 67 yaegmod ‘galse tan sotanok | 

»f6i8 ebStehasts LIelideub | = 
& istisesbs :bebse dl at an oe ; | 
-aigel ¢a% eroted won. et dole iia eist | 
aegeinin es2 t set ssel1°e ad ashivorg soudel | 

| go yoigme Io zoayolgue to aoiviveg BoUN ytodal 20 | es 


e me fowe To ge Sn pw Lise Sut avitesbat yar to | 


a | 

galids isenen: to enogrd. eis 10% ero yoigme jo Beso | 

enrol Bis. fog2h to aoder $ tome Ae bisbasse ! i 
Jeoxgs soushagits at seodt aedtw ted? bas. stodat 3. oes 


esson bus eogee qo alybepoe 2 a0Ge, gaisiar ok £ 


ROBT. BRYDIE 


CHARTERED STENOCe@RAPHIC 


~ RepPorrer 


ORONTO - CANADA 


15 


20 


25 


of labour, the Minister of Labor, if satisfied 


9211 Bures 


that the agrcement ds “pproved by a "proper and 
sufficient” repre sentation of the interested 
parties, may by Order-in-Council Make the 
agreement binding by law on el] within the 
industry for a period of twelve month gs, 

The Bijl defines "Association of Emyloyees" 
as ‘%a Stroup organized for the purpose of advancin 
their economis conditions and which is free from 
undue influence , domination, Yéestraint or 
lnterference by employers, # 

Your Executive feels that this Bill will 
provide for collective bargaining between 8roups 
of employers ang "Associations of Employees", 
Otherwise known as Trades Uaions, and that works 
Councils, shop oumittees, ete, will not mune 
within the above definition. the Executive 
desire, therefore, to bring to. your attention 
the following Points; 

ls Employees are legally responsible for 

Violations of agreements. Trades Unions are n ee 

and, therefore, employers should neither be 

forced — expected to enter into agreements 

WLlth Organizations Which have no legal 

respoisibility ror violations thereof, 

&efhat the state should not be used 
even to invite réspousible Orgahizations to edn- 


tract with those immuye from responsibility, t 
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Burns? A. Apparently not because I wrote on 
the corner of it "Filer, , Apparently I aia not pay 


any attention, 


(25 


Our situation was not affected by anything of the 


k ind. 


30 


bf the sort? A. I don't eyer remember any 


2% Did you have any views on the subject, Mr. 


regard to the industrial Standards Act? A. No, 


Qe You did Hothing about it? Ae No, 


2. Did you atteng exe cutive tieetings or anything 


YZLz2 Burns 
"Se That enployees should be free to 
J@in works Councils, trades unions, or to 
bargain individually with employers, 
Undue influenee or interference with labour 
relations by employers, trade unions or 


anyone else should not be tolerated, 


4. That to discourace works councils, 
shop Committees, and employer-employee Co-operati 
Senerally and force employees into trades 
Unions is a retrograde step. 

This measure is more fully dealt with ina 
circular issued on the 27th of Mareh by the 
Canadian Manufacturers? Association, 

Your Executive Suggests that you place 
your views before the Prime Minister, Hon, 
Mitchell F, Hepburn, and the Membor representing 


your Constitueney in the Onterio Legislature," 


You must know whether you had Guy views in 
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executive meeting I attended when that was discussed. 
_ +. Well then, I snow you & eopy of a letter dated 

June 1, 1955 fran yourself to Mr. Hallam, 

Copy of letter from J.A. Burns, 


to Major Hallam, dated June i, 
19356 


EXHIBIT 688; 


& The letter reads as follows: 
"AL our meeting in Toronto this week 
there was some discussion in regard to getting 
Dbublicity for the Textile Industry, and in lookin 
Over the 1955 Mianual of the Textile Industry 
of Cana da which has. just been published, it 
occurred to me that it might be a good idea tar yeu 
to write to the plants in the various towns 
end cities and suggest that they have their 
20¢al papers publish the write-up thet is 
Contained in the Textile Manual. We propose — 
doing it in connection with our plant here. 
If this is published in the local papers, 
. it will at least give the people of that 
community an idea of the importance of the 
industry. I think this is worth while for you 
te, consider carefully as we are looking for 
publicity for our Industry and, no doubt, 
the local press would be very glad to publish 
this without any cost.” 
"PeSe What I have reference to is the 
publication in each town of the write-up in 
connection with the particular industry. or 


industries in that town. We propose having 
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published in our Dunaville paper the write-ups 
in conaection with the Dunnville, St. Thomas 
and St. Catharines plants of the Monarch 
Knitting Company." 


ye I suppose the reason that you were embarking 


on this publicity programme at this time was on 
account of the election? A. Well, I would not 
Say that. he object was to give the people that 
1e lived in these communities some idea, some couception 
of the value of that industry to their localities. 

Ge Well, 1 am not criticising that ? Ae It 
was published in the paper, 

v» 4nd what you had in mind was that they would 
- have that in mind in view of the Approaching election 
A. Was aot that 1954? 

ae 310, that is 1935, A. No, I thought 
you read 1954, 
20 _Q, And then I notice that you were a recipient 
of a get of Study Club Notes, You were a member 
Of Parliament or in what &éroup down at Parliament 
were you? Mir .Ha@llamw led us to believe these were 
prepared for use in Parliament, I show you a 
ie ietter from Mr, Hallam to yourself dated 7th June, 
1955, about seven days after this Letter; "Ene losed 
is a set of*Study Club Notes*, These may contain 
information to you 6--" 


A. What date is that? 


Q- dune 7th, 1935, Ae It is quite interesting. 
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2+ Did you organize a study club down here? 
A. No, if I remember correctly, that was given to 
the local press. I think perhaps it wass 
w» Now, come to Exhibit 682 which is a little 


folder that Mrs. Colleré Says was placed in her pay 


4 envelope? Ae) I never saw it before in my 
life, 
yj You say you never saw it? &. No, 


Q. It was all done without your knowledge at all? 
A. i doubt very sumch if it was ever put in her 
bay envelope, i heard that witness say so but if it 
was 1 have no knowledge of it, and I would not think 
they would do a thing like that without consulting 
Me « 
&. No knowledge of this being out in the pay envelojes 

at all? A*® No, 

2. Was it not as a fact put in the pay envelopes 
in your mill over at St. Catharines as well? 
A. J. don't think so. 

Q. You never heard ef it? Me I had not any 
recoliection of seeing that before, ; 

d+ Oh, do a little thinking. Did you ever hea 
of anything being put in your pay @velopes ? 
A. Nothing of this kind. 

ws NO, anything of the nature of publicity? 
A. Nothing in the nature of polities, 

Q.- You never heard of anything in the nature of 


politics beiag put in your pay envelopes? A, No,sir 
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Q. De you ot remember a few years ago when there 
was a cut in wages of a slip being put in the pay 
envelope that was on account of the reduction in | 
tariff? Ae I had no recollection of that at 
all, | 

@» Well, can you think back a bit now and say 
that that was not done? A. No, I would say 
that I had no recollection of it being done, How 
many years ago? 

w» Ch, @ few years ago and there was some reduction 
in the tariff which probably did not even affect your 
mill. 

MR. KELLOCK: You are suggesting the witness has 
misrepresented the situation then in the folder he 
put in, is thet it? 

MR. MeRUER: Q. What about it? Will you say 
there was not such a slip put in the pay envelope 
that the cut in wages was brought about on account 
of reduction in tariff? A. I have certainly 
no knowledge of such a thing being put in our pay 
envelopes, | 

g- Well, at any rate, we have Mrs. Collard's state- 
ment about this and bcd) Stein peathiveny a pamphlet 
was put in her pay envelopes A. Yes. 

THE COMMISSIONER: Who handed her her pay envelo 
MR. MeRUER: She did not say, 
THE CO.MISSICN ER: Mr, Burns would know. 


THE WITNESS; The fowmmnan of her department , 
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VeLY BbuLups 
BY THE COMMISSIONER: Q. He would get the pay 
envelopes some place else? 4. Yes, direct from 


the pay master. 


MR. McRUER: Q. The pay envelope would be sealed 
when it came to the foreman of the De par tmen t? 

A. Yes, 

we SO that you are not giving out envelopes that 
are open for any person that handles them? 

A. Ho, 

THE COMMISSIONER: He Says the foreman gets them 
from the paymaster. 

MR. McRUER: Q. So that it would be your pay- 
master that would be respoasible for them? A. Yes, 
he would be the one that would have knowledge of it, 

Q- At any rate, I want to ask you about this 
statement that is contained in here; It says; 

"Thirty Years Ago the Liberal Government reduced Ve 

existing tariff rates and many spinners, 

weavers, and dyers were thrown out of jobs, 
many lost their homes, many had to snigtzie, 
the Ontario villages and towns that live upon 
the Textile Industry were seat into decays" 
Now, tat would be about the year 1906, thirty years agd- 
that was at the precise time that your investment 
of $7,500 was multiplied into $750,000, so that would 
be & very be wen and untruthful statement to present 


to Textile workers at the present time, would not it? 


Textile workers in Dunnville? A. That has no 
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reference to the class of merchandise that we) 
manufacture. | 

<- I say, if such a statement was put in the en- 

wlope of the workers in Dunnville, it would be 

grossly unfair and untruthful statement in respect 

to the class of merchandise that the Dunnville 

Company was manufacturing 30 years azo? A. That 

specified the kind of merchandise that is referred 
10 to and we did not make that kind, 

Q- Jt am talking of what the ordinary employee 
would gether from reading this, getting it out of her 
pay envelope or his pay envelope, and it would cer- 
" tainly, do you not think, be grossly unfair ana 

misleadin, any admit, sir, that is pretty 
hot stuff and T would be prepared to remember it 
if I ever read it, 
ee It goes on to say: 
20 "Five years ago, aConservative Government 
gave adequate protection to the Textile Industry 
and spinners were called back to their spinning 
frames , weavers to their looms, aud dyers to 
‘ their dye-tubs. The pay rolls circulated in 
the textile towns of Ontario 64a gave business 
to rétailers and professional mens" 
As @ matter of fact, you particuler pay rolls were 
| not increased? A. Oh, yes, they were, 
) . Qarter 19307 Ae’ “Yes, stk; 


Q. Do you say-=-- A. Very substantially, 
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Qe Do you say that your pay roll was higher after 
1950 than it was before? A. I have not that 
information, 

je But I have. 

WR. KELLOCK: Yes, it is in. 

THE WITNESS:.,. Our pay roll in 1931 was $240, 000 
and jumped up to $390,000 last year. 

Qe IT am talking of 1930 - that is, when they were 
called back to the looms, according to this and we 
have --- 

MR. KELLOCK; It was oigger in 1931 than in 1928, 

MR. McRUER: @. We had exactly the same number 
of mill, workers in 1935 as there was in 1926, 
which is taken by all authorities pretty much as the 
Standard. year? 4. kxcuse me, I have a 
figure for the St. Catharines plant, the pay roll . 
there. | 

a» . am dealing with the pay roll in Dunnville? 
A. . $177,000 and jumped up to 9229,000 next year. 
Qe I am dealing with the pay roii in Dunaville 
at the present time? 4s. The Dunnville pay roll 
Q- Yes, your pay er in Dunnville in 1930 was 
$68,000,- that is the ones under $1,000 - in 1935 
$371, 0007 Ae $591,000 in 1935. 
@ -However, we can argue that later on, 
MR. KELLOCK: . Thdse re Beep gave are all millp? 
WR. McRUER: No, just the Dunnville mill, There 


is no use arguing that further? A, We added 
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60 nore employees to Duunville in that period fran 
1921. to 1935, 

t- Tam taking 1950. 1930 was the last year of 
tae Liberal Government? 4. Oh, I did not know 
you were talking polities, 

G. I am hot talking politics, I am talking about 
what this said - This is between 1930 ana 1935? 

4 .Ye@s. 

10 Qe Now, you understand that - why do you take 
1931 as the year? 4. I just happened to 
have that figure, 

Qe This says; "Five years ago a Conservative 
Governemtn gave adequate protection to the Textile 
15 
Industry and spinners were called back to their spinni 
frames, weavers to their looms, and dyers to their 
cye~-tubs. the pay rolle circulated in the Textile 
towns of Ontario and gave business to retailers and 
) 20 professicual men, All I am getting at is whether 

there was an increase between 1950 and 1935? 
A. Well, there Was, very substantial, 


Ge im your mill? 4e Yes, about 60 employees 


between 1931 and 1935. 


25 
we Oh, I am talking about 1930? A. I have 
uot the figure for 1930, 
Q- Oh, that makes a big difference, You can 
take 1933 - I am talking about under the previous 
y 30 tariff what the pay roll was and what it was after. 


MR. KELLOCK: All right, it was put in yesterday. 
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when the tariff policy was in effect, 


10 


15 


20 


25 


30 


The witness insists on 


9221 Burns 


In 1930 was $431,000 and 1935 $445,000, which was 


an increase, No use badgering the witness, 


MR. McCRUER: No, I am not badgering the witness, 
taking two different periods 


(Bage 9222 follows) 
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CROSS~ EXAMINA TION BY MR. inlet OCR. 

Qe Mr. Burns, ny friend went into to a cousider- 
able extent the er et of your organization, going 
beak to the early days, and helaid a great deal of 
stress on the $7,500 whish you three anagtavted off 
with in those days and he shies’ out from you that y 
were the mill BEM Mr. Orme was the sakésind What 
part did Mr. Lalor have in the carrying on of the 
Sr A, Mr. cM s time was occupied 
with some other businesses that he was associated wit 
and nie was always available for consultation on any 
ae Ta matters of policy but did not take any 
active part in the business. | | 

qo iad was Mr,Lalor a man of subs tance? 


A. Yes, sir, 


qe To what extent, tia eat aber ogaen Ae I cou 

not say. 3 
& I do not mean dollars but did he have other 

interests of a substantial character? A. He 
owned a drygoods business here and owned a canning 
factory and evaporator. 

MR. MeRUER: Lek member of Parliament ef too? 
A. Not at that time, 

MR. KELLOCK: I am not speaking of that. Thet 
dees not make a man of Substances 

MR. MeRUER: Well, it is an endorsation, at any 
rate. 


2. KELLOCK: He was interested then in a large 
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ae , | Mr. Kelbock 
way in other enterprises? A, Yes, sir, 

Q@. Was he paid anything in those early days out 
of the business? Ae He never drew anything 
out of the business until he was appointed in 1912, 

@. That is, when this present company was organizdd? 
A.Yes, and then he was given a salerye He never drew 
anything before that. 

Qe And it was by reason of Yr. Lalor you said tha 
you were able to arrange --- 

THE COMMISSIONER: Pardo Méy - never drew anything- 
either in the way of dividends or any other way? 

MR. KELLOCK: Either inthe way of profits betwee 
1903 and 1908. 

THE COMMISSTONER: I asked that because you have 
& partnership in 1903 and you have a company in 1908 
and you jumped from 1903 to 1911, 

MR. KELLOCK: Q. From 1903 to 1908, that is the 
period covered by your partnership, did Mr. Lalor 
draw anything out of the business either by way of 
profits or selaries in that period? A. No, sir, 

Q- Then you organized your first company in 1908? 
A. Yes, sir, 

Q- And that earried on until the oresent company 
organized in 19be? Ae Yes. 


Q- In that period was vr, Lalor paid any salary? 


A. No salary. 
7 @- Did he receive dividends? A. Yes, durin 


that period we paid out $56,000 in dividends ana 
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yo 


two-fifths of that would be his, 
a Then your earlier Statement is to be corrected 
that he drew no Galary or profit up to 1908 end drew 


no salary from 1908 to 1912 but as a shareholder he 


drew whatever dividends were paid? Ae Yes, sir. 
a- And you say the dividends paid from 1908 to 
1911 amounted to $56,000 ? | fe YS, 
w- Then it went was by reason of Mr. Lalor's 
> 10 Substance that you were able to arrange your accommo- 
i dation with the bank? A. Yes, sir, 
ae ANC did you have Substantial. accommodation right 
from the beginning? 4+ 1 think our first loans 
was $25,000. _ 
15 


G- And did it go up or €0 down? .. A. It went 


up that year, our application, and soxetimes in the 
middle of the year and other times we would go to the 
bank and ask for more HONnCY « 

Ye And during the course of the years from 1903 
to 1955 did you get anything by way of loans from 
the Bank? 4. For a good many years we had 
& line of eredit of #1,000,000 from the bank, 

Q. And is it or is not it the fact that any money 
= you were able to borrow from the bank you used in 
your business for the purpose ofmaking profits in 
the same way you used your $7,500? A. Yes, sir, 

Q.- You used — the sane cathe A. Yes,sir. 
) 30 v- And is it true or fair then to say you earned 


whatever profit You tiade on this company on an 


original investment of $7,500? 
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A. Yes. 


he Well, I would rather somebody else say. Well, 


9225 
- i think it hardly the right interpretation of it. 


MR. McRUER: . You would pay interest to the bank? 


MR. KELLOCK; Q. I suppose, Mr. Burns, that the 
money that you did borrow fromthe bank fran time to t 
you knew when you borrowed it you were going to have to 
pay the bank for it? A. Yes, sir, 

q- And you knew with your knowledge and industry 
you could make and honor what you were going to have 
to pay the bank, but some profit for yourselves? 

A. We hoped for it, 
.. And did you heve to work hard in the early days 


or just have to sit down and let $7,500 work for it? 


there is nobody around that knows about it. Yes, 
it was a slaves job, nights and days and Sundays: 
@.-In that period 1903 on until away down to 
modern times were there other people who started in 
the business beside yourselves in that period that yo 
know of? ‘. Oh, quite a large number of firms 
were in business. 
Q batt they equally successful with you? 
A, Well, there was six other ones started in Dunnvil 
In fact, there ial one here when we came, the Imperia 
Knitting Company. It went out of business. They 
sold out to the Coop Knitting Company. Mr. Coop 
is an Englishman that came in snd started into the 
business, 


Q. Without going into much details, can you tell 
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whether or not those six units you speak of, whether 


they were successful or not? 4, No, they éll passed 
out. 


BY-THE COMMISSIONER: we s@re they all in Dunnville 


MR. KELLOCK: . what énabled you, apert from your 
knowledge of the industry and the experience that you 


| 


eéined as you went S&long and your hard work and your 


pbility to borrow from the bank, what enabled you 
© make your business a success? A. . Well, we 
made style merchandises 


Qe What do you Mean by that? A. That was style 


| 


Pr the hazards, 


merchandise for ladies particularly, and, of course, 


At was profitable and had to be profitable on account 


we Bid you create those styles yourself? a. fT 
helped to and we had connections in New york and 


ponnecticons in the @ld Country and Continental Europe 


@. 4nd were you able to fake more money on a 
Propositios of that kind than simply by selling sweaters 
#S Sweaters @ ine YOSe rou had to make more 

a account of thehazgards in mmufacturiag Style merchandi 
Q-. What is the hazard? &. You did _ know 
WHen the style would chauge and if it did change when 


ou had a large quantity on hand you would have to 
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sacrifice in order to sell & garment that was not 
stylish, 

® Instead of making @ profit YOu Would make a lo 84 
A. Yes, we did not always guess right. 

«eTo what extent is that true to-day? 4, Well, 
we try to carry out the same policy as much as we can 
but we are very much larger manufacturers of staple 
articles to-day than we were in those days. 

%e You are not able to rely on the marketing of 
style merchandise’ to the same proportion of your 
business to-day as YOu Were in the earlier days? 

A. No, in good times there is a better demand for tha 
type of merchandise, 

&» Now, will you tell his lordship from 19092 
until the ney cCoupany was incorporated at the end of 
1911 ana beginning of 1912 what the profits were which 
the business earned in thet period? A. The profits 
in that time were 987,634, 

«> ANG as you Said you paid Out--- 

THE COMMISSIONER: that is between 1908 ang —__ 

MR. KELLOCK: And the beginning of 1912, my lord. 

& That is 9987,000 and you paid out in that 
beriod dividends to the extent of $56,000 Only. So 
that you allowed Some $531,000 to remain in the 
business? A. Yes, sir, 

Qe What dia you do with thet? A. Spent it on 
up-to-date machinery and up-todate €quipment trying 


to improve our production in various ways, 
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Burns, 


we Do you have to do that coustautly? “4. Yes, 

thatiig's coutinual process, 
ee Now, from 1912 to 1935 what were your profits? 
A. from 1912 to 1935 the profits were $2,465,487, 

we That is, $2,465,487, My friend was asking 
you about the dividends paid in that period yesterday 
and there was some ERP AR neki between you and the 
figures that he gave. Have you been able to check 
on that in the interval as to what the dividends paid 
in that period were? A. J remember checking {t 
but I do not know whether--- 

Q- The figure I have 1s dividends ih that period 
were’ $1,151, 625600. °° It 48 closer +6 your figure 
than this figure’ yesterday. 

MR. MCRUER: Yell, my figure the total Is $1,138,000. 

THE COMMISSIONER: ‘That brings it down to when? 

MR? KELLOCK:. To 1935. 

Q. Now, that being the figure, if my artthmetic 
is right,the profits that were left ia the business 
during that period amounted to $1,533,862., and what 
did you do with those profits when you left them in 
the business? A.We paid some out in dividends 
aS ---, 

THE COMMISSIONER: No, we have disposed of that. 

THE WITNESS; Of the balanee? 

MR. KELLOCK: Q. Yes. Did you do the sane as you 
did in previous years? © Ae YES, capital expendittres 


during that period amounted to ¢l,331,000, keeping 
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the plants well equipped with maiern machinery. 


Q. Extending the plants too? Ae Very little 
extension. Small extension at the St. Catharines 
plant. 

UR. MeRUER: Of that $636,000 would be in the 
American plant? A. [I have not the figure. 

qe Whatever you expended in the American plant 
would come out of that figure? aeWell, the 
American plant was started before that period, 

WR. KELLOCK: Q. Well, apparently then during that 
period the capital expenditures you have given, 
difference between dividends peld and profits earned? 
A,The profit only worked out a& 3e7 per cent. 
on that turnover, 

Ge Now, that 5.7 per cent. is during what period? 
A. Periéd from 1912 to 1925, 

ge And that is 5.7 per cent,? A. On sales, 

we That is your profit on sales during that period? 
A. Yes, sir. 

qe What was the turnover in that period? 
A. $43,500,000, 
ge SO that you had to manufacture and sell over 
$45,000,000 worth of goods and you did that at a 
pearit?3e Se/7 per cent? Ae Yes, sir, 

Q@- And that yielded the figure of profits on 

your investmeat that you had Siven? A, Yes, 


Q. I would like to come down to the last five ye 
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just for the moment, Will you tell his Lordship 
what amouit is being paid in taxes in that pericd? 
4. The amount paid in municipal, provincial? 
THE COMMISSIONER: In what period? 
BR. KELLOCK: In the last five years, 1931 to 
1935. 

THE WilNESS: The Municipal, provincial and feder 
vaxes paid for that period amounted to $532,475.36. 
we And what were the dividends in the ssme 

period? A. The dividends were $105,000. 
Ge That is about $21,000 a year? fi. YOS. 


we ANG have you got the figure for the prarit 


ia that period? & The profits amounted to 
$246,419. 
je That is about $49,000 a year? A, YS, 


Qe SO that you were putting back into the businegs 
more than half of the net profits during that period 
Now, I would like to take period from 1926 to 1935, 
‘ little longer period, During the last ten 
years what were the total of wages paid by your 
Company in that period? A. Total wages 
paid in that period amounted to $6,783, 039.77. 

Q. And what were the dividends? A. The 
dividends for that period were $196,875. 

Q That is, the figure that worked out to --- 
Ae At 2.6%. | 

Q And what were the net profits during the same 

period? A. The net profits were $482,033. 


g@ So that taking the dividends out of that 
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would have left in the business in that year 
$255 ,158.4? | A. That is correct. 
we Now, during that ten-year period what were 


the percentage of profits you were able to make on 


your sales? As I G@on'’t think I have that, 

j+ Will you tell his Lordship the volume of the 
business done in that period? 4S. That is in 
the ten-year period? 
10 Q. Yes? A. I think it was $18,000,000. 
Oh, yes, 918,000,000 and the vrofits amounted to 
205% on sales,» 

Qe ur. Burns, are the shares of your Company 

held in a few hands or are they scattered? 
Ae There are about 600 shareholders, 

“e Including the common and preferred? 
A. Yes, sir, 

Q. I understand that the Lalor Rstate hold the 
bulk of the common shares? 4. I have me 
information about that, 

we well, aceordine to the evidence already in, 
you purchased in 1912 10,500 shares of the total 
issue? As YeSe At the present time 
in the common stock 15 employees and their families 
owned 10,494 shares, That leaves 2,256 shares 
in the hands of the public and there are 151 of 
the public holding the 2,296 shares, 


30 . 
je 4nd of the common shares held by the employee 
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you and the Lalor estate hold some 10,500 shares? 


As Yes. 

Qe And as the evidence shows you had ia had any 
dividends on the common asa Since 1921? A, No, 
not for the Lat ton aeons | 

&- Well, it is longer than that? & Yes, 

I have a ecard that shows it. 

Qe 1921 Siti got the last Stvideeds ae te common? 
Ae Yes, sire | | | 
| Q- And that was 4%? Ae Yea, sa 

Q- What is the payroll after you started up in 
1903, vhat was bishenthie pay roll? A. I found 
an old cheque book for 1903 in my desk at I took off 
a aan 208 12 hext and averaged $206 per week 
for Le weeks. | 

: G- What was your average pay roll in 1935 for 
per week? | 4, Runs a little over $12,000 
a week, | 

Qe So that your success, whilst others failed, 
has been. perhaps a goed thing for Dunnville? 

ey Judge so, 

Qe Now, there was some suggestion made by my | 
friends in examining Mrs. Collard this morning, 
one of Ra SEG employees, that when things wére 
busy you slides hands ee when Snbeied ee slack, 
to use my friend's phrase, yonder the employees undepP- 
write the Rise oateben: Now, is that a fair 


Statement of your policy and what was your policy as 
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to short-time period? A. Our policy was 
that we always made sure that our employees were give 
work and steady work throughout the winter months 

and if there was to be any siort-time period it was 
given in the Spring and summer, 

Qe Now, you say you made sure that in the winter 
months your employees were employed? A. Yes, sir, 
Qs What did that mean so far ag your company 
10 was concerned? A. It meant that we had to 

sit down with Se hn and speculats on merchandise 
that was not sold in order to provide work, 

a. That is, that you wouid have to manufacture 
$5 ahead merchandise which you coule not sell for same 
peried but you made it up in the winter-time in paste! 
to give your employees work? A. Yes, 

we Aside from that, when things were slack had 
you any policy of spreading employment among seiaies hand$? 


Ae Yes, we always tried to Stagger employment, 


that is the expression we USGe 
ae Whet do you mean by that? Ae That is, 
if Department was slack « c¢rtain number of employees 
would be out this week end @ certain nwaber next 
week and worked back and forwards. 
“se And has both those things been put in practice 
by you for a number of years? A. Yes, that 


has been our general policy for some time. 


~- Adjourned at 12.30 to resume at 2.P.Me 
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== On resuming at two o'clock poem. 
JOHN A. BURNS -( Continued ) 

MR. KELLOCK; Mr. Beauregard, have you got the 
sheets that the witness was examined on yesterday 
in answer to the qiestionnaire? 

MR. BRAUREGARD: Yes 

MR. KELLOCK: Phat is it there. 

MR. McRUER: That goes to there and it is carried 
over from the others 

BY MR. KELLOCK: Q. Mr. Burns, my fr tena Was aski 
you yesterday some questions — the profits, the 
net profits, of your company during the period 1926 
to 1945 and he referred you to page 132A of this ret 
which is in answer to the questionnaire sent out by 
the Commission, and the figure given for the year 1946 
was $93,732. Now, I find that that figure on this 
sheet is opposite an entry called "net profit on 
sales". Is tmt the samé thing as the net profit 
of your company for that year? A» No, sir, thete 
would be additional expenses that would have to be 
taken out of those profits. 

Qe 4s a matter of fact, that figure does not eve 
inelude all the revenue of the company for the year, 
aces it, $ebahes I find on the following page, whie 
is also 1ZA, that there were certain rents received, 
bad debts recovered, and then that there are to be 
deducted interest on bank loans, and workmen's hous ty 
expenses, and bad debts and a whole lot of things 


80 that the actual net profit 4s I read this sheet jor 


saw 
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1lyz6 of the acum us Was $32,681.53. Would you look | 
at that sheet and tell his lordship if that is correct 
THe COMMISSIONER: What is the year? 
MR. KELLOCK: 1926, my lord. 
5 MR. MGRUER; I was only conparing the prosperity 
a@ 1ys6 with the prosperity of 1933 and the wages of 
1926 with the wages of 19356 
MR. KELLOCK: Quite go, but the figure you used fo 
i926 isn't the net profit st all. 
> 10 diRs MeRUER; I used the same figure for each. 
One was the profit on sales in 1933 and the other was 
the profit on sales in 1926, and the wages in 1926 an 
the wages in 1933. 
MR. KELLOCK; I quite understend. 

3 THE COMMISSIONER: Mr. Kellock is not comparing 
with that but he igs going to compare with other sets 
or figures based on something else. 

WRe KELLOCK: My friend has. taken 6 partial figure 

for 1926 which is called net profit on sales. 
“a 2 THE COMMISSIONER; It is really the manufacturing | 
profit. if you call this net profit in one year and 


net profit in anether year and one is greater than 


’ 


another there is nothing wrong in comparing theme 
25 If you can show that the comparison is misleading 
alright, show it to mee That is what you are purporting 
to do? 

Mae KiLLOCK: I have got two things. My friend, 
in reading these figures, quite unintentionally call 


30 them net profits. 


THA COMMISSIONER: You call them net profit on salese 


Hoof yoy bipoW .88.£8a,Sée- sem Yr aOD oid a, 08s ; 
toeTttos at gedt 2 sluohataiasns: atdLLod ere tesde todd ts 


vires ode Br ted¥ yi MOTGeTMMOD SET 
-Stol yo dS eL -SROOLIS . AM 
Ytiteqeory oft ankusqeoo Yeo een I. :TE0GoM «Ae 
i segsw ed? bus S6eL te qsiteqeoty od? dtia osel wd 
. -35CL to segew edd citiw ages 
fot Soaw LOY emg tt.adt dud -.o@ etl) <XoOIEL sae 
~eifls be ¢itotg gen od¢ o'net asei 
sage TOI srpgit omes end beast -t.: SiUAo- os. ~. 
Lewemedte eft tre €8¢l ak sefeg so ¢tto1ag est saw end 
| 1S 82Qi nt se my ond bre .88li.at eeles ao #iieiq edd 
860i ai gegen odd 
 ebaetersian stivp L :4oOdtsa. mM . 
gabteqmes tod eb doollel. i. :TiMOLaei mod ZuT.. . 
| @fee tedto df tw. ersemes-of antos BL od tud tadé dig 
-os8e lo - ga idiemes ge beagd getwatl to 
etugtit { sitteqre nesat ead-Avedi3 xe th 000223 » AM. wo» 
Boise sOstliorg den seliso-al-dotdw g8eL rot | 
saiteteasionse cdi yl faer.gt-st- : TEMOT SSI MOD SET . a 
‘$aeot esy eno nit.titowg:ten edt ifeo sey Ti .,.titetq 
net? tetseTy al.eno bag.t sey. tedteas af ¢itotq ten 
weedt gulieqao ai guot# gaidton. sl.etedg tedzons - 
gctoseleim, et moeltsgmog eff tedd.were- ase soy TI 
OTTKG S29 YOY sed BL sad  .om Od. dt wode atdgsxie 
- oe fed, of 
aboolitt- Wo. sgaids,oms tog. evad. 1 c80000Ia, AM. 
; fieeo Vileseliceinicn etinp «ae tug it onens aasdant Gt 
ii; ef sites @ Sao etead 0 9, gee, pads 


ROBT. BRYDIE 
CHARTERED 


MR. KELLOCK: Net profit on sales and the conpany's 
net profit are two distinet things. 

THE COMMISSIONER: Yes, he was comparing two sets 
of the net profits on gsles anc now you ere go0ing to 

5 compare the actuel net profits of the company. Is 
thet it? 

ik. KELLOCE: Yess 

HR. MeRUZER: I am cuite Satisfied that that te 
done. ne is thirty-two thousand ané the other is 

> 10 Sixty-seven thousand. 

Re KELLOCK; My friend was comparing the wages pa 
by this company from 1926 to 1935 with this figre 
of net profit on sales. Now, my submission is the 
inference WSS, am my friend argued it and stated it, 

- that, for instance, as between 1932 and 1933 the 
company's profit on sales had increased away up but 
the wages were apparently downe How, I am Simply 
arewing to your lordship's attention if there is any 
comparison to be made it is not between profits on 
Sales, but it is what that profit on sales yielded 
to the company, and I want to shox your loréship the 
Situation insofar as the actual net prafits are con= 
cerned. 

THE COMMISSIONER; Alrights 

BY MRe KELLOCK: Now, Kr. Burns, will you just tel 
his lordship -- 

THE COMMISSIONER; You are going to begin with whe 
year, 1926? 
30 MR. KELLOCK: 1926, my lord, what the net profit 
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THE COMMISSIONER: Alright; now, you have mentione 
the profits on seles thet mr. MeRuer referred to: how 
much were they? 


MR. KELROCK: They were $93,700, my lord. 


5 What is the net profit, Mr. Burns, the actual net proqit? 
Ae The actual ret profit was $32 ,681255.% 
Qe Por 1927 what? Ae $71,0000= 
THE COMMISSIONER: Net wrofit? 
MR. KELLOCK: Yes, my lord. 
a 10 Ae $71,677.16. 
Qe For 1928? Ae $113,321.09, 
QeFor 1929? Ae $75,152.46, 
Qe For 1930? A. A loss of $147,113.64. 
Ye Phat is a loss? Ae A loss. 
" Qe For 1931? A- A profit of $15,883.68 
Q» 1932? . 4. Profit of $12,164.53. 
Qe 19339 A» $67,887.26, 
f qe 1934? A833, 500029, 
> i Q@- 19357 As 1935, $9,115.73. That 
doesn't just look right to me. 
, Q- Is that what the statement shows? Ae It 
doesn’t fit, the figure is not familiare 
Qe Will you check on tha t? A. IT haven't 
25 ‘the copy of the statement but T am quite sure that is 
wrong figure, and I think it is a wrong figure fa 1y a 
MRe MCRUER: I think you will fina they are right? 
THE WITNESS: It may bes } 
BY MR. KELLOCK: Qs°Well) that is'what the statemeht 
3 30 shows, we will take it anyway? A. The statement 


for 1935? 
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Q- Yes? Ae $9,115.73. 

a Yes, so that instead of having a net profit 
in 1933, as my friend suggested, of $122,124 the 
real figure was $67,887, in 1954, that is right? 

5 Ae Yes, that is correct, sir. 

Mh. McRUEH: I was not comparing the $132,000 
with the $32,000 of 1926, I was compsring it with 
the net profit on sales in 1926. We must not get 
confused on that. 

10 MR. KELLOCK: I am not getting confuseé at all. 

MR. MeRUTR: The ret profit in 1926 was $54,000-= 

WR. KELLOCK: $32,000. 

MP. M¢RUER; $62,000, and in 193%, $67,000, ana 
my only pointwas their net profits had gone wp when 

“ the wages had gone downs 

MR. KELLOCK; Now, I am coming to that. My sub 
mission is the net profit on sales forms no basis 
of comparison at alle Now, we have got the net 
profits, Mr. burns, and my friend spent some time 

i“ in pointing out that while in 1983 your profits 
had increased over 1932 ~- 

THE COMMISSIONER: Over 193% 

ME. KELLOCK: Over 1932, yes, my lord, and at 
aa the same time the wages paid in 1935 were less than 
those paid in 1932, the difference being some 
$55,000. Now, have you any explanation to his 
lordship as to how that Si tuat ion resulted in those 
two years? »  #. I think it wees 1933 the 


30 comparison was with? 


Q- Yes, that is right, that the wages were down 
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in 1923 and the profits were up? § ~ 4A. The 


explanation, my lord, in connection with that is 
‘the inventory of manufactured goods at December Sl, 
i9S@ amounted to $420,184.70. The inventary of 
_ Menufaetured goods, December 31, 1933 amounted to 
$358,078.78. 

Q- What is the difference between those two 
figures? Ths". The Gifference is $62,105.92. 

Q. That means, as T understand it -- | 

THE COMMISSIONER: What is the significance? 

BY MA. KELLOCK: Q. Thet means, Mr. Burns, as 1 
understand it that at the beginning of the year 19233 
when you started off to do business your inventory 
vas $420,000 and st the end of the year it was only 
$358,000, so that you must have sold in 1933 
$62,105 worth of goods that you had manufactured in 
the previous year and paid wages on in the previous 
year; is that right? &e That is correct, sire 

Qe And that you would get the Benefit of the 
sale in 1933 and make the profit in 1933? 

A. Yee, Sir. 
 Q. No wages would be paid on the manufa eture of 
these goods at a11 in 1933? © AL hat is correct.’ 

Qs Now, Some tables have been put in here which 
appear to show that there was a falling off in rates 
of wages paid at one period in or about 1930, or 


following; I want to ask you this » 80 far as your 
| | 


time workers were concerned did you ever put in fore 
a cut on your time workers? A. No, we never 


made any percentage reductione 
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we The witness, Fussee, said thie morning he had 
had an increase in that time? — A» Yes, that 
Was corrects 

we Now, 80 far as your piece workers are concerne 
was there anything in the way of a general cut put in 
foree on piece rates that you know of? Ae No, 
there is mo general poliey because each year we manu- 
facture es 4 aiadhl tives line of product under 
different prices than we have the previous year. 

Qe That is what I want to get at; you don’t necestar- 
ily make the same product this week this year as you 
did the corresponding week last year? Ae NO, NOs 

we Would that mean that the operations, the piece 
work operations in this week migit be different from 
the piece work operations in the corresponding week 
year? Ae Absolutely; the only way to get 
a fair comparison would be to take every week in the 
year and then that would be likely to be mwarer corrgcete 

Qe And even at that -- A&A» There would be 
variancese 

w- Even at that are you working from week to wee 
from month to month or from year to year on articles 
which involve the same piece work and the same piece 
work rates or is that something that continually eha| ges’ 
4» It. changes almost dai lye 

we And you say that so far.as policy is concern 
there was no actual reduction, general reduction on i 
piece work, where you cut them 5% or 10% or onkietni 
of that kind? ae No,» Sir, there was never th te 


Qe Now, going back for a moment to the situatio 
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‘in 1933, what was the situation there so far as the 
‘merket for your raw product was concerned as opposed 


to 1932? | 4. JT have a wool map here, which is 


9241 : Burns, 


published in Bradford, Sngland. 

THE COMMISSION SR: You say the market for his raw 
product? 

MR. KELLOCK: The raw material, yes, of the Monardh 
Compa ny « 

THE WITNUSS: My lord, May I she you this? This 
is a wool ne Re is published in Bradford, England 
This gives the price in 1932 down here and in 1933 
they have an advance which amounted to 82% in the 
price. 

“BY MR. KELLOCE: Qe Putting that in cents, what 
was the advance -~ what was the price at which you 
Started oO fF = Ae At 45 cents a pound and 
at the end of 1935 it was 82 cents 6 pound. 

Q- What does that involve so far as your busin 
is concerned; did you have a stock of raw material 
on hand which you had purchased at the lower price? 
A. We naturally would have, 

Q- When you come to sell that is your selling 
price based -« 

THE COMMISSIONER: Sell that? 

BY MR. KELLOCK: Q. Sell the manufactured produc 
from thet raw material is your selling price based 
on your original cost of the raw material or is it 
based on what the market may have resched in the 


meant ime? “ Ae It is based on what we assume 
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will be the average price throughout the period in 
which we will be seliing these goods, and not 
necessarily on the cost. 

we That is, if your raw market has gone up you 
take that inerease into consideration in fixing your 
price for your manufactured product? A»Yes, sire 

qe And what ig the situation when the mrket is 
going the other way? Ae Wie have to lower 
our prices in accordance With the price of raw 
ma teria ls. 

we And if you have bought rew meteriel at high 
prices and the market is down when you go to sell 
the product manufactured from that you have to take 
2 Loss? &.e YES, Bire 

Q- So that in the corresponding situation your 
prices are increased? Ae Yes, it averages 
out as a rules 

we Would that reflect itself in the quantity of 
sales that you made? Ae Yee, in the dollar 
volume it woulde 

Q- The dollar volume would go upf A. Yese | 

Q. Was that the situation in 192337 = A. That 
was the situations 

Qe NOW, my friend referred you to these full 
fabhionea hosiery documents, and you recall the 
documents that came into force in 1932 and went on 
until the one of September, 1935, and that one fell 
by the way. Tneofar ag fa concerned, Mr. 


Burns, the prices that were mentioned in those 


documents, were those profitable prices or non 
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profitable prices, or prices which would yiela you 
a profit, or were below cost or what was the situati 
4. AS far as our company was eoncerned it ‘meant a lods. 

Q- It meant a loss? © A. Yess 

Qe To sell at those prices? A. Yes. 

w- And Whatw was the experience in connection 
with these documents? Were they lived up to by these 
who had signed them or what was your experience? 
A. Our expérience was that continually there weré some 
‘manufacturers selling at different prices. 
» MON§. “And Within Wha phefoaSheok"s Ske red we 
“doeument had been signed have you any recollection of 
“goming across such 4 situation as that? “Ae Ob, 
probably a few days afterwaras. They would meet sa 
on Friday ana it woula probebly happen on Monday. 

a Have you known of eases? A. Yes, they 

have been reportéa to us. 

Q- That would be something that came to your own 
knowledge? 4&. Yes, sire 

Q- Now, my friend referred you to exhibit 684, which 
is a letter from Mre Hallam to you of the 20th of 
December, 1934, and attached to it is a cireular 
letter dated the 29th of the same month. Mr. Hallahts 
letter to you reads =~ it ig headed "Prepayment 
Allowancem™. 

"fhe replies to our letter regarding the re@uetion 

of prepayment allowance to not more than 7%, ins 

dicate a general acceptance of this proposal in 


the knitting trade." Ae YES. 
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Q"It is believed that the 7% allowance should be 
made effective by all companies and for all 
customers commencing with Fall 1935 business", 

and the circular atteched to that dated the 29th of 


5 December says: 


"The following knitting mills are in accord with 
making a not more than 7% allowance for pre~ 
payment, commencing with Fall 1935 business", 

and there are a number of mills set out here. Now, 
a 10 I want to ask you, Mr. Burne, what the subject matter 
of these two letters, the prepayment allowance, allow 
ing a cust omer 7% for payment befare the time he wag 
obliged to pay, what thet has to do with prices in 
full fashioned hosiery? Ae It nas no conneetion 
with it at all. 

«w* You told my friend, as T understoad you, that 
you thought this carried out the Spirit of the full 
fashioned agreement, and what T am asking you is what 

2 it had to do with the full fashioned savesmout as far 
zi as prices were concerned? A» That is 7% per 
anhum, you see, and if some were allowing say 20% 
why it would be just like reducing the price of the 
hose 
* Qe In other words, the retailer buying from you, 
if you gave him 7%, and a retailer buying from one 
of your competitors got 8%, as a matter of srithmetie 


in the long run —< A. It would be some advan 3 


tage. 


3 30 ! Qe That was an advantage to him? A. Yee. 


Q» Well, I am pointing out to you that this letted,: 
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9245 Burns » 

both these letters, refer to the knitting trade as 
a whole? | Ae Ye8s 

qg- And I am asking you whet that would have to 
do with the full fashioned hosiery agreement which 
relates to a very emell, part of the knitting trade? 
Ae I might explain in eonmmeetion with that that 
many of the plants, ineluding our own, menufacture 
other products besides full feshioned hosiery, and 
it woulc he necessery to have a uniform basis for 
allowance wx for prepayment on all their products. 

ve When you say it relates to prices you mean as 
& matter of arithmetie if ore manufacturer allows 
7% and another 8% it, in the long run, @¢ecreases 
the price of the goods to the customer who gets the 
SH As Yes. 

Qe Do you know of any other connection with price 
that it has? Ae Any other connection with prijees? 

Qe Yer? As I don't know. 

Q- I don't know of any, I am just wondering if yo 
aid? As NQe 

+ Do you know whether there is any mention of 
this in the full fashioned hosiery agreement -< perhaps 
that speaks for itself? Ae Yes, T would not remember 
thate 

Qe You have seid to my friend, either in discussing 
this exhibit, or some place, that that was an unfai 
trade practices. My friend is not very familiar with 
that phrase but why is tea Sem. unfair trade practice? 
In the first place it is unfsir to whom? A. You|;/meen 


Q- Just teking this as an illustration, this pre 
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payment allovance at different rates of interest, 


for instance? Ae It would be unfair to 
the other merchant. that did not get it, for instance. 

Qe It would be unfair that one merchant should g¢t 
a lower allowance than anothere 

THE COMMISSTONUR; Ig that all, is that the only 
place where it would be unfair? 

BY MR. KWLLOCK: Q» Would it be unfair any place 
else? Would it be unfair to the manufacturer? 

4. It would be unfair to the other manufacturers. 

Q- In what way? _. #+e Because they would be 
practically selling at a lower price. 

BY Tdi COMMISSICNER; ¢- They would be cutting 
prices; is that right? ae Yes, sir, the net 
amount would be lower. 

BY MR. XELLOCK; G- Take the situation of ¢ mill, 
two mills making mitts, for instance, where there w 
no understanding about prices whatsoever, when you 
Say cutting prices whet do you mean by that? 

Ae Selling at a less priee than some fellow manufac 
we Selling at what? 4. Selling at a less pr 
for the same product, if it was the same article. 

Ge When you say less price -- Ae Tower p 

Qe Lower than wha t? Ae Lower than what the 
manufacturer might be selling at. 

ae Well, I am speaking of a case such as mittens 
where there is no agreement of any kind, or underst 
relating to prices. you as one sells below what 
another sells at; that is alright, but you spoke ablout 


cutting prices, cutting pricee from what? There | 
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stood it that way. 


no standard, what are you cutting prices from? 
WR. McRUER: He has not said there is no standard. 
THS WITNESS: I don't know just what would be the 
correct answer to that. 
BY MR. KELLOCK: Q. Let me put it this way; one 
of the witnesses has said that price cutting, selling 
in that way is selling below eost; is that what you 
mean? Ae Well, it just depends on 
What the prices were they got for their zoodse 
One might be selling at cost and the other below ecosth 
24+ When you speak about somebody selling such an 
article eas mittens and price cutting, what do you 
mean by that? Do you mean the other fellow is 
selling below your cost or his eost or what? 
4&. Well, price cutting is usually recognized as 
selling below the cost of manufacturings 
BY fHE COMMISSIONER: Q@- Just a minute, is that 
right, that price cutting does not begin to be price 
eutting until somebody is selling below the manufactur- 
ing costa? A. Welly you don't hear com= 
pleints of it. | 


Qe You are defining price cutting; I never underr 


BY MR. KELLOCK: Q- Mr. Burns, I want you to know 
Wheat you understand by thet so far as your experienc 
goes in your industry when you speak of a person as 
price cu tt in ge? A- Yes, I think I am getting 
the thought thet if e firm is known as a price cutter 
they are the ones that go out and ascertain what yo 


pric ex is and then sell goods under tle te I think 
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9248 Burns, 


that is eorrect. 


BY THE COMMISSIONER; Q, It my still be above 


ma nufacturing eat? Ae It might be. 

SY UR. KELLOCK: Q- I see, alright; have you had 
any dissatisfaction on the part ef your employ ees 
with wages? Ae NO, Sire 

qe Had any demands for changes in wages? 

Ae NO, Sire 
«° Have you at all times in the history of velaid 
/ business been able to fina xemployees right here in 
/ Dunnville, or in the country, that you needed for 
the purpose of your industry? Ae Ye8, sir; back 
| some yesrs ago, before 1910, we employed every 


person in Dunnville that Was employable, and was 


jyeigracereaniiovn esi 


: desirahle for our type of business, and we then 
' 


had an agency in Glasgow, Scotland getting us 


employees and we paid their passage to bring them ou 

| GO Ganada, and we gave them nositions at our mill. 

ge How many did that amount to? Ae I don’ 
know how meny that amounted to but T remember one 


time we sent an Anglican clergyman over to Scotland 
| 
/ 


and ingland, paid his fare and exyvenpes, to select 


Ne we What about their passage money? 

| BY THE COMMISS STONER: © we Hor long ago was that, 
by the way? Ae that would be ‘bak about 
19096" “tie peie their. passage ‘and then over a perio 


Fa 
Vt 
of years they would gradually pay that back to us, 


eH WE Sant cr ys 


those that stayed with us, would gradually pay it b 
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9249 Burns » 
BY MR. KELLOCK: Q. Was 1909 the last time you 
hed to do tm t+? ‘A. No, I think that 1910 
was,probably. 


ye Did these people beeome permanent citizens? 
Ae Yes, in many cases they later sent for their 
families and brought them out themselves and in 
some cases we would essist them to bring out the 
families, and their children and in some cases their 
grandchildren are employees of ours to-day. 

| Qe Have your company had anything to ado with 

building houses for your work people? Ae Yes, 
there was a scarcity of houses in Dunnville at one 
period and we erected a block of workmen's homese« 

Qe What do you see by a block? A. We 
filled the whole blocks 

ae A tain block? Ae Yes, put ten houses 


on it and rented them to our employees at very 


| Feasoneble rent. 


ee 


ye What was the reason or oceagion for you 
opening plants in St. Catharines and St. Thomas? 
He On account of not being able te get sufficient 
employees in Dunnville, 

Q Was that the sole reason? Ae That was 
the sole reason, becsuse we needed more help and 
it could not be obtained here so we first opened in 
St. Vatharines -= 

BY THE COMMISSIONER: Q. What year? A. That 
was 1909 I think it was. 

Q>» When did you open up in St. Thomas? 


Ae I think it was a year later. 
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BY MR. McRUER: & It Was this company thet opened 

there, you didn't take over another company or anythi 
Of that sort? Aue NOe 


w- Just started a new industry? 4. In St. 


that was theres 
we The company just went in and bought that ana 
Started up? . A+ Yee, in St. Thomas we built 


10 our own building. 


BY MR. KELLOCK: Q> I want to go back a minute to 
this full fashioned hosiery matter. These documents 
recite something -- I am not quoting from them -« 
that it was owing to stories that went through the 
i trade, that manufacturers were getting from buyers, 
&8 to whet various mills were Selling at, that was 


the reason for these documents -=- the practice vov ered 


by these documents -- being evolved? 4. Yes, that 


was the principal reason. 
20 

THE COMMISSIONER; Pardon me a moment, would you 
please repeai what was the reas One 


MR. KELLOCK: The recital is that untrue statement 


by buyers as tc prices -e 

THE COMMISSIONER: As to what they had paid or we 
paying? 

MR. KELLOOE: “het they could buy at; it was more 


had 
What they could buy et than What they/actually paid. 


25 


THE WITNESS: What they said they could buy at. 
30 MR. MCRUER: The same recital Carried on through 


all the years, word for words 


Catherines we rented the premises there and later bou t 


it =< ro, I think we bought it. We bought the buildi g 
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MR. KELLOCK: Quite true; I am asking if the 
recital im the very first one truly reflected the 
condition prevailing in the industry at that time 


when the practice was adopted? A. I think so. 


5 Qe Was that your experience? 4+he Tt wage 
j+ Ané have these documents, insofar ag they are 
lived up to, enabled you to know whether or not when 
& buyer said he could buy at such and such a price 
whether he could or not? Ae It gave us an 
a 10 eee telephone Major Hallam and ask him if 
their price was that. 
y- And so that -- Well, perhaps I have eovered th 
- May I have exhibit 674, please, ana 699? My friena 
Was asking you with regard to exhibit 674, Which is a 
Wy letter from you to Mr. Hallam of the Sth of September, 
1930, whether -- you say -- "Your Wire received. En- 
closed herewith you will find memorandum briefly 
he cowering our views on what will take place if the 
Government follow our recommendation regarding 
changes in the teriff. You have our authority 
to rewrite this for publicity, providing, of cou 
that the regulations as brought davn by the Gove 
ment are satisfactory." Then, you enclose a 
x memorandum. NOW, you told his lordship so far ag y 
knew it had not gone out, and that is the evidence gs 
far. Now, I want to refer you to another exhibit 
tHe COMMISSIONER: “hat is the number @ it? 
MR. KEGLOCK: 599, my lord, which is a letter fro 
@ 30 the president of the Silk Association of Canada to t 


former Prime Minister dated the i0th of February, 19 
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and that letter says: 


Do you know whether or not thet is true, or were you 
interes tea? A. T think that would be the 


8ilk weaving industry and we would not be in that. 


artificial silk", and egain you would not be intereste 


Ae NOe« 


9252 Burns, 


"It has been suggested that we should amplify our 
sta tement regerdirg fectory prices on page 1 of 
our brief on the Silk Schedule dated November 29¢ ° 
1930. 

Since the tariff revision in September, 1930 
the Caradian factory prices of silk fabrics have 


been increased, but in many cases have been decre 


Qe “His is also gererally true of fabrics of 


Qe"--although there may be special cases where 
faories containing artificial silk have been 
Blightly increased in factory price Sing to an 
increase in the eost of raw material, namely certain 
types of Ss FOR yernse If the recomuendations mad 
in our brief of November 29th, 1930, are carried 
out the manufacturers of silk an@ artificial silk 
fabrics" -- does that inelude you? Ae NOs 
Qe"=-will not increase tactory prices, but will 
cont inue the policy of reducing factory prices, as 
Snedcie car $rahuet sen warrants,86 long as the cost 
of rew meterial and labour do not inerease. 
The production of woven manufactures of silk 
and rayon is highly competitive in Canada, there 
being sufficient machinery to supply the present 


market, And the government and the people of Canada 


i - —— wry : 
. Rare ree. o: 
a , as Ce he ee 
g ey aaa 
| ; 2 2xPiz7ce “i yese ate ary he ; ~~ a 
"ve aan he Tia ar ima ae 9 ie 
5 1 re ré ‘ ae = 
| ere snes LS oe 


heaghigale “aye Ashe hit » bas 7 i 
wo apige: ptworta 48 tad botaopaue “eet wait $t" aes & 
% £ egeq ae medic erotost gat braget ‘ynomet ofa \ 


ig@S te dmovet bot sh oluseded Afie edt ao ‘te brd ‘420° itt 


QBEL, ,w9dmotqez at act giver vittsr odt eonte™ | 
t eved. go irda afte Yo “aso bg crores? seb aneo eae | os 
beth? need oven aseso yam al gud  poesetant ‘geod 
HOY, etew To out ei. * att ton 2 | dtd work yor ec | 
edt ed bivow tat init.d = Phetfaoretnt | My 
aied? at ef fon Sinog on bus ‘comaes galy «aw ‘tis : 
to apixdst To outs sifextaia eats at 3 tee of | 
botnetotal og jon siuow HOY at eae bas ."alie Istotittas | 
208 = f 
sisde aesso ‘Iptooue ed yer eted? dgvodtta--" ob fa 
| NSed oven ifte Istoltitze antutatacs ao Pxdst * | 
ae of satt cotta orest at poecetont yltdgtie an * ; 
tteq ylemas felretam wer To 3e00 ext ut easstont 
bis: quoi teiasamoet odd % RETO noyet ‘to eecti : a ian : 
Pr eae 


boletss ots ,OSCL tes todmevol to told we ) a ae 
ite Leto titre bas atke to eiewfostumen edt tO i 
20% ef yoy ebwLout tong aeob = "eotrdet © 
ALitw sud , 800 itg wot oot ‘enaetont tor ttim".p ; 
, & ,eeeitq Yrioet gihosbex ‘te yo tiog edt ‘eunt fade 
:taco eft ee gnol o2, at nert8F not t owbe 1 boeeswbat 
eoasoteni fom of twode! bas falseten ws to 

| its te somutoctunsn aevow ‘to not soubor edt 
| sredt shane st vit baqmoo of dg ta 3 no yet bas 
7 tupastq ode Mawe oF ten ksionm tao to tte athe Ls co |e 
eae => lahat eit pees ¢ sensroven ode ne st ies | 


-" « 
at te 
ae = | - 7 ~ “il ‘E = a a oui i yey * ~ ‘ cane ae 4 


» 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


Now, were you interested in the woven manufactures 


of silk ané@ rayon? ~ Ae No, sire 


in, exhibit 674, apparently never arrived and something 


else that you were not interested in did arrive? 


the British preference is concerned? A. Yes, sire 


time? 
ergs did or did not pley a sort of more or less implied 
game of not just increasing the prices to get the 
benefit of that tariff unnecessarily. You referred 
toan interview you had had with the former Prime 


Minister some years later? Ae Yes, sire 


that there were two or three of us at, that is, a 
meeting in the Prime Minister's office, when we got 
through with the mtter we were discussing ie told 
us that we haa ok eas him an undertaking that no 
advantage would be taken of the tariff toc enhance 
prices and he said he had checked the industry thore 


cughly and found that we had lived up to our 
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obligation. 


"can be assured that efficient production costs 


gover the factory pricese" 


that some tariff protection wes given in 1930, and 


your case I understand it was only 24% as far as 


Q- What was the situation generally efter that 


Qe Then, my friend said to you, "well, did you 


9255 — Burns 


we Then, this memorandum that you were interested 


Yese« 
ge Then, Mr. Burns, generally what was the situatijon 
far as your industry is concerned; the suggestion 


The suggestion is as to whether the manufactu 


Q- Now, what wes that? As At a meeting 
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tell him about the full fashioned hosiery agreements 
at thet time", and you say this letter does not 
include that industry at all? 

THE COMMISSIONER: Just a minute, the letter 
contatning the promise -< 

MR. KetLOCK: .The undertaking, my lord; that is 

the letter I have read to yous 

WR. McRUGR: He said to me that the textile people 
nad to agree to that before they got the tariffs. 

ME. KELLOCK: I am just putting one question at 
a time; that is ell I.can do. That is right? 
Ae Yoas 

Qe Then, am I right inthis that you have already 
teld his lordship that the prices mentioned in these 
full fashioned agreements, insofar as your mill 
wat concerned, would be less than cost? Ae Yes, 
unprofitable. 

%e Was there any Suggestion from Mr. Bennett 
at any time when you, or anybody else, was giving 
an undertaking such as 599, or any other, that he 
expected you to sell below cost? Ae No, my 
recollection is that his expression was that he 
expected the industry to make a reasonable profit. 

Qe Have you, on your full fashioned hosiery 
business since 1930, in tnat period made a profit? 


A. No, @ir. 


qe What have you done? | i. We have lost 
MOK CY e 
ye Substantially? &, Yee, running into quit 


large figurese 
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9255 Burns, 

ae May I have 677, please? My friend asked you 
this morning with regard to exhibit 677 which is 
8 circular letter from Mr. Na llam to you of the 6th dr 
Sevicihan: 1934 Which deals tn paragraph four with 
advertising allowance to be on the basis of the loca 
pendeeeis lineage contract ratesk. Now, the 
advertising allowanee that is referred to there, 
has that anything to do with the advertising which 
the mill itself doeg apart from the retail merchants 

1. Thet has no conteetion at ail? Ae No 

connection whatever, sire 

«You were all on your oWn as far as that was 
concerned? Ae Y@Se 

4° SO what you have already told his lordship 
explains the rest of it, that it related only to 
any help you gave the local merchant tc advertise 


your product? A. Yes. 


(page 9265 follows) 
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y Tororo = eee 9265 Burns, 

BY MR. MCRUER; @. if you had not made any 
money on full-fashioned hosiery business, why are 
you in it? | A. There is not any Vary 
Casy way of getting out of it once you get in, 

You are hoping for the future. 

Qe Well, when you Say that the prices mentioned 
in the agreement are below your cost of production, 
how do you know that? “A.” We know that from 
our cost sheets, 

Q- Have you cost sheets on thet? A, Yes,sir 

Q- But are your cost sheets that are made up 
from the mill costs of production or sheets that are 
made up by accountants as to what ought to be the 
A cost of produ ction? A, FeLE” Foul have not 
én actual cost until after you manufacture and the 
costs are made up before we manufacture but they are 
based on previous years’ experience, 

we The price, you S@x, is below the cost of 


production - that is, sheets that are made up pros- 


pectively rather than sheets that are made up to show 
what they actually did cost. A. Well, when 


you have years of experience in connection with it 


i you always have your previous years as a basis. 
Q- Are your cost sheets made up as of the actual 
cost or sheets made as to what the cost Ought to be. 
A. Made up from the actual cost, the experience. 
2) 30 | MR. KELLOCK: That is what he is telling you, 


actual cost. 
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9266 Burns 
MRe McCRUER: Please, you do not need to help this 


man, 


Ae «Actual records, what it cost us, 
¥-, What it cost to produce? A, Yes, sir, 


w- And you are swearing that the figures set 


out in this agreenent are below your actual cost of 


production? A. Yes, absolutely. 


co] 


a 10 w- What have you. figured in that cost of procucti 
| A, Start off with material to start with and the 
various operations that they go through and factory 
overhead, 

w- What is in factory overhead? A, The fone- 
15 : 
ladies and superintendents and foremen and all that 
neh-preductive labour that is r ecessar ye 

\»e What else do you figure on? A. The 

administrative dost, 
2 20 ge Executive selaries? A that would 
be - I don¥t know just what heading that would come i 
but there is a general amount that is set up to 
cover allexpenses in connection with the business, 

a what else is figured in your cost? A. The 
25 
cost of selling, a percentage of - I taink it is 
a small percentage, for bad debts, 

ae What else do you figure in? A, I think 

that covers it. 
2) 30 {+ Do you figure in anything for progit? 
A.For profit? 


a» Yes? A. No, the costs show as againbt 
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4 
the selitne price any margin of profit there might be, 

w- L know but ia figuring your cost of production 
that you compare with the costs set out in those 
hosiery agreements is there something figured in the 
cost of production for dividends and interest oh bonds 
Ae No, sir, when I say that we lose money I mean that 
we are actually losing part of our overhead charges 
eikhaat au? orerte: | | 

Qe Now, you realise this that when you sre runningla 
factory wt me take and isolate any particular branch 
and cost it in such a way t show that it would be 
losing money, but as a matter offact when you have 
your plant, have your overhead, have your building, 
to establish a Hanae taant like the full-fashioned 
hosiery it ean be established profitably even though 
on the cost sheet it may be shown to be losing money? 
A. Well, I don't know, there may be some mysterious 
way of doing that that we don't know. 


Q. if you are running a business and have your 


overhead, firing, etc, it is more profitable for you 
to have the full-fashioned business in there than 
25 to take it out? © 4. Yell, profitable to have 
it in with another business, do roa dakad 
Q- Yes? A, Yes, I think it wuld only 
bear its proportion of certain charges. 
Qe You can carry it on profitably in connecti 


30 
® | with another business but if you take the cost sheets 


and divide that up, the other business up with it 
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| keep it going? 


it may show that it is nhon-profitable,. 

THE COMMISSIGNER: Depend on how you. would divid 
it. up. 

“THE WITNESS: It would depend how much you charged 
against that branch of the business as against the 
other braneh,. 

VR. McRUER: .Q... And that, I take it, is the 
reason you carry it on although oa your costing it may 
Show it is not profitable but when you are running it 
along with other business it is profitable still to 
4&. HO, takes other branch of 
our business to pay the loss, 


<« Why do you keen it going? - 4. de hope for 


| the future. Ye have always. been hopeful, always 


| hopeful Something wonderful will happen in the future, 


and we keep it going. 

ae. With these agreenents go0iug for four or five 
years and you have aot been compe ting beyond « eertain 
point and things going Oh, what hetier have you to 


hope for in the future? 4. Well, these thing 


| get iroaed out sooner or later. 


&- And one time they level up against another ? 


w- The profits of one time ievel up against anothe 


jand that is one thing industry has got to expect. 


A. Yes, sir. 


d- Inere is one thing I did not take up with you 


|and I think I should heve and that is the question of 
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executive salaries on this returns, Better let you 
look at it. I see the executive selaries in 

1960 amounted to $19,199.88. in 1935 they amount 
to $45,475.45? | a. I G0 not understand 
that figure at all. i have a statement that--- 

a» Well, I have got them analysed here, we 
will take them individually in a moment. A. Does 
it give the names? 

o« LI have your names here. Of course, there 
are certain salaries that are classed thus "Receiving 
$5,000 a year or over," consisting of Stilaries, 
bonus and --- A. Yes, that is not --- 

Q. I suppose not, they must be more than executiv 
in this class of classification because you will see 
in that classification there is not as much of a 
variation? A. Where there is an example-- 

4° Excuse me, we will deal with this classi- 
figation receiving $5,000 or over in 1930. They 
are not total, that is the total of the whole paye 
I cannot give it that way. I can take the 
individtials. You are the sighest paid executive? 
A. Yes. 

@. And in 1926 your salary was $10,500 and in 
1935 it is $14,500? | A, That cousisted 
of directors fees and things like that. 

Q. That included salaries, bonuses - I am just 
comparing two years. In 1927 yours was $15,500? 


A. That is $500 directors feess 
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Q. 1928, $15,500. 1929, $15,500. 1930 


a number of our leading men got together and made 
a voluntary suggestion to me that their saladries be 
cut 20% and I ineluded myself. 

THE COMMISSIONER: What year was it? 

MR. MCRUER: 193l- 1932, $12,000¢ $933, 
$12,000. 1934, back to $14,500? A. That 
10 was an action taken by the directors of our company. 

w» Yes, but these other gentlemen whose salaries 
had been reduced in 1831 apparently have not experienbed 
the same? ix A. Here --- 

Q. The cut is here. In 1931 Mr. Biddell 
L 
‘ was drawing $7,000. He had previously been as 
high as $10,500? | A. Yes. His ooesition was 
changed. He left our business here and went and 
took charge of ourToronto office. 

“%. Now, he is down to $7,500. 

MR. KELLOCH: I was just wondering if any good 
purpose was served in discussing theses The documengs 
are here to speak for themselves, 

THE COMMISSIONER: Yes, but you are a little bit 
late now. 

MR. KELLOCK; I think I am early enoughs 

THE COMMISSIONER: We have not so far going into 
this, 

MR. MecRUER: Q. The only thing I want to point 


out Mr. Burns, is this: Although you say these 
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executives got together and a cut was arranged more 
or less voluntarily and you took it &long with the rebt 


yours came back but the other executives have not? 


A. They came back in the same percentage, I think. 

Ge Vell, it may be re &. As far as my 
salary was concerned the directors of our company 
are the ones that raised that when they think advisab Ce 
Any cut eer Wate ever taken on me I have always take 
it voluntarily myself, 

Qe Now, this matter of the employees wages is 
Still rather unsatisfactory to me, we have the 
evidence of Mrs. Collard that her wages were cut ? 

A. What is the name? 
15 

«“- Mrs. Collard. Our analys&tion of our 
pay roll shows a dowward trend, a& general each 
trend of wages, upward trend to 1930 aud a down ward 
trend after 1950 to 1934 and peobably --- 

As Did you consider her evidence very satis- 
factory when she wound up by saying she is making 
#15 to $16 a week still, 

Qe That is @ question of argument but I would 
like to know from you as manager of this company whether 
: there was not a downward revision of wages in 1930, 
Now, Our analyses ail indicate that? A, I 
say Chowk cake never percentage cut put into effect 
in our business, 


@- iI don’t care about that - whether lt was a 


downward revision? A. There was probably 
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a downward trend as we went into the manufacture 
of other lines of merchandise depending on the volume 
of business that we would likely have and the size 
ruus that they would have. 
Qe rf it was a downward trend it was & downward 
revision? ~ A. It was not revising them 
on the prices, it was the manufacturing of new goods, 
«+ Whether new goods or not does not make a 

particle of Sibrerenes? Ae You do not under- 
stand enouzh about manufacturing to get the point, 
When you are menufacthming a different line of goods 
there may be a downward trend but itis on different 
products from what you have been, If you take 
the same line of goods, y take a tubber boot, for 
instance, and samé rubber boot, and you could cut 
your price of percentage but when you are making 
@ leather boot and when you put your your costs of 
operation on that, that is an entirely different 
proposition, 

%-» Does not make much difference if it is new 
or old one. Would the employee at the end of the 
week have his pay roll thinner? &. The 
very tact thst our employees seem to be satisfied 
would seem to Suggest we are fair in that, 

ie I am only trying to get - the facts whether pay 
roll was thknner or not after 1930? A, I am 
very sorry that I cennot answer it just in the way 


that you would like, 
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&. I don't care how you answer it if I can get 
that information fran the Manager of the Company? 
A. Well, you have asked me quite a few times and I 
have tried to explain to you the Way it works out. 

Q- Well, aia it work ok ieee the pay rolls re- 
ceived less, the piece work employees received less 
after week's work? Now, how were your hours 
of labour kept, what is your system, the hours of 
the piece work? A. We have clocks and 
every employee has to ring their time, 

i.o You have a time clock? 4. Yes,sir, 

&%- dnd the tickets off the time clock are enter- 
ed on the pay rolls? A». Yes, sir, 

~» Ald that applies to the piece workers? 
A. To everybody in the employ. 

we Now, we had some disuussion with Mr. Hallam 
about how the hosiery agreementsin 1935 were terminated 
and I show you a letter dated January 22nd, 1936, 
whieh I think probably explains the situation - 
You received that letter? ie Yes, well, 
I have not any marks on it, 


EXHIBIT 689; Letter from Hallam to J.A.Burns, 
| January 22nd, 1936. 


Qe This may explain too why it was so necessary 
for Mr. Thompson to be present at that meeting in 
Montreal? 

MR. KELLOCK: It was 1934 that you referred to 
Thompson, 


UR. McRUER: I knows It may explain why they 
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AE Ae ae, Ee. Spiele 


wanted him there; 
"The spokesman who was to approach Canadian 


Silk Products in Montreal to-day has just advised 
me that there ig no chance of getting Mr. Thompson 
to agree on any basis acceptable to the other mill 
For this reason the market is open but: 

Please remember that silk is $2 per lb, 

That the consumption of Silk stockings can take 
ail the Canadian production which is not exported. 


3 . 10 


‘That precipitate action should not be taken,” 


MR, MeCRUER;: ft think that is all, my lord, 
faz COMMISSION RR: fs that ail we have then for 
15 Dunnville? 

WR, MekUER: Yes, is there somebody here that 
wants to give evideuce? 


ditties FRY; Your lordship, would it be accep table 


for a citizen of Dunnville to Say Something as to the 
( Pa 20 

3 attitude of this Corporation in relation to the Town 
and distriets? 


THE COMMISSIONER: Come on up here. 


25 WILLIAM A, FRY, Sworn, 
eee 


THE COMMISSIONER: Whe will €¢xamine him? 

WR. MeRUER: I will... 

%e DO you want to say something? &» Yes, I do. 
Q- Tell us what you want. Ae It has not 
® - anything to do with the technical nature of this 


|} inquiry but for 40 years I have been publishing a 
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| newspaper in this’ town. 

\. Whieh is yours? —  <A.The Mereury. I feel. 
i am @n expert witness as to the reletions between 
this town and district ena: the Corporation that is 
under inquiry and having heard something of criticism 
of the company I felt it was fair as a Dunnville 
oi t fine say something in its favour. First TI 
would like to say this - I would like to read some 


figures - I don’t want to tire you but I first want 


1 

: to say that the attitude of this Corporation towards 
our town and district hes been conducted with the 
very highest ideals. I can say something that 
Mr, Burns, that he could not say for himself or 

15 


did not want to say for himself but it is this thet 

to an unusual degree he has employed hands in the 
mill that would not be employed in the average factory 
in Canada and they ere only emphoyed here by virtue 
> — of the fact that Mr. Burns has 4 human heart, ‘There ~ 
* are people here with age infirmities who are employed 
there who would not be Sip Leiyred in the average 
factory, Most of our philanthrophies are led 

by the man at the head of the Monarch Knittiag Company} 
i and I will ‘say thet the progress of this town from 
the small village to its present progressive state 
we feel, we old-timers of Dunnville feel, is 


attributable first and last to two industries like 


30 this one, and the Dominion Fabrie in Dunnville here, 
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"The town of Dunnville, Ontario, has establish 


ed an enviable record of growth and prosperity 
during the past five years. Development during 
a period of economic crisis is due to a large 
extent to the increasing employment afforded 
to the town’s inhabitants by the pagaots of 
Monarch Knitting Mills Ltd. and Dominion Fabries 
Ltd. Such employment to a steadily increasing 
number of workers has meant substantially larger 
pay rolls, which have been the most important singl 
factor in Supporting the coumunity's economie life. 

Dunnville is not only an important textile 
centre, but possesses a large market which serves 
to distribute the produce of the adjacent farming 
and agricultural districts. To a large exteit, th 
market has been fostered and developed by purchasi 
power drawn from Dunnville's industries and the 
lot of the furmer-has thereby been improved. Total 
industrial employment in Dunnville in 1931, when t 
population of the towi was 3<405, according to the 
Federal Census of that year, may be estimated at 
800 persons of which 529 or 66 per cent. of the 
total were employed in the plants of Monarm Knitt 
Co. Ltd. ee Dominion Fabries Limited, 

The Record established by the two textile 
mills inmaintaining Mea Brame in the town during 
1931 was improved during succeeding years up to an 


‘ineluding 1935, and the part played by these two 
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mills during the past five years has been 

& great help in meeting the municipality's tax bill. 
‘fhe Monarch Knitting Co, Ltd., established 

in 1903, has coutinuously @perated its Dunnville 

plant since that time, and particularly since the 

year 1930 has played an imvoortant part in expanding 

industrial employment in cur community, 

Apnual wage bills paid to employees have also 
been supplemented by payments for essential 
equipment and supplies and wuch of this money has 
been direetly absorbed by the community, ineluding 
coal, hydro-electric power, freight, general repairs 
and alterations, etc. In property taxes, The 
Monarch Knitting Co. Ltd. has coutributed during the 
years mentioned the following amougts: 1930, 
#6,819; 1931, $6,234; 1952, 96,2545 1933, $5,94 6, 
1954, $5,946; 1935, $5,950. 

The record of Dominion Fabrics Ltd, in contribu- 
ting to the economic welfare of Dunnville during 
the past five years is also equally impressive, 
The Company was established in Dunnville in 1899 
by the late James Cameiford, and A Bo then its plant. 
end equipment have been cousi derably expanded, 
and for 36 years the eoucern has been in continuous 
operation. The plant of the company produces all 
classes of cotton terry towels and draperies, 
tapestries, table covers, hammocks, and all-cotton 


and cotton and rayon bedspreads. The yarns used 
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by the company are supplied by its suGsidiary, 
Dominion Yarus Ltd., Welland, Ont., which wes 
inecrporated in 1926. 

iimploymeat in tue plant @uring the six years 
from 1950-35 has been meinteined at a completely 
satisfactory level and amounted to approximately 
200 persons. 

ii conclusion, it can be added that in 
1934 Dunaville's total taxes amounted to 
¥1C4,661. The Monarch Knitting co. Ltd., and 
Dominion fabries Lid., and their employees who 
own toeir homes paid $19,494 or 17$ per cent. 
of the total taxes. Employees of these two 
colpanies rent homes which paid taxes amounting 
to $6,135 or 6 per cent pf the total taxes, ‘These 
two classes paid 23% per cent. or nearly one- 
quarter of the total taxes of Dunnville. Of the 68 
> homes in Dunnville, 174 are owned by employees of t eo. 
Se | 
two large textile companies, And the tom of 
Dunnville is in a strong financial position 
and nas reduced its debenture debt from $445,300 
in 1920 to $242,745 in 1935, aud during this time 


has not increased its rate of taxation," 


fhat is all I wish to say, 
WR. MCRUER; Q. The question I wanted to ask you 
about the taxes that the company pays, has it got 
30 | a fixed assessment? &. Yes, 1 think it nas, 


a When was the assessment fixed? A. I cannot 
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tell you. 

ye I notice that the taxes for 1935 are $5 59506 
In 1952 they were $6,234. In 1950 they were $6,819 
Iwas just wondering how the compenyts tax bill 
decreased between 1930 and 1935, I have not had 


that experience myself? a. I cannot explai 


that but I can say this: That the taxes that these 
mills pay in this town shows the estimation in which 
g on the industry and the help it is to our eitizens is 
due by the people of the town, who must fix this 
taxation themselves, 

Q@. What is it you have in view, that the amount 
15 of taxes they pay shows the estimation in which 
their fellow citizens hold the company in the town? 
A. Through the fixed assessment, 

Q. What is the assessment, do you know? 
A. I cannot tell you that. 
Y ” Q. Probably get that from Mr. Burns. I will 
probably get from him wy the tax bill decreased, 
Have you a relief problem in your town? 
4. Yes, we have to a less extent than any other tow 
25 of our size in Ontario, by virtue of the vact that 
this mill divides up their employment. 

.« How 1s your relief problem hendled, by 
the municipality? A. By the Town Council, 
Special committee appointed by the Town Council. 
~- You would have to increase your taxes? 


Ae No, out of current accounty it was so little 


we could do that. 
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+ And do you know if taxes have decreased 
in Dunnville on private resi de nee? 
‘eo No, but they have not increased, 


Ge They have not decreased on private 


* 


| ° residences? A.. No» 
Ge Since 1930? A. The assessor is here 
and he can tell you. 
ie Since 1930 have they decreased or increased, 
wy fs do you know. How about your own? A. We had a 
: lower rate last year than prior year, 
MR. JACKSON; .(The Assessor); The rates were 
lower last year. 
MR. KELLOCK: That is your explanation? 
15 


MR, MeRUER: No, that would not do because the 
drop here is between 1932 and 1955, first drop and 
then the same for 1934 and 19356 Well, if the 


assessor is here probably he could tal us, 


dg 20 
WILLIAM ROPER JACKSON. sworn, 
ett BP AUASUN » S 

EXAMINED BY MR. MCRUER: 


%e Coubd you tell me wheat the ASsessment of 


the Monarch Knitting Company is in Dunnville? 


= A. The Assessment.on the Monareh Knitting Coupany is 
#100,000° That is for general purpose and additima 
; ¢78,000. for schoolrates, that is $178,000. 
we Yes, but the school rate is Separate from the 
> 30 | assessmeat. .. XYou, do mee add the two together as 


to the assessed value of the property. When you 


assess you assess the value of the property ordinarily. 
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when you are dealing with ordinery man’s house, and 


then you strike the rates But the assessment 
for school purposes is different? A. Yes. 
q. Why is that? A, According to the Act, 


as you know, property shall be assessed at its 
actual value. There is no exemption whatever 
for school purposes in fixed assessment. Therefore, 
the lend and buildings are assessed at what I 
consider their actual value. 

BY THE COMMISSIONER: Q. What is that? 
A, $178,000, that is on their plant. That does not 
include their homes or houseSs 

MR. McRUER: «. whet te what the school rate 
is imi on? fe YOSs 

-Q. For the general rate there is a fixed assess- 

ment at $100,000? A. Yes, sir. 


Q. Can you explain why the amount paid in taxes 


decreased between 1952 and 1955? 4&, Well, 
I cannot explain that. $I om the assessor, not 
tex coliector. I don't know anything about it. 


But I do know the water rate changes according to 
the emount of water used. That is included in 
that and I know they have sold some of their propert 
I am just talking about assessment on their plant 
and not on their private homes and lets that the 
own in this town, 

-- The Commission adjourned at 3.15 P.M. to resume 


in St. Catharines, Tuesday, October loth, 1956, 
at 2 otclock P.M. 
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